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little guy like me should never have had to write this book.
By the time the Kean Commission’s final report was released, a crucial principle of democratic government called “separation of powers” had quietly
vanished. Nobody within the government seemed willing or able to defy the executive’s mythical narrative of 9/11, even while the executive used the implications
of that Big Lie to justify its every move. Massive war appropriations, the Patriot
Acts, intelligence “reform,” Camp X-Ray at Guantanamo Bay, prison torture
abroad, domestic roundups and detentions of Arabs and South Asians, and a hundred tangentially related usurpations of the powers Constitutionally reserved for
the legislature and the judiciary — all were driven through by appeals to the official story of 9/11. It seems there are no independent voices of authority remaining
outside the Empire’s control to challenge, temper or place limits on Imperial
crimes and ambitions.
There is only yet another Patrician seeking to replace Caesar on the throne and
wear the Imperial purple.

The Kean commission’s mandate
The Kean Commission’s mandate was laid out in Public Law 107-306, signed by
President Bush on November 27, 2002.
SEC. 602. PURPOSES.
The purposes of the Commission are to — (1) examine and report
upon the facts and causes relating to the terrorist attacks of September
11, 2001, occurring at the World Trade Center in New York, New
York, in Somerset County, Pennsylvania, and at the Pentagon in
Virginia; (2) ascertain, evaluate, and report on the evidence developed by
all relevant governmental agencies regarding the facts and circumstances
surrounding the attacks; (3) build upon the investigations of other entities, and avoid unnecessary duplication, by reviewing the findings,
conclusions, and recommendations of — (A) the Joint Inquiry of the
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Select Committee on Intelligence of the Senate and the Permanent
Select Committee on Intelligence of the House of Representatives
regarding the terrorist attacks of September 11, 2001, (hereinafter in
this title referred to as the ‘’Joint Inquiry’’); and (B) other executive
branch, congressional, or independent commission investigations into
the terrorist attacks of September 11, 2001, other terrorist attacks, and
terrorism generally; (4) make a full and complete accounting of the circumstances surrounding the attacks, and the extent of the United States’
preparedness for, and immediate response to, the attacks; and (5) investigate and report to the President and Congress on its findings,
conclusions, and recommendations for corrective measures that can be
taken to prevent acts of terrorism. [emphasis added]
SEC. 604. FUNCTIONS OF COMMISSION.
(a) IN GENERAL. — The functions of the Commission are to — (1)
conduct an investigation that —
(A) investigates relevant facts and circumstances relating to the terrorist attacks of September 11, 2001, including any relevant
legislation, Executive order, regulation, plan, policy, practice,
or procedure; and
(B) may include relevant facts and circumstances relating to - (i)
intelligence agencies; (ii) law enforcement agencies; (iii)
diplomacy; (iv) immigration, nonimmigrant visas, and border
control; (v) the flow of assets to terrorist organizations; (vi)
commercial aviation; (vii) the role of congressional oversight and resource allocation; and (viii) other areas of the
public and private sectors determined relevant by the
Commission for its inquiry; 6 USC 101 note.
(2) identify, review, and evaluate the lessons learned from the terrorist attacks of September 11, 2001, regarding the structure,
coordination, management policies, and procedures of the
Federal Government, and, if appropriate, State and local governments and nongovernmental entities, relative to detecting,
preventing, and responding to such terrorist attacks;…

While repeated public statements by commissioners that their mandate was “not
to find fault” or “finger point,” its legal mandate to make a “complete accounting”
appears to have been virtually ignored. Not a single person in the US government
has been held accountable for anything. Come to think of it, no one has been held
accountable for anything.
This compounds the fact that there has not been a single successful 9/11-realted prosecution anywhere in the world for the 37 months from the day of the
attacks to the release of this book.
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There’s a good reason why no one has even been reprimanded for his or her
performance on 9/11. Any reprimand (or more severe sanction) opens the doors
to hearings, administrative processes, exculpatory information, discovery, and due
legal process that would put these monstrous inconsistencies directly under bright
light where they would have to be resolved in order to sustain the punishment.
That would be the very last thing the commission would want.
The Empire insists upon the maintenance of its own decorous appearances and
its customary credibility, no matter how transparent those appearances, nor how
empty that credibility becomes. With regard to the Kean Commission (which was
almost, let’s remember, a Kissinger Commission) I have said publicly from its
inception that the American people should never have expected anything different
from what we got. It was designed, planned, constructed, and functioned to
achieve one and only one objective: damage control.

The record keepers: A study in conflicts of interest
The Kean Commission has always been riddled with conflicts of interest. In a
criminal proceeding these would have resulted in the immediate recusal of most of
the Commission’s members. For the record, I am hard pressed to think of any
human being with prior government service who would not have been excused for
cause,1 given the way the economy and government now operate — as a system of
organized crime.
The following is only a partial listing of some of the more obvious conflicts
within the Kean Commission. It begins with a look at the Commission’s Chairman
by economist and historian Michel Chossudovsky, followed by a description of
Vice-Chairman Hamilton by independent journalist Jim Rarey.
Thomas Kean (Chairman)
Thomas Kean is a director (and shareholder) of Amerada Hess
Corporation, which is involved in the Hess-Delta joint venture with
Delta Oil of Saudi Arabia (owned by the Al-Amoudi clans). DeltaHess “was established in 1998 for the development and exploration of
oil fields in the Caspian region.... In Azerbaijan Delta Hess is involved
in the Azeri-Chirag-Gunashli PSA [Production Sharing Agreement]
(2.72 percent) and the Garabaghli-Kursangi PSA (20 percent). It is
also an equity holder in the Baku-Tbilisi-Ceyhan (BTC) oil pipeline”:
“An air of mystery hangs over Delta-Hess, which... is registered in the
Cayman Islands. Hess is in no hurry to reveal the terms of the alliance,
which it says are subject to confidentiality clauses. ‘There’s no reason
why this should be public information,’ a Hess spokesman says”
(Energy Compass, 15 Nov. 2002).
Coincidentally, the former Governor of New Jersey is also a member of the Council on Foreign Relations, together with another
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prominent member of the board of directors of Amerada Hess, former
Secretary of the Treasury Nicholas Brady.
It is also worth mentioning that Thomas Kean also sits as co-chairman of the Homeland Security Project (HSP) under the auspices of
the Century Foundation.2 In this capacity, Kean has played a key role
in the draft recommendations of the Century Foundation, which laid
the groundwork of the Office of Homeland Security legislation.
Moreover, it would appear that Delta officials (involved in the UNOCAL trans-Afghan pipeline consortium) played a key role in
negotiations with the Taliban. In turn, Enron, the infamous energy
giant — whose former CEO, Ken Lay, had close connections to the
Bush family — had been contracted in a cozy relationship to undertake feasibility studies for the Unocal-Delta consortium. Enron
Corporation had also been entrusted — in liaison with Delta — with
pipeline negotiations with the Taliban government.
Wayne Madsen has shown with ample documentation that George
W. Bush also had dealings with Khalid bin Mahfouz, when he was in the
Texas oil business.3 Both George W. Bush and Khalid bin-Mahfouz were
implicated in the Bank of Commerce International (BCCI) scandal.
Other links between Bush and Mahfouz can be found through
investments in the Carlyle Group, an American investment firm managed by a board on which former president George Bush himself sat.
The younger [George W.] Bush personally held shares in one of the
components of the Carlyle group, the Caterair company, between
1990-94. And Carlyle today ranks as a leading contributor to Bush’s
electoral campaign. On Carlyle’s advisory board is found the name of
Sami Baarma, director of the Pakistani financial establishment, Prime
Commercial Bank, that is based in Lahore and owned by Mahfouz.
(See Maggie Mulvihill, Jonathan Wells, and Jack Meyers: Slick deals;
the White House connection; Saudi ‘agents’ close Bush Friends, Boston
Herald, 11 December 2001).4 [emphasis added]
Lee Hamilton (Vice Chair)
Commission vice chairman and former congressman Lee Hamilton was
appointed [to the Kean Commission] to replace former senate majority leader George Mitchell (CFR), who like [Henry] Kissinger declined
to disclose potential conflicts of interest and resigned. Hamilton, a CFR
member since at least 1988, was chairman of the House Foreign Affairs
Committee and the House Select Intelligence Committee.
In 1987, House Speaker Jim Wright (who later resigned in disgrace) appointed Hamilton to chair a committee investigating the
Iran/Contra affair.
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When a question was raised about CIA/Contra drug smuggling,
the response was release by Hamilton of a cursory review that concluded there was no truth to the charges. The CIA recently released a
report [Volume II of the CIA’s Inspector General Report on Iran-Contra
drug trafficking, released October 8, 1998] (that received almost no
publicity) admitting the drug connection.5

Barbara Honegger, who played a pivotal role in bringing the information on
the wargames into focus, has remained sharply critical of Hamilton. She has some
authority on the subject of Hamilton’s role in the so-called “October Surprise” of
1980-1981, in which it was charged that George Bush Sr., in concert with future
CIA Director Bill Casey, engaged in backdoor negotiations with Iran’s new revolutionary government to delay the release of American hostages held since the
1979 seizure of the US embassy in Tehran. Evidence (some of which originated
with Honegger) that was serious enough to warrant congressional hearings showed
that in exchange for US weapons for use in its pending bloody war with Saddam
Hussein’s Iraq, the Reagan-Bush team secured a promise from Iran to delay the
hostages’ release during the 1980 presidential campaign.
President Jimmy Carter had been frantically attempting to secure the hostages’
release in an effort to boost his re-election prospects. Instead, however, the hostages
were not returned until the very day of Ronald Reagan’s first inauguration in
January 1981. This was one of history’s great “coincidences.”
Following her experience as a research assistant at the Hoover Institute, Stanford
University, Honegger joined the policy research team of the Reagan-Bush campaign. In 1980, she was part of the Reagan-Bush transition team. In 1981, she
worked in the White House Office of Policy Development as a “Research and
Policy analyst.” Then she resigned, according to some reports because of sex discrimination. Other reports have described her departure from the Reagan
administration as a resignation of conscience. Honegger was among the first to go
public with allegations of duplicity in the October Surprise. Her 1989 book on the
subject, October Surprise (Tudor Press), was well received by the research community, and it remains a useful resource.
Iran-Contra was effectively “managed” by Lee Hamilton in the House and John
Kerry (among others) in the Senate throughout the late 1980s to conceal the greatest crimes of the era, crimes committed by a litany of well-known government
operatives. At the time, Hamilton was the Chairman of the House Permanent Select
Committee on Intelligence.
While many activists regard 2004 Democratic presidential candidate Kerry as
something of a hero for bringing many details of Iran-Contra drug activities to light
(and into the public record), others, more deeply versed in the evidentiary record,
suspect that he also did a masterful job of keeping some of the most damaging IranContra secrets — especially records of CIA proprietary company operations —
hidden. I am among the latter group.
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Many figures who came under criminal and investigative scrutiny in IranContra, like John Poindexter, Elliot Abrams, Richard Armitage, Dick Cheney, Otto
Reich, Colin Powell, and John Negroponte, returned (over little or no congressional
opposition) to serve in the current Bush administration after the 2000 (so-called)
election.
Honegger’s position has consistently been that Hamilton’s role was damage
control in both the October Surprise and the Iran-Contra hearings. It was obviously a good qualification for his role in 9/11, and Honegger is far from alone in
her assessment of the Kean Commission’s vice chair.
For more than four decades, veteran Washington journalist Sarah McLendon
was the grande dame of the White House Press Corps. Until her January 2003 death
(at 92), she was a revered and active journalist known for her feisty confrontations
with presidents and the powerful since the Truman administration. In her later
years she had a great habit of appearing to be asleep in her wheelchair until the
moment when she would wake up and pounce on her prey with incisive questions
that revealed she hadn’t missed a word of what had been said. Once, on national
television and in the middle of a live White House press conference, she even
dared to question President Bill Clinton about the abundantly documented record
of CIA and Arkansas state government involvement in drug smuggling operations
at Arkansas’ Mena Regional Intermountain Airport during the 1980s.
In 1994 and 1995, while living in Washington, I was a regular attendee at
McLendon’s weekly study group at the National Press Club and later at her residence on Connecticut Avenue. After she passed, the National Press Club renamed
one of its conference rooms The McLendon Room. In 1992 McLendon offered
her observations on Hamilton’s behavior as the chief “fact-finder” and chair of the
October Surprise and Iran-Contra committees.
I declined to withdraw the report I made that Congressman Hyde
elicited and obtained a promise from Chairman Lee Hamilton, D., Ind.
of the House Task Force on October Surprise, that the group would
clear President George Bush of going to Paris to cinch a deal of weapons
for Iran in exchange for retaining American hostages to be delivered to
President Ronald Reagan and not to outgoing President Jimmy Carter.
Hyde says he made no such a deal and I must remember that Hamilton
is a Democrat. That makes no difference. Hamilton held a press conference to clear Bush before the investigation into the deal between the
Reagan-Bush candidates for presidential office and the Iranians had
even started. Hamilton then admitted he had not interrogated witnesses or talked with his special attorney hired to investigate the matter.6

Sound familiar?
Veteran AP journalist Bob Parry, who broke the first major story linking drug
smuggling to Contra support activities, only to later lose his job, offered some
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additional observations on Lee Hamilton in his independent web newsletter,
Consortium News.
One of the key congressional Republicans fighting this rear-guard action
was Rep. Dick Cheney of Wyoming, who became the ranking House
Republican on the Iran-contra investigation. Cheney already enjoyed
a favorable reputation in Washington as a steady conservative hand.
Cheney smartly exploited his relationship with Rep. Lee Hamilton,
D-Ind., who was chairman of the Iran-contra panel. Hamilton cared
deeply about his reputation for bipartisanship and the Republicans
quickly exploited this fact.7

Not only did Hamilton fail to find any wrongdoing by top officials in either
investigation, he was even “satisfied” with the performance of Marine Lieutenant
Colonel Oliver North in the Iran-Contra hearings.
North appears before the House Select Committee on Intelligence to
answer questions about his role in a Contra resupply operation. He
lies convincingly: He has “not in any way, at any time violate[d] the
principles or legal requirements of the Boland Amendment,” which
bans federal support for the Nicaraguan counterrevolutionaries.
Committee chairman Lee Hamilton, D-Ind., pronounces himself satisfied with North’s “good faith.” When North’s superior, John Poindexter,
is told of his successful deception of Congress, Poindexter e-mails Ollie:
“Well done.”8

Philip Zelikow (Executive Director)
Perhaps no more glaring conflict of interest attracted opposition from victim families and 9/11 activists than that of the commission’s Executive Director, Philip
Zelikow. Concerns were raised when it was disclosed that only two commission
members and Zelikow might be allowed to see certain classified presidential
records, including the much ballyhooed and publicly debated Presidential Daily
Briefing (PDB) of August 6, 2001.
Personally, I viewed the August 6th PDB as a red herring and a hubristic pretext over
which the commission could make a show of “battling” the White House for information. The PDB, titled, “Bin Laden Determined to Strike in US” was eventually
released in a one and a half page version that was presented to the world as “complete.”
Nothing could have been further from the truth. The respected German paper
Die Zeit published a story in October of 2002, well before the PDB became an
issue, stating that the PDB was actually 11.5 pages long.9 Since I had documented so many other clear, direct, and credible and apparently more detailed warnings,
the August 6 PDB was a non-issue for me. But the controversy arising from the
public debate forced even the New York Times to comment on some of Phil
Zelikow’s more obvious conflicts of interest.
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Advocates for the families said they were alarmed by the commission’s
disclosure on Thursday that only one of the 10 commissioners would
have access to a wide range of the briefings, and that the only person
from the commission with similar access would be its staff director,
Philip Zelikow, who has close ties to Condoleezza Rice and other senior officials in the Bush administration.
The commission has previously rejected a request from victims’
families to limit Mr. Zelikow’s responsibilities sharply in light of potential conflict of interests involving the White House.
The families’ advocates said the decision to have Mr. Zelikow be
one of only two commission officials with wide access to the highly
classified documents — the other is Jamie S. Gorelick, a Democratic
commission member who was deputy attorney general in the Clinton
administration — raised new questions about the investigation’s
impartiality….
Mr. Zelikow, who wrote a book with Ms. Rice in 1995, was on the
Bush administration’s transition team for the National Security Council
and has acknowledged having contacts earlier this year with Karl
Rove, President Bush’s chief political adviser, about Mr. Zelikow’s scholarly work at the University of Virginia.
“Phil Zelikow has a very large conflict of interest,” said Kristen
Breitweiser, whose husband, Ronald, was killed at the World Trade Center,
and who is a spokeswoman for the Family Steering Committee, an
umbrella group that represents several family organizations. “He is very
close friends with Condi Rice, he was on the transition team, and some
of these documents are going to pertain to that. It’s very disturbing.”
Mr. Zelikow said in an interview that he frequently dealt in his
scholarly work with prominent political figures, Republicans and
Democrats alike, and that he had attempted to be even-handed in pursuing the commission’s investigation. “I talk to a lot of people in both
parties, including highly political people in the Democratic party,” he
said.10

Even while serving on the commission, Zelikow’s conduct raised eyebrows.
Newsweek commented on the fact that Zelikow had sent a fax to the White House
about Condoleezza Rice’s pending testimony.
The grainy photograph rolled off the fax machine at the White House
counsel’s office last Monday morning, along with a scribbled note that
smacked of blackmail. If the White House didn’t allow national-security
adviser Condoleezza Rice to testify in public before the 9/11 commission,
it read, “This will be all over Washington in 24 hours.” The photo, from
a Nov. 22, 1945, New York Times story, showed Adm. William D. Leahy,
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chief of staff to Presidents Franklin Roosevelt and Harry Truman, appearing before a special congressional panel investigating the Japanese attack
on Pearl Harbor. PRESIDENT’S CHIEF OF STAFF TESTIFIES
read the headline over the snapshot of Leahy’s very public testimony.
The point was clear: the White House could no longer get away with the
claim that Rice’s appearance would be a profound breach of precedent.
The fax was the work of Philip Zelikow, the commission’s executive director….11

What’s more, Zelikow had been serving as a member of President Bush’s Foreign
Intelligence Advisory Board (PFIAB) since 2001, and he also made a September
2002 public statement saying that US military action against Iraq would be based
upon a desire to protect Israeli interests rather than any real threat from Iraq.
Zelikow made his statements about “the unstated threat” during his
tenure on a highly knowledgeable and well-connected body known as
the President’s Foreign Intelligence Advisory Board (PFIAB), which
reports directly to the president.
He served on the board between 2001 and 2003.
“Why would Iraq attack America or use nuclear weapons against
us? I’ll tell you what I think the real threat (is) and actually has been
since 1990 — it’s the threat against Israel,” Zelikow told a crowd at
the University of Virginia on Sep. 10, 2002, speaking on a panel of
foreign policy experts assessing the impact of 9/11 and the future of
the war on the al-Qaeda terrorist organisation.
“And this is the threat that dare not speak its name, because the
Europeans don’t care deeply about that threat, I will tell you frankly.
And the American government doesn’t want to lean too hard on it
rhetorically, because it is not a popular sell,” said Zelikow.12

Perhaps the worst conflict of interest was the fact that Zelikow had advised the
incoming Bush administration on terror-related intelligence matters and had several discussions about bin Laden and al Qaeda in 2000-2001 with Richard Clarke.
By rights, he should have been a witness testifying under oath before the commission instead of its executive director. When many of the victim families learned of
this they were justifiably outraged at an arrangement that would have never been
permitted in a court of law.
Statement of the Family Steering Committee for
The 9/11 Independent Commission
March 20, 2004
From <http://www.911independentcommission.org>
The Family Steering Committee is deeply disturbed to learn about
Executive Staff Director Phillip Zelikow’s participation in urgent
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post-election briefings, December 2000, and January 2001, with
Sandy Berger and Condoleezza Rice. In this particular meeting the
Senior Clinton Administration official clearly warned that al Qaeda
posed the worst Security threat facing the nation.
It is apparent that Dr. Zelikow should never have been appointed
to be Executive Staff Director of the Commission. As Executive Staff
Director his job has been to determine the focus and direction of the
Commission’s investigation, an investigation whose mandate includes
understanding why the Bush administration failed to prioritize the Al
Qaeda threat. It is abundantly clear that Dr. Zelikow’s conflicts go
beyond just the transition period.
It is extremely distressing to learn this information at this late date.
This new information clearly calls into question the integrity of this
Commission’s investigation. The Family Steering Committee repeatedly expressed concerns over all members’ conflicts requesting that the
commission be forthcoming so as not to taint the validity of the
report. The Family Steering Committee was unaware of Dr. Zelikow’s
participation in this intelligence briefing until today.
As such, the Family Steering Committee is calling for:
1. Dr. Zelikow’s immediate resignation.
2. Dr. Zelikow’s testimony in public and under oath.
3. Subpoena of Dr. Zelikow’s notes from the intelligence briefings
he attended with Richard Clarke.
4. The Commission to apologize to the 9/11 families and America
for this massive appearance of impropriety.
The Family Steering Committee (FSC) is an independent, nonpartisan group of individuals who lost loved ones on September 11, 2001.
The FSC does not receive financial or other support from any outside
organizations.

In spite of all the controversy, and calls from many for his resignation, Zelikow
remained securely in place at the Kean Commission until this book went to press.
Jamie Gorelick
Freelance journalist Jim Rarey writes:
Considered one of the 50 most powerful women in the country, CFR
member Jamie Gorelick is currently vice-chair of the giant mortgage
lender and insurer Fannie Mae. From March 1994 until she joined
Fannie Mae in May 1997 she was Deputy Attorney General, the number two spot in Janet Reno’s Department of Justice.
In May 1995, the Intelligence Community Law Enforcement
Policy Board was established to meet quarterly and discuss mutual concerns of the Attorney General and Director of Central Intelligence.
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The board was co-chaired by Gorelick and DCI George Tenet. Other
members included all of the law enforcement agencies, the Assistant
Secretary of State for Intelligence and Research and the Defense
Department General Counsel.
This is the same time frame (spring of 1995) in which the Philippine
government apprised the FBI, CIA and State Department of “Project
Bojinka” an Islamic terrorist plot which included hijacking commercial
airlines planes and flying them into the Pentagon, World Trade Center
towers, and several other buildings.
The BCCI scandal involved a number of powerful individuals.
Clark Clifford and Robert Altman were the top two officers in First
American, the new name given Financial General Bankshares when it
was taken over by BCCI (known as the Bank of Crooks and Criminals
International in the corridors of Washington) with the help of the
Jackson Stephens/Lippo Worthen Bank and the Rose Law Firm.
First American is said to have been using the notorious PROMIS
software.
When BCCI and First American were exposed, the legal defense
team for Clifford and Altman attracted a bevy of well-known names
including Robert Fiske (later the first “independent counsel” investigating Whitewater and Vince Foster’s “suicide”), Robert Bennett (later
attorney for Bill Clinton), and Jamie Gorelick.
In a somewhat related case in 1978, Financial General Bankshares
sued BCCI, two Jackson Stephens’ companies (one was Systematics)
and a number of individuals. Two of the attorneys representing
Systematics in the controversy over PROMIS software were Webster
Hubbell and Hillary Rodham.
In 1998, while at Fannie Mae, Gorelick served on Clinton’s Central
Intelligence National Security Advisory Panel as well as the President’s
Review of Intelligence.13 [emphasis added]

At one point in the Kean Commission hearings, a brief stir was caused when
Republican partisans charged that Gorelick bore some personal blame for the attacks
by virtue of having created an “intelligence wall” between the FBI and the CIA.
As we have seen, there was no wall. A 2001 RAND Corporation study offered
praise for the working relationships between the FBI and the CIA. It is now also
painfully apparent that there is no wall between the Kean Commission and the
government it was charged with investigating.
Gorelick also has oil connections. According to 9/11 researcher Bonnie Hayskar
who posted the following to the 9/11 TruthAlliance list:
Schlumberger’s board members include John M. Deutch, former CIA
director from May 1995-Dec. 1996 and Jamie S. Gorelick who,
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among other things, now serves on the 9/11 Commission and is one
of the few allowed access to classified presidential records.
Schlumberger originated in Paris (and is pronounced “slumbershay”). It moved to Houston, TX in 1940 when the oil business was
booming there, but continues to have strong ties to both the UK and
France. Today, from the Schlumberger website <http://www.slb.com/> 14

Schlumberger is the world’s premier oil drilling company. As one oil expert told
me in Berlin in May of 2004, every time a well is drilled, or oil gets pumped, anywhere Schlumberger is there. According to its website (above), Schlumberger is
comprised of two companies: Schlumberger and WesternGeco. Then it notes:
“WesternGeco, which is jointly owned with Baker-Hughes, is the world’s largest
and most advanced surface seismic company.”15 Baker-Hughes was founded and
is run by James Baker who is one of the world’s foremost petroleum lawyers and
the former secretary of state to Bush I. Baker is a Republican. Baker was also a key
player in Caspian oil exploration in the 1990s.
Remember, Gorelick is supposed to be a Democrat.
Gorelick was one of four commission members allowed to review presidential
intelligence records and make notes before reporting to the commission. It appears
that the White House had very little to worry about.
The White House did delay releasing the notes taken by the commissioners,16
but as Hayskar observed, “Perhaps Jamie’s notes were being embargoed by the federal government to be sure she was taking notes only on matters pertaining to
9/11...”17
Perhaps it was all just theater.
Jim Rarey fills us in on more of the panel:
Richard Ben-Veniste
Ben-Veniste is a high-visibility Washington attorney and Democrat
power broker. He was Democrat counsel to the Senate Whitewater
investigation where he blocked inquiries about Webster Hubbell’s hiring by the Lippo group and others administered by Truman Arnold.
According to investigative journalist Daniel Hopsicker, BenVeniste then turned around and defended Arnold (the man he was
supposed to be investigating) before Ken Starr’s Whitewater grand
jury, for which he was roundly criticized.
Hopsicker also reveals that Arnold had furnished a $2 million airplane to his friend Wally Hilliard for $1. Hilliard, Hopsicker says, owned
the Flight school in Venice, Florida, where four of the Islamic terrorist
pilots were trained that flew the suicide missions on 9/11.
Another of Ben-Veniste’s clients was Barry Seal, the drug running CIA
asset of Iran/Contra and Mena, Arkansas notoriety. In fact, Hopsicker
relates Ben-Veniste told the Wall Street Journal, “I did my part by launch-

460 crossing the rubicon

ing him (Seal) into the arms of Vice President Bush who embraced him as
an undercover operative.”
Fred Fielding
Fielding is another one who has been around the centers of power for
a while on the Republican side. In the Nixon administration he was a
deputy counsel working under John Dean. In the Watergate scandal he
helped his boss (Dean) handle Howard Hunt’s safe full of documents.
They wore rubber gloves so as not to leave fingerprints. Fielding was
not one of the 20 or so Nixon associates (including John Dean) that
went to jail over their involvement.
Later Fielding served as White House Counsel to President Reagan.
More recently he was at least partly responsible for getting George W. Bush’s
political mentor Karl Rove in hot water over failure to divest his stock in
Intel Corporation valued at over $100,000.
Fielding advised Rove, who was planning to divest all of his stock, to
hold onto it until a “government certificate of divestiture” could be
obtained. The certificate would have allowed deferral of capital gains
taxes on stock sold. While he still held the stock, Rove met with Intel
executives and Vice President Chaney at which a proposed merger
with a Dutch company was discussed. This was a breach of administration ethics rules.
Fielding served on the Bush transition team in early 2001. According
to Clay Johnson, Director of Presidential Personnel and Deputy Chief
of Staff, “The Vice President asked Fred Fielding, who had been
President Reagan’s counsel, to come in and he volunteered to — as
soon as we had a Cabinet Secretary-to-be, he would sit down with that
person and they’d have a nice little chat for an hour or two. And then
Fred would tell us whether he was confident that there were no clearance problems or not. If there was something that he thought might
be problematic, he would explore it further, and maybe they had to go
get some information, whatever.” Johnson said the process now takes
60 days.
Jim Thompson
Jim Thompson was the longest-serving governor in Illinois history,
completing four terms in office leaving in 1991. He is currently chairman of the large Chicago-based law firm Winston and Strawn….
Thompson got caught in the middle of a messy political battle
between outgoing Governor George Ryan and Attorney General Jim
Ryan, both Republicans. Governor Ryan was running against Democrat
Rod Blagojevich, the victor and incoming governor. At the same time
AG Ryan was suing Governor George Ryan over the pardoning of
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death row inmates. George Ryan hired former governor Jim Thompson
to defend against the lawsuit.
Blagojevich had railed in his campaign against the 26 years of
Republican corruption and mismanagement. That included 12 of the
years when Thompson was governor. To the astonishment of practically everyone, Blagojevich appointed Thompson to lead his transition
team.
John Lehman
John Lehman is an investment banker who has served in a number of
government positions including as Secretary of the Navy from 1981 to
1987 under President Reagan. His first government job was as special
counsel and senior staff member to Henry Kissinger on the National
Security Council in the Nixon administration.
Lehman currently serves on several boards of directors including
those of Ball Corporation, as chairman of OAO Technology Solutions,
Inc. and his own J.F. Lehman & Company. He is a former chairman of
Sperry Marine and investment banker with Paine Webber. Lehman
served 25 years as a naval aviator in the selected reserves.
Slade Gorton
Slade Gorton is a former senator from the State of Washington. After
he lost his re-election bid in 2000, he joined the Seattle law firm of
Preston, Gates & Ellis, which specializes in environmental issues.
If jury selection rules were being used, Gorton would probably be
dismissed from consideration for the commission for cause [a technical term for conflict of interest]. Two days after the 9/11 attacks he
told a public-television audience there was nothing government intelligence officials could have done to thwart the attack, according to the
Seattle Times. The Times quotes Gorton as saying, “I doubt we can
expect to get too much inside information no matter what we do.”
Gorton served two years on the Senate Intelligence Committee. He says
that experience and his personal friendship with Trent Lott were responsible for his appointment by Lott.
Tim Roemer
Tim Roemer is a moderate Democrat congressman (at least compared
to the Democrat leadership) who is retiring from Congress at the end
of this year. He was one of the prime movers in the House championing
creation of the Independent Commission. He is credited with bringing
the organization representing survivors and families of victims of the
9/11 attacks into the mix of support for the commission. Roemer is a
member of the House Intelligence Committee. [emphasis added]
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Max Cleland
Former Georgia Senator Max Cleland, a triple-amputee from Vietnam, is the
exception that proves the rule. But even his kind of courage apparently has its limits. Cleland is a one-term senator from Georgia who lost his reelection bid this year
[2004] in a close contest.
At the age of 28, Cleland was the youngest person and first Vietnam
veteran elected to the Georgia State Senate. In 1977, he became the
youngest ever head of the Veterans’ Administration when appointed
by President Jimmy Carter. In 1982 Cleland became the youngest person elected as Georgia Secretary of State. He resigned that position in
1996 to run for the seat being vacated by retiring US Senator Sam
Nunn. He was sworn in as a US Senator in 1997.
Barring (intentional) leaks, we will have to wait another 17 months
to see what the product of the commission will be. By that time the
public’s attention will undoubtedly be focused on other things.18

Max Cleland was not cut from the same cloth as the rest of the panel. In spite
of his all-too-obvious sacrifice he was targeted by the Bush camp and Karl Rove in
the 2002 midterm elections as being “soft on defense”. He lost his Georgia Senate
seat in the same election that saw the feisty Cynthia McKinney lose her House seat.
Cleland, however, never rose to McKinney’s defense as she was vilified throughout
2002. Perhaps he should have. In July 2004, the phoenix-like McKinney handily
defeated five separate opponents to win 51 percent of the vote in the Democratic
primary for her old seat. Having done that, her re-election to the House in the 2004
election became a virtual certainty in the Democratic safe seat.
Cleland had also been a sharp critic of the Bush administration’s less-than-honest approach to securing an invasion of Iraq. In a fall 2003 interview with
Salon.com, he pulled very few punches.
During his six years as a United States senator from the conservative
state of Georgia, Max Cleland was known as a moderate Democrat.
He drew the wrath of liberals in 2001 when he broke ranks with
Democrats and voted for President Bush’s tax cuts, and last year he
backed the resolution authorizing Bush to wage war with Iraq (though
on that vote, at least, he was joined by some liberals)….
Meanwhile, as one of 10 commissioners serving on the independent panel created by Congress to investigate the 9/11 attacks, Cleland
bemoans the administration’s “Nixonian” love of secrecy and its attempt
to “slow walk” the commission into irrelevancy. At the center of the
secrecy debate are sensitive presidential daily briefings, or PDBs, that
the commission wants to examine as part of its inquiry. Particularly
important is the crucial Aug. 6, 2001 PDB, which warned of Osama
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bin Laden’s desire to hijack commercial planes in the United States.
For months the White House resisted, and the commission hinted it
might subpoena the document. A deal was finally cut last week, which
Cleland opposed, allowing a handpicked subset of commissioners to
be briefed on the PDBs.
“We shouldn’t be making deals,” Cleland complains. “If somebody wants to deal, we issue subpoenas. That’s the deal.”
It’s hard to imagine any recent Democratic senator less soft on
national security than Max Cleland, a reflection on the unlikely path
he took to the US Senate. In 1967 he volunteered for combat duty.
The next year, during the siege of Khe Sahn, Cleland lost both his legs
and his right hand to a Viet Cong grenade.…
Let’s start with the 9/11 commission. What are your concerns about how
it’s dealing with the White House?
First of all, as someone who co-sponsored legislation creating the 9/11
commission, against great opposition from the White House, this
independent commission should be independent and should not be
making deals with anybody. I start from there. It’s been painfully obvious the administration not only fought the creation of the commission
but that their objective was the war in Iraq, and one of the notions that
was built on was there was a direct connection between al Qaida and
9/11 and Saddam Hussein. There was not…
What have some of the access problems been?
In May, the commission asked the FAA to give us the documents we’re looking for. We’ve had to subpoena the FAA. We’ve now had to subpoena
documents from NORAD, which they have not given us. I for one think
we ought to subpoena the White House for the presidential daily briefings, to know what the president knew, what the administration knew,
and when they knew it so we can determine what changes ought to be
made in our intelligence infrastructure, our warning system, so that we
don’t go through this kind of surprise attack again….
So it’s not some sort of payback?
And after watching History Channel shows on the Warren Commission
last night, the Warren Commission blew it. I’m not going to be part
of that. I’m not going to be part of looking at information only partially. I’m not going to be part of just coming to quick conclusions.
I’m not going to be part of political pressure to do this or not do that.
I’m not going to be part of that. This is serious.
You say you think it should be a national scandal....
It is a national scandal. Here’s the deal. The administration made a
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connection on September 11, and you can read Bob Woodward’s
book [Bush at War]. He’s a private citizen. He got access to documents
we don’t have yet! Just think about that. He’s a great reporter and a
good guy. Bless his heart. But he got documents over two years ago,
handwritten notes from Rumsfeld tying the terrorism attack into Iraq.
This administration had a point of view the day that happened. If you
look at 9/11 separately you realize it had nothing to do with Saddam
Hussein. Except [vice president Dick] Cheney and [Deputy Secretary
of Defense Paul] Wolfowitz put a plan together in ‘92 to try to convince [President] Bush One to invade Iraq, but here’s what Bush One
said about it, in his book A World Transformed, which I think is devastating: “I firmly believed that we should not march into Baghdad.
To occupy Iraq would instantly shatter our coalition, turning the
whole Arab world against us and make a broken tyrant into a latter
day Arab hero. Assigning young soldiers to a fruitless hunt for a secretly entrenched dictator and condemning them to fight what would be
an unwinnable urban guerilla war.”
Now, this administration bought the Cheney-Wolfowitz plan from
‘92 hook line and sinker. It was all about using 9/11 as an excuse to
go into Baghdad, not as a reason.
What’s the significance?
Let’s chase this rabbit into the ground here. They had a plan to go to
war and when 9/11 happened that’s what they did; they went to
war….
What’s your take on the situation in Iraq?
One word: Disaster. And when the secretary of defense puts out a memo
to his top staff and says we don’t have the metrics to determine whether
we’re winning or losing the war on terrorism? If the secretary of defense
does not understand that we’re losing our rear end in Iraq in order to
save our face, he ought to quit being secretary of defense. Because all
you have to do is ask any Pfc. out there. They’re sitting ducks with targets on their backs; they’re getting blown up. The question more and
more is, for what? And, when are we coming home?
The president is trying to find a reason, now that there’s no weapons
of mass destruction, no yellow cake coming from Niger, no connection
with al Qaeda and no immediate threat to the United States, we now
have a war of choice. I’m telling you we’re in a mess. It’s a disaster.
If the pattern holds for the rest of the month, we’ll have 100 US
soldiers killed during November. [Note: As of publication of this book
US military deaths in Iraq have exceeded 1,000] We’ve lost more
youngsters killed in Iraq in less than a year than we lost during the first
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three years of the Vietnam War. And people say there’s no Vietnam
analogy?19 [emphasis added]

Cleland resigned from the Kean Commission in November 2003. There was
little doubt as to why Cleland left the panel. He had been making too much noise.
Whether Max Cleland fully understood what he had been involved in, or whether
he fully acknowledged it to himself, remains a mystery. There is no doubt that he
had been making big waves.
Scamming America: The Official Guide to the 9/11 Cover-up is a booklet of documents from the activist group NY911Truth; the booklet got its name from a
remark made by Cleland after his resignation, when he said, “Bush is scamming
America.” Here is an excerpt:
Cleland attacked his own commission after the other members cut a
deal to accept highly limited access to CIA reports to the White
House that may indicate advance knowledge of the attacks on the part
of the Bush administration. “This is a scam,” Cleland said. “It’s disgusting. America is being cheated.”
“As each day goes by,” Cleland said, “we learn that this government knew a whole lot more about these terrorists before September
11 than it has ever admitted.... Let’s chase this rabbit into the ground.
They had a plan to go to war and when 9/11 happened that’s what
they did; they went to war.”20

The ostensible reason for Cleland’s departure, however, was so that he could
accept a nomination from President George W. Bush to serve on the board of
directors of the Export-Import Bank.21
Cleland was quickly replaced by former Nebraska Senator Bob Kerrey.
Bob Kerrey
One press account neatly summed up Kerrey’s own conflicts of interest.
The selection of Kerrey was made not by Bush, it should be pointed out,
but rather by the Senate minority leader, Thomas Daschle (Democrat of
South Dakota).
Kerrey’s own conflicts of interest are myriad. As vice chairman of
the Senate Intelligence Committee, Kerrey is a veteran of political coverups. While Kerrey was no longer a senator at the time, the committee
on which he had served as the highest-ranking Democrat carried out
a whitewash of the government role in 9/11, together with its House
counterpart, in their toothless joint investigation of the terrorist
attacks last year.
Kerrey was also one of the key figures who approved the nomination of CIA Director Tenet and long remained his defender and
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political ally. What the CIA knew before September 11 is one of the
key questions facing any legitimate investigation into the events.
The former senator is also complicit in the Bush administration’s
manipulation of the September 11 events to justify a war, already decided upon, against Iraq. Little more than a year ago, Kerrey surfaced as a
leading member of an outfit known as the “Committee for the
Liberation of Iraq,” formed to promote an unprovoked invasion of the
Middle Eastern country.
The group, in which Kerrey was the only prominent Democrat, was
essentially an offshoot of the Project for the New American Century
(PNAC), a Republican think tank that served as a virtual administration-in-waiting. Its principals included Richard Cheney (now vice
president), Donald Rumsfeld (now defense secretary), Paul Wolfowitz
(Rumsfeld’s deputy secretary), George Bush’s younger brother Jeb, the
governor of Florida, and Lewis Libby (Cheney’s chief of staff). The
PNAC elaborated a blueprint for achieving US global hegemony by
means of military force, beginning with a war against Iraq.
Kerrey had himself been a proponent of a war against Iraq since
1998, joining right-wing Republicans in sponsoring the “Iraqi Liberation
Act” and forging close political ties to the Iraqi National Congress,
which is headed by the convicted bank embezzler Ahmed Chalabi.
In September of last year, Kerrey wrote an opinion column for the
Wall Street Journal entitled “Finish the War: Liberate Iraq,” in which
he echoed the Bush administration’s attempts to justify the war by
falsely linking Iraq to the September 11 attacks. He repeated the
phony claim that the alleged 9/11 hijackers’ ringleader, Mohammed
Atta, had met with an Iraqi intelligence agent in Prague five months
before the attacks. The allegation has been discredited repeatedly by
US and foreign intelligence agencies, which say there is no evidence
that Atta was ever in the Czech Republic or left the US during this
period.22

How does the Kean Commission report stack up
against this book?
Many major publications, including the Los Angeles Times23 and the Washington
Post24 found a great many deficiencies and unanswered questions in the Kean
Commission’s final report. Their criticisms, however, focused on less-than-earth shattering but still important omissions.
Let’s consider what the Commission had to say about some of the matters I’ve
raised here.
Below is a preliminary review (all that could be completed by press time) of
how the Kean Commission report compares to this book in 22 key areas of
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interest we have thus far examined. The various subjects are laid out in the approximate order in which they have previously appeared.

Oil
Aside from footnotes and cursory discussions of oil as a part of the daily life of the
Middle East and its importance to countries like Saudi Arabia, I found only the
following references to oil that seemed to suggest it might be related in some way
to 9/11.
In Afghanistan, the State Department tried to end the civil war that
had continued since the Soviets’ withdrawal. The South Asia bureau
[connected to Karl “Rick” Inderfurth] believed it might have a carrot
for Afghanistan’s warring factions in a project by the Union Oil
Company of California (UNOCAL) to build a pipeline across the
country. While there was probably never much chance of the pipeline
actually being built, the Afghan desk hoped that the prospect of
shared pipeline profits might lure faction leaders to a conference table.
US diplomats did not favor the Taliban over the rival factions. Despite
growing concerns, US diplomats were willing at the time, as one official said, to “give the Taliban a chance.” [Kean Report, p.111]
US authorities had continued to try to get cooperation from
Pakistan in pressing the Taliban to stop sheltering bin Ladin.
President Clinton contacted Sharif again in June 1999, partly to discuss the crisis with India but also to urge Sharif, “in the strongest way
I can,” to persuade the Taliban to expel bin Ladin. The President suggested that Pakistan use its control over oil supplies to the Taliban and
over Afghan imports through Karachi. Sharif suggested instead that
Pakistani forces might try to capture bin Ladin themselves. Though
no one in Washington thought this was likely to happen, President
Clinton gave the idea his blessing. [p. 126]
At the September 17 NSC meeting, there was some further discussion of “phase two” of the war on terrorism. President Bush ordered the
Defense Department to be ready to deal with Iraq if Baghdad acted
against US interests, with plans to include possibly occupying Iraqi oil
fields. [p. 335]

(Oil) Pipelines
Aside from what is above, that’s it.

Peak 0il
Is not mentioned once.
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National energy policy development group
Is not mentioned once, searching either with the full name, the acronym, or as the
“Energy Task Force.”

Drugs and opium
Opium is not mentioned once. Drugs are mentioned only in generic descriptions
of law enforcement priorities.

Halliburton
Is not mentioned once.

Money laundering
Is mentioned only twice in the body of the report in generic terms related to terrorist financing. There is no mention of money laundering through Wall Street.

Caspian region
The word Caspian does not appear once in the report.

Pakistan
In conjunction with the overwhelming involvement of Pakistan with al Qaeda, the
Taliban, and terrorist activities, Pakistan is mentioned 311 times. However, there
is no mention of General Mahmud Ahmad, Omar Seed Sheikh, the pre-9/11 wire
transfer of $100,000 to Mohammed Atta, or the fact that General Ahmad was in
Washington on the day of the attacks. The omission of the Ahmad-Atta wire transfer, in light of the fact that the FBI had confirmed it (See Chapter 8) and that
several other wire transactions involving Atta were discussed is incriminating.
The Pakistani ISI is not mentioned once by name.
While the report describes deep and incriminating Pakistani connections to al
Qaeda, bin Laden, and the Taliban, there is no discussion of the US government’s pressure and aid to those groups except, apparently, in the brief mention above of pipelines.

Karl “Rick” Inderfurth
Is mentioned only twice in the body of the report (17 times total) but there is no
mention of his well-documented guidance and approval of Pakistani aid to the
Taliban or any direct reference to his continuing negotiations with the Taliban
after the so-called 2000 election.

The Carlyle Group
Is not mentioned once.

Khalid bin Mahfouz
Is not mentioned once.

PROMIS software
Is not mentioned once, either by name or indirectly.
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Vreeland
Delmart “Mike” Vreeland is not mentioned once.

Dave Frasca
Is not mentioned once.

Sibel Edmonds
Is not mentioned once in the report’s body and only twice in the report’s footnotes. In the body of the report the commission adopts the FBI’s position that it
did not have enough translators to process all available intelligence (p. 77).

Coleen Rowley
While the Phoenix memo is mentioned repeatedly, Coleen Rowley is mentioned
only once in a footnote. I can find no record in the final report or on the commission’s website that Coleen Rowley was even interviewed by the commission.

John O’Neill
Is not mentioned once.

Insider trading
With respect to the massive insider trades that occurred before September 11th, the
commission took a position that was deliberately misleading. By saying that al
Qaeda did not make the trades the commission brushed off the fact that someone
else did. Its statement is flatly contradicted by the reporting on many major press
organizations, some of which (e.g., Bloomberg) specialize and are noted for their
reliability in financial matters. The commission’s explanation is a dog that won’t
hunt and it flatly contradicts reports from CBS News, Bloomberg, and other
respected financial publications.
130. Highly publicized allegations of insider trading in advance of
9/11 generally rest on reports of unusual pre-9/11 trading activity in
companies whose stock plummeted after the attacks. Some unusual
trading did in fact occur, but each such trade proved to have an
innocuous explanation. For example, the volume of put options —
investments that pay off only when a stock drops in price — surged
in the parent companies of United Airlines on September 6 and
American Airlines on September 10 — highly suspicious trading on
its face. Yet, further investigation has revealed that the trading had no
connection with 9/11. A single US-based institutional investor with
no conceivable ties to al Qaeda purchased 95 percent of the UAL puts
on September 6 as part of a trading strategy that also included buying
115,000 shares of American on September 10. Similarly, much of the
seemingly suspicious trading in American on September 10 was traced
to a specific US-based options trading newsletter, faxed to its subscribers
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on Sunday, September 9, which recommended these trades. These examples typify the evidence examined by the investigation. The SEC and the
FBI, aided by other agencies and the securities industry, devoted enormous resources to investigating this issue, including securing the
cooperation of many foreign governments. These investigators have
found that the apparently suspicious consistently proved innocuous.
Joseph Cella interview (Sept. 16, 2003; May 7, 2004; May 10-11, 2004);
FBI briefing (Aug. 15, 2003); SEC memo, Division of Enforcement
to SEC Chair and Commissioners, “Pre-September 11, 2001 Trading
Review, ”May 15, 2002; Ken Breen interview (Apr. 23, 2004); Ed G.
interview (Feb. 3, 2004) [See also Kean Report footnote, p. 499].

Israel
Although Israel is mentioned some 35 times in the report there is no discussion
anywhere of any Israeli intelligence activities (anywhere) prior to 9/11 or the spy
ring that had been operating in the US. There is no mention of Amdocs,
Comverse, or Odigo.

7WTC
Is not mentioned once.

Enron
Is not mentioned once.

The office of national preparedness
Is not mentioned once.
We have already discussed how the commission reported on NORAD, CONR,
the FAA, and the Secret Service. The Kean Report also fails to address the myriad
intelligence penetrations achieved, by US intelligence agencies, of al Qaeda and
bin Laden, nor does it ask any questions as to why it would not have been possible to stop the attacks based upon these documented penetrations.
In investigating one crime we have stumbled across another. Not only did the
Kean commission fail to fulfill it legal mandate, it has criminally misrepresented
and hidden key pieces of evidence. This is — in law enforcement parlance — a
dead-bang, open-and-shut case. Every commissioner should be headed for jail
right now. In a sane world they would be.
But the commission’s behavior fits perfectly into our map.
Before concluding this work we must look at how some major developments
have played out since 9/11. Not only do those events corroborate our working thesis, they provide further evidence establishing motive, means, and opportunity.
They also help answer another question every detective ponders in a tough case:
Who benefits?

27

chapter

“WE DON’T NEED NO BADGES”

T

he plans for the invasion of Afghanistan, the invasion of Iraq, the worldwide
deployment of US military forces to control oil reserves, the Patriot Act,
Homeland Security, and legislation that sets the stage for biological warfare and complete domestic repression were all in place well before the first plane hit the World
Trade Center.1
On the day of the attacks themselves, according to University of Illinois Professor
of International Law Francis Boyle, two US aircraft carrier battle groups were conveniently “rotating” duty stations off the Pakistani coast. The British had the largest
armada since the Falkland Islands war loaded and ready to meet 23,000 British
troops already positioned across a short stretch of ocean in Oman, and the US also
conveniently had 17,000 troops positioned in Egypt for a joint military exercise
called Operation Bright Star.
Two days before 9/11, President Bush was delivered a 27-page top secret document containing a complete battle plan for the invasion of Afghanistan.2 Other
stories soon revealed that the plan had been many months in the making. And as
a footnote, the document called for the Pentagon to begin immediate planning
options for an invasion of Iraq.3 With 11 percent of the world’s oil, Iraq had been
in the crosshairs for a long time.
Journalist Jennifer Van Bergen, writing for Truthout (<www.truthout.org>),
described in detail how most of the provisions of the Patriot Act had been prepared
long before the attacks. She traced many of them back to the 1996 anti-terror legislation enacted after the Oklahoma City bombing. She described how principled
lawmakers such as John Conyers of Michigan stood in the breach, even then, to
question unconstitutional provisions that were later passed almost without a
thought after 9/11/01.4 Conyers remains one of the last, fearless, clear-headed
champions of liberty on Capitol Hill.
Homeland Security can trace its roots backwards to the Hart-Rudman US
Commission on National Security (which began its work in 1997 and recommended a cabinet level anti-terrorism department in January of 2001),5 the Anser
Institute for Homeland Security,6 the previously cited Rand Corporation study
471
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from 1999-2000, and early Bush presidential decisions. All are direct and strikingly familiar antecedents showing that the Empire had its track shoes on well
before 9/11. More clues.
The foundations of the National Security Strategy of the United States, released
by Bush on September 17, 2002, have an equally obvious lineage. Most notable
among these, in my opinion, was a 1998 Harvard University study, Catastrophic
Terrorism: Elements of a National Policy, the Foreword of which begins with the
concept of “Preventive Defense.” The report was authored by Ashton Carter, Phillip
D. Zelikow, and former CIA Director John Deutch.7 Zelikow briefed the incoming Bush administration on al Qaeda threats and has co-authored a book with
Condoleezza Rice. These massive conflicts of interest, and his refusal to acknowledge them, have earned him the scorn of many families of 9/11 victims for having
assumed the role of executive director of the so-called 9/11 Independent Commission.
Additional uproar arose when it was disclosed that he even gave evidence in closed
session to the commission he was directing.8
These policies and their legal embodiments share a remarkable characteristic —
the preponderance of members of the Council on Foreign Relations, the Trilateral
Commission, and the Bilderberger Group on the advisory panels and staffs of every
commission and every panel that produced them. By my rough calculations, more
than 80 percent of the people who first articulated these doctrines and plans
belong to one or more of these groups. And behind all of that is the undeniable
presence of the corporate, financial, and oil interests supporting globalization and
the World Trade Organization. This is the sort of observation that draws the contempt of official (i.e., corporate) media consumers, who tend to regard the group
affiliations of policymakers as somehow off-limits to rational analysis. But it turns
out that these officials are indeed members of these non-governmental elite groups,
and that these groups have stated ideals and historical behavior patterns which are
perfectly consistent with the concerns raised here and on the From The Wilderness
website; concerns about Peak Oil, militarism, and a fascinating but frightening
ride down a steep stairway to fascism.
Since we now know that the US government and its intelligence agencies were
in possession of enough intelligence to have prevented the attacks of September 11
— and this truth has even been admitted, if obliquely, by the findings of at least
one Congressional committee9 — then what is the justification for the Patriot Act,
a law that raped the Constitution, and the subsequent creation of a $40 billion
Department of Homeland Security in the largest reorganization of the federal government in 50 years? The claim that these travesties are needed to gather enough
knowledge to prevent future terrorist attacks is, clearly, absurd. The system wasn’t
broken. So why fix it? Just who or what is the enemy?10
Perhaps the most offensive post-9/11 statement made by an administration
official — even surpassing the outright lie that no one in the administration knew
that airplanes could be used as weapons — was made by National Security Advisor
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Condoleezza Rice in summer 2002, when she asked a news commentator if it was
necessary that the US government have more than 30 percent foreknowledge of a
pending attack before taking action to prevent it. The US government had complete foreknowledge of 9/11 and did nothing! In fact, it actively shielded the
hijackers from arrest before their crimes occurred, and then stood back and facilitated the attacks as an accomplice. Had the US government not opened the door
and then prevented dedicated law enforcement personnel from closing it, the
attacks would never have occurred.
Herein lies the true nature of the world since 9/11, consistent with what I wrote
in May 2001 when Citigroup purchased Banamex in Mexico. The Empire no
longer cares about how it is viewed, whether its actions are legal or not, or whether
the world might rise up in political, military, or economic opposition to it. It no
longer cares whether the American people rise up and take to the streets by the millions. It doesn’t care whether civil disobedience or even a real revolution begins at
home. It arrogantly believes it has prepared for every contingency. Among its most
elastic mandates for procedural omnipotence is George W. Bush’s National Security
Strategy of the United States.11 That document enshrines two shocking de facto powers of the Empire: to launch, without provocation, pre-emptive strikes anywhere it
wishes and against any nation that might someday be a threat; and to create artificial terrorist activity where it wishes to deploy troops, with an avowed policy of
lying to the world through unprecedented manipulation of the corporate media
with which it colludes. The Empire has thus defined the scope of conflict at the end
of the age of oil: a no-holds-barred, no-rules, and no-quarter race for global domination.

Spelling it out
The Proactive Preemptive Operating Group (P2OG) was first revealed when Los
Angeles Times columnist William Arkin received a 78-page briefing report from the
Pentagon in October of 2002. Although initial coverage by the Times, warming
people up for Arkin’s story, did not look deeply into P2OG’s darker aspects, even
those implied by its name, a deluge of stories from other sources soon confirmed
the worst.12 Arkin’s story a day later disclosed the basics, namely that the Pentagon
had decided to go out and strike terrorists preemptively: “the largest expansion of
covert action by the armed forces since the Vietnam era.” Arkin also described how
Special Operations troops were going to be sent out on covert missions all over the
world to carry out these attacks. P2OG was to be the interface between the CIA
and the Pentagon’s Joint Special Operations Command to execute the missions.13
Included in Arkin’s story was an ominous statement buried near the end:
“Among other things, this body would launch secret operations aimed at ‘stimulating reactions’ among terrorists and states possessing weapons of mass
destruction — that is, for instance, prodding terrorist cells into action and exposing themselves to ‘quick response’ attacks by US forces.”14 The implications and
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real intent were spelled out a few days later by Chris Floyd writing in CounterPunch
(<www.counterpunch.org>):
This column stands foursquare with the Honorable Donald H. Rumsfeld,
US Secretary of Defense, when he warns that there will be more terrorist
attacks against the American people and civilization at large. We know, as
does the Honorable Donald H. Rumsfeld, that this statement is an
incontrovertible fact, a matter of scientific certainty. And how can we
and the Honorable Donald H. Rumsfeld, US Secretary of Defense, be
so sure that there will be more terrorist attacks against the American
people and civilization at large? Because these attacks will be instigated
at the order of the Honorable Donald H. Rumsfeld…
In other words, and let’s say this plainly, clearly and soberly, so that
no one can mistake the intention of Rumsfeld’s plan — the United
States government is planning to use “cover and deception,” and secret
military operations, to provoke murderous terrorist attacks. Let’s say it
again: Donald Rumsfeld, Dick Cheney, George W. Bush, and the other
members of the unelected regime in Washington plan to deliberately
foment the murder of innocent people in order to further their geopolitical ambitions…
No, it seems the Pee-Twos have bigger fish to fry. Once they have
sparked terrorists into action — by killing their family members? luring them with loot? fueling them with drugs? plying them with jihad
propaganda? messing with their mamas? or with agents provocateurs,
perhaps, who infiltrate groups then plan and direct the attacks themselves? — they can then take measures against the “states/sub-state
actors accountable” for “harboring” the Rumsfeld-roused gangs. What
kind of measures exactly? Well, the classified Pentagon program puts
it this way: “Their sovereignty will be at risk.”
The Pee-Twos will thus come in handy whenever the Regime hankers to add a little oil-laden real estate or a new military base to the
Empire’s burgeoning portfolio.
Just find a nest of violent malcontents, stir ‘em with a stick, and
presto: instant “justification” for whatever level of intervention/conquest
you might desire. And what if the territory you fancy doesn’t actually
harbor any convenient marauders to use for fun and profit? Well, surely a God-like “super-Intelligence Support Activity” is capable of creation
ex nihilo, yes?15

Of course, as we have seen consistently since 9/11 and as I not too cheerily predicted in November of 2001, these conflicts, from Afghanistan, to Central Asia, to
Iraq, to West Africa, to Indonesia have occurred only in nations that have significant
hydrocarbon resources or are critical to their delivery.
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A number of stories covering the P2OG also disclosed the rebirth of one of the
most corrupt organizations ever to emerge in the history of US covert operations.
Called the Intelligence Support Activity (ISA) and reinstituted under the name
Gray Fox, it was created by Army General Richard Stillwell in 1981 after the failed
hostage rescue mission in Iran, which resulted in the destruction of several US aircraft and many casualties (not to mention the implosion of the Carter
administration). The mainstream media paid lip service to the ISA’s checkered past,
using comments from people like former Defense Secretary Frank Carlucci, who
called it “uncoordinated and uncontrolled.” But they also left out a great deal: I
have written extensively about the ISA and found it connected to organized crime,
drug trafficking, money laundering, and assassination.16 Regular readers of From
The Wilderness have long been familiar with the names Bo Gritz, Al Carone, Scott
Weekly, and Scott Barnes. All were at one time or another ISA operatives (See chapter 10). Throughout Iran-Contra the ISA was up to its nose in drugs, and the
heroin-saturated environment in Afghanistan today is as comfortable for the unit
now as an old warm blanket.
Journalist Wayne Madsen noted:
The ISA is working with the Defense Policy Board [formerly] chaired
by Richard Perle. US intelligence sources reveal that Perle is actually
tasking the ISA with the assistance of former CIA Middle East specialist Reuel Mark Gerecht and former Reagan National Security
consultant Michael Ledeen, both veterans of the Iran-Contra affair.
Both are officially resident scholars with the right-wing American
Enterprise Institute, as is Perle .… Another Iran-Contra alumnus
involved with ISA is retired Air Force General Richard Secord, who
has established close links with the intelligence services of Azerbaijan,
Uzbekistan, Kazakhstan, and the Kurd groups in northern Iraq.17

While in Moscow in March 2001, I developed sources who told me, even then,
that Uzbekistan was awash in a sea of poppies and that Secord had established
fixed-base operations for Evergreen Air and a reincarnated Southern Air Transport
at the Tashkent airport. If true, Secord’s reported appearance with the ISA as heroin trade in the region exploded after the US occupation of Afghanistan is a replay
of the work in which Secord and his cronies engaged in Laos during the Vietnam
War and during Iran-Contra. Among his colleagues from that era one finds our
current Deputy Secretary of State, Richard Armitage. As I predicted even before
the attacks, it was not going to be long before CIA-connected aircraft were flying
loads of heroin to markets in Russia, Europe, and maybe even the US itself.

Torture
In this mad scramble for the finish line, the Empire has also sanctioned torture,
calling it by the Orwellian name “rendition.” In cases where extreme brutality is
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deemed necessary, the CIA and the Pentagon have resorted to tactics that are well
established in covert operations and extremely well described in former CIA case
officer Philip Agee’s 1975 book, Inside the Company: CIA Diary. It gives the people it wants severely tortured to agents from other countries. As one unnamed
official put it to the Washington Post, “We don’t kick the [expletive] out of them.
We send them to other countries so they can kick the [expletive] out of them.”18
Following that, the United States, through another major Iran-Contra player —
current UN Ambassador John Negroponte — has demanded immunity from
prosecution for war crimes in the International Criminal Court. In a June 2002
bombshell dropped on the UN Security Council, Negroponte said that unless it
was granted immunity on peacekeeping missions the US would refuse to participate
in any more of them.19 In the Orwellian Newspeak of today’s world, the invasion
of Iraq, articulated as an enforcement of UN resolutions, could be described as a
peacekeeping mission. And since the US has already stated that it will start conflicts
wherever necessary, it has become the extorting arsonist in charge of the fire department.
I was not surprised at all when, in the spring of 2004, the Bush administration
nominated Negroponte to become the US Ambassador to the façade of an Iraqi
government and congress rolled over without a whimper.
Fortunately, as we will soon see, the Bush regime and the Neocons overplayed
their hand to the displeasure of those who put them in power. While it is likely
that the regime will be replaced, either electorally or through impeachment, the
Empire/Corporation and its ultimate objectives will remain intact.

Deceit
In February 2002 it was disclosed that immediately after the 9/11 attacks the Bush
administration had activated the Office of Strategic Influence (OSI) in the Pentagon.
The OSI’s (not to be confused with the US Air Force’s Office of Special Investigations)
purpose is to use major media and government-subsidized press organizations to
lie to and mislead people around the world (and at home) about US plans and the
activities as well as the motivations and beliefs of its enemies. The Pentagon called
this a program of “information deception.”20 There was some protest from the
media, who were offended at being so publicly exposed in this newly shocking version of what they were already doing. But the general public reacted with genuine
outrage, until on February 26 Secretary of Defense Donald Rumsfeld announced
that he was disbanding the unit.21 But the deception did not end there.
On November 18, Rumsfeld told a press briefing that he had given up the name
OSI but that he was still seeing to it that the erstwhile office’s mission was being
fulfilled. He said, “And then there was the Office of Strategic Influence .... You
may recall that. And ‘oh my goodness gracious isn’t that terrible, Henny Penny the
sky is going to fall.’ I went down that next day and said fine, if you want to savage
this thing, fine, I’ll give you the corpse. There’s the name. You can have the name,
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but I’m gonna keep doing every single thing that needs to be done and I have.”22
By December 19 the New York Times and the Salt Lake Tribune were reporting that
the office’s mission was still being carried out. By that time the outrage had subsided.23

Nukes
The Bush administration made its global posture clear when it confirmed to the
Los Angeles Times in March of 2002 that it had prepared contingency plans to use
nuclear weapons against seven countries: China, Russia, Iraq, North Korea, Iran,
Libya, and Syria.24 And, according to the New York Post, it drove home the point
again in December when it hinted in a six-page document that it might use
nuclear weapons in a pre-emptive first strike against Iraq if it felt that Iraq might
be preparing to use weapons of mass destruction.25

TIA
That kind of ruthless resolve has also been focused on the American people, but
in a different way. As demonstrated by Total Information Awareness (TIA) — a
program created by DARPA — the government is now monitoring almost every
activity of all Americans, from bank deposits, to shopping, to web surfing, to academic grades, to divorce records, to spending, to phone calls, to utility usage, to
travel.26 The Empire has placed all of its faith in incredible new technologies, ranging from PROMIS software and its progeny to exotic weapons systems that are
now emerging into public view. It not only plans to track everything you do, it
plans to employ face recognition software that can be used to prevent you from
making a withdrawal at your bank or from boarding a plane.27 It plans to identify you by your voice,28 and to recognize you by your unique body odor.29 It even
plans, through the use of “non-invasive neuro-electric sensors,” to read your
mind.30 And these developments have been reported in prominent media outlets
quoting government sources. There was a time, before the Patriot Act was passed,
that a search warrant — a process requiring a judge to review a request to ascertain whether your rights were being violated — would have been required for
almost all of this. Those rights don’t exist anymore, nor can they return without a
popular will to demand them.31
Aside from clearly stating that American citizens, having nothing to do with al
Qaeda or a foreign organization, might be classified as terrorists,32 the Bush
administration has also stated its intent to explore systems that can “detect whether
an individual has been immunized against a threat pathogen or has recently handled threat material.”33 How does one detect a vaccination without elaborate and
relatively invasive blood sample processing? Implant an electronic record of vaccination under the skin. In its plan for Homeland Security, the Bush White House
stated that it wanted all persons entering the country to be prepared to submit
“biometric identifiers.”34
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Does the microchip technology exist? Absolutely. It is already being sold to the
public. A recent full-page ad from Hitachi describes the new Mu chip, which can
be attached to passports and banknotes and easily implanted into human beings
by subdermal injection. It is 0.4 mm by 0.4 mm, or about the size of a small grain
of sand, only flat. It’s an RFID (Radio Frequency ID) chip, meaning that when
scanned with a device like the ones used to check you out at your local supermarket, it will instantly register your own personal bar code, which will then plug into
the master database of your life down at Total Information Awareness.
A much larger chip (the size of a grain of rice) is already on the market and
being sold for human implantation. Unlike Hitachi’s passive chip, the VeriChip is
capable of sending radio signals, even of locating your position via satellite-based
Global Positioning Systems (GPS). And it is being touted as a way of controlling
access to restricted areas, or automatically charging your bank account for purchases, and even interfacing with computer systems.35 For years now, the public
has been conditioned into acceptance of the microchips that are now routinely
injected into pets and in some cases, even into small children.
George W. Bush signed the Homeland Security bill into law on November 25,
2002. The first software to implement the TIA program, named Genoa, was
reported as being delivered to DARPA 23 days later.36 In praising the software,
convicted Iran-Contra felon and former Reagan National security Advisor Admiral
John Poindexter — who was to run the program — said that Genoa provides
“tools for collaborative reasoning, estimating plausible futures, and creating actionable options for the decision maker.”37 Poindexter’s past, however, proved to be too
much of liability, especially after he proposed a futures trading market that would
speculate on terrorist events.38 CNN described the financial program, which
would have generated profits for those predicting terror attacks thus:
Under the latest now-canceled program, called the Futures Markets
Applied to Prediction (FutureMAP), investors using futures market
analysis would have been allowed to predict the likelihood of acts of
terrorism or international incidents — such as an attack on Israel or
the overthrow of the king of Jordan, both cited as examples on the
program’s website earlier this week. A correct prediction would yield a
profit for the investor.
As news of the program spread through Washington this week,
lawmakers — particularly Democrats — reacted with shock and disbelief.39

Strangely, as the controversy raged over the terror-futures market, not a single
press organ in the US displayed the slightest institutional memory of the insider
trading that occurred before September 11th.
TIA and the ill-fated FutureMAP are, of course, nothing more than the enhanced
and evolved PROMIS software discussed in Chapter 8. The difference is that what
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has been previously paid for and procured by illegal covert operations, drug dealing, and theft, was to have been paid for a second time by the American taxpayer
as TIA became an appropriations item. Opposition to TIA at the public and congressional level, over its gross violation of privacy in direct violation of the
Constitution, led Congress to suspend official funding for the program in 2003.
However I knew that TIA was not going away. It was already in place and enormously powerful. I had to wait only until February of 2004 for my confirmation:
Congress eliminated a Pentagon office developing the terrorist tracking
technology because of the outcry over privacy implications. But some
of those projects from retired Admiral John Poindexter’s Total
Information Awareness effort were transferred to US intelligence offices,
congressional, federal, and research officials told the Associated Press.
In addition, Congress left undisturbed a separate but similar $64million research program run by a little-known office called the
Advanced Research and Development Activity (ARDA) that has used
some of the same researchers as Poindexter’s program.
“The whole congressional action looks like a shell game,” said
Steve Aftergood of the Federation of American Scientists, which tracks
work by US intelligence agencies. “There may be enough of a difference for them to claim TIA was terminated while for all practical
purposes the identical work is continuing.”40

Genetically engineered bioweapons
Reporting from Austin, Texas, and Hamburg, Germany, journalist Viviane Lerner
said on August 12, 2002 that US Army Special Forces had issued a “brief but
explicit” request for US scientists to make proposals to create genetically engineered
offensive biological weapons. This was the fourth such US request uncovered by
the weapons research watchdog group, The Sunshine Project, in 2002 alone. The
requests themselves were violations of the US Biological Weapons Anti-Terrorism
Act, and clear violations of the Biological and Toxic Weapons Convention. The
types of weapons sought were genetically manufactured agents that could do anything from eating metal or concrete to destroying the food crops of an “enemy”
country. These weapons, being developed primarily by the military and the
National Academy of Sciences, aside from being particularly nasty, are also considerable threats to the ecosystem because of uncertainties as to how they will
interact with the environment once outside a closed system.41

Real terror
One of the greatest military commanders of all time, Genghis Khan, fully understood terror as a weapon of war. As he set out to conquer the known world and as
his armies raced westward across Asia, he would often send scouts ahead to infiltrate and study the culture of his next target. When ready to attack he would then
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dress up a few of his select warriors in the clothing of the targeted people. He
would bloody a few, wound them, and send them well ahead of his armies. His
warriors hysterically warned the target audience of the power and might of the
great tyrant, described the millions of fierce and invincible troops, and implored
the hapless victims to flee for their lives or surrender and ask for mercy. It worked.
By completing a decades-long subjugation of congress to financial interests, the
administration has put into place the requisite structures for control of the Empire
at home including the control of all law enforcement agencies in an emergency.
I also believe that Senator Paul Wellstone was murdered just before the November
2002 elections (through the mid-flight disablement of his aircraft, possibly with an
electromagnetic pulse weapon), as the coup de grace in this final destruction of
Constitutional government. Following the Patriot Act’s statutory removal of constitutional protections, there will soon be few lower court judges in place to question
the Emperor’s decisions, and the few brave members remaining in Congress to ask
the necessary questions, such as Congressmen Ron Paul of Texas, Dennis Kucinich,
and John Conyers, will have been rendered little more than ornamental windowdressing for the propaganda machine’s sales pitch that debate is still alive.
Congress was not allowed even to read the Patriot Act or the Homeland Security
bills before being compelled to vote on them. Congressman Ron Paul of Texas
confirmed this in an interview for my video “The Truth and Lies of 9/11,” produced after I lectured at Portland State University in November of 2001. This was
not the first time this has happened. It happened also with the huge anti-crime legislation enacted in 1994. Other members of Congress with whom I spoke in 2001
expressed the same complaint.
This mindset of the Empire reminds me of the classic line from the 1948 movie
The Treasure of Sierra Madre, in which Humphrey Bogart confronts disheveled
bandits who claim to be policemen. When Bogart asks to see their badges, their
leader replies, “Badges? We ain’t got no badges! We don’t need no badges. I don’t
have to show you any stinkin’ badges!”
Perhaps Bush had been watching that film when he proffered to the American
people his remarkable new doctrine of presidential responsibility: “I do not need
to explain why I say things. That’s the interesting thing about being the president.
Maybe somebody needs to explain to me why they say something, but I don’t feel
like I owe anybody an explanation.”
This attitude was perfectly mirrored by America’s reaction to the partially successful global campaign against the Iraqi invasion of March 2003. Regardless of the
costs and regardless of international law, UN pressure, public opinion, or the
inevitably disastrous consequences, the Bush administration proceeded, and the
bloody toll is still being paid today even as the financial and environmental costs
will remain to be paid by future generations.
On January 10, 2003, Richard Perle, then Chairman of the Defense Department’s
Policy Board, told the world that no matter what the UN or other nations in the
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world did or said, the United States was going to attack Iraq when it was ready.
Nothing would prevent it.42 Donald Rumsfeld later added that the Department of
Defense didn’t have to show the world evidence it had that Iraq possessed weapons
of mass destruction.43
As if things weren’t frightening enough, it was briefly announced in June 2002
that Israel and the United States were in discussions to establish a joint anti-terrorism
office in which Israel would assist the United States in monitoring all global instant
communications and linking its security network to the Department of Homeland
Security. One observer called the move an “Israelization” of American politics.44
Following this development, UPI terrorism correspondent Richard Sale disclosed in January 2003 that that Israel’s Mossad would be engaging in a more
proactive anti-terror policy which would include targeted killings and assassinations inside the United States. Although the Israeli embassy denied the report, Sale
secured a number of confirmations from Israeli military and intelligence sources
and oblique confirmations from official US sources. Sale’s story also described a
massive expansion of Mossad fueled by a sizeable budget increase.45
Meaningful solidarity with the good people of Israel and the United States is
impossible without a vigorous condemnation of the evil committed in their names.
A consortium of interests including banking, narco-traffic, arms, and key multinational corporations has reached a new level of aggression. While Israel and the US
behave with an ever more open and frank contempt for international law and for
human life, it would be a mistake to attribute the actions of their elites to nationalism. No, the players in the great game — whose moves include 9/11, the Iraq
war, and the approaching global storm — are not motivated by any loyalty to
country, nor to ethnicity, nor religion, family, firm, alliance, or friendship. It’s just
money, and the meaning of money: power.
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chapter

CONQUERING THE AMERICAN PEOPLE

T

he post 9/11 erosion of civil liberties and the economic devastation that is being
felt here at home are opposite sides of the same coin.

Part I: American liberty
“We’re likely to experience more restrictions on our personal freedom than has ever been
the case in our country.”
US Supreme Court Justice Sandra Day O’Connor, September 30, 2001
Some of the fundamental changes to Americans’ legal rights by the Bush Administration
and the U.S.A. Patriot Act following the terror attacks:
• FREEDOM OF ASSOCIATION: The government may monitor religious and political institutions without suspecting criminal activity to
assist in terror investigation.
• FREEDOM OF INFORMATION: Government has closed once-public
immigration hearings, has secretly detained hundreds of people without
charges, and has encouraged bureaucrats to resist public records requests.
• FREEDOM OF SPEECH: Government may prosecute librarians or
keepers of any other records if they tell anyone that the government subpoenaed information related to a terrorism investigation.
• RIGHT TO LEGAL REPRESENTATION: Government may monitor
federal prison jailhouse conversations between attorneys and clients, and
deny lawyers to Americans accused of crimes.
• FREEDOM FROM UNREASONABLE SEARCHES: Government may
search and seize Americans’ papers and effects without probable cause to
assist terror investigation.
• RIGHT TO A SPEEDY AND PUBLIC TRIAL: Government may jail
Americans indefinitely without a trial.
• RIGHT TO LIBERTY: Americans may be jailed without being charged or being
able to confront witnesses against them.
Associated Press, September 5, 2002
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Thousands of times per day, in the discourse of public officials and candidates,
in the media and on the street, America is exalted as the land of the free. While
the truth of the matter was never quite as simple as that, the decades when this
sentiment had a real basis in fact and in law are long gone. But as that legendary
freedom disappears, the beneficiaries of its destruction are shouting about our glorious Freedom ever more loudly.1
If you understand nothing else about the map that I have been trying to draw
for you, understand that the post 9/11 erosion of civil liberties and the economic
devastation that is being felt here at home are opposite sides of the same coin. One
begets and demands the other, whether the Empire consciously considers it or not.
And the currents of behavior depicted on the map dictate, as surely as gravity pulls
things down and not up, that what has already started can only get worse. Until
now, in the Empire’s domestic ham and eggs breakfast, the American people were
playing the role of the chicken rather than the pig.

The Patriot Act
I wrote the following essay for the November 2001 issue of FTW:
The “F” Word
Fascism: 1. Totalitarianism marked by right-wing dictatorship and
bellicose nationalism. 2. Oppressive, dictatorial control.
American Heritage Dictionary
My fellow Americans:
“On what legal meat does this our Caesar feed?”2 wrote New York Times
Columnist William Safire as he blasted President Bush’s November 13
[2001] emergency order permitting non-citizens the government has
“reason to believe” are terrorists to be tried inside the US by military tribunals. These trials may be held in secret and the prosecutors do not
have to produce evidence if it is “in the interests of national security.”
And the condemned may then be executed “even if a third of the officers disagree.” Safire categorized this as a “dictatorial power to jail or
execute aliens.” Bush’s proclamation is a nullification of the 6th
Amendment to the US Constitution. At the same time that Caesar
Bush was announcing this edict, the Justice Department was announcing, as reported in the AP on November 15, that it would not disclose
the identities or status of more than 1,100 people arrested or detained
since September 11th, nor would it continue to release a running tally
of those detained.
As the anxiety level rises in you, you think, “Well, I’m a citizen so
I don’t have anything to worry about.”
Try harder to refocus on your Christmas list, Harry Potter, and
your job.
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On October 26th — a date that will live in infamy - the President
signed the USA/PATRIOT act, officially known as HR 3162. And you
should well note that, according to Representative Ron Paul (R) of
Texas — as reported on November 9th by Kelly O’Meara of the
Washington Times’ Insight Magazine — the bill had not even been
printed and members of the House could not read it before they were
compelled to vote on it. O’Meara wrote, “Meanwhile, efforts to obtain
copies of the new bill were stonewalled even by the committee that
wrote it.” Most of its provisions have nothing to do with fighting terrorism. Under this so-called anti-terrorist measure:
• Any federal law enforcement agency may enter your home or business when you are not there, collect evidence, not tell you about it,
and then use that evidence to convict you of a crime; (This nullifies
the Fourth Amendment to the Constitution). And, says the ACLU,
it doesn’t even have to be a terrorism investigation, just a criminal
investigation. [Section 213 — The Sneak and Peek provision].
• Any federal law enforcement agency may, if they suspect that you
are committing a crime, monitor all of your Internet traffic and
read your emails. They may also intercept all of your cell phone
calls as well. No warrant is required. (This violates the Fourth and
Fifth Amendments to the Constitution.) [Section 202 and 216]
[See FTW on Carnivore, Vol. IV, No.2, April 30, 2001]
• The FBI or any other federal law enforcement agency may come to
your business and seize any of your business records — if they claim
it is connected with a terrorist investigation — and they can arrest you
if you tell anyone that they were there. (This violates the First and the
Fourth Amendments to the Constitution.) [Title II, Section 501]
• The CIA can now operate inside the US and spy on American citizens. And, as directed by Attorney General Ashcroft on November
13, it is also permitted to share its intelligence files with local law
enforcement agencies (and vice versa). The CIA has spied on
Americans for decades, but the fruits of that spying have never been
admissible in court. Now law enforcement will have the ability to
rewrite the intelligence as a probable cause statement, conduct an
investigation, and introduce it as evidence. This, from material that
was collected outside the rules of search and seizure. (There goes
the Exclusionary Rule of the Fourth Amendment.) [Titles 2 & 9]
• The foundation for an international secret political police agency is
laid by allowing the CIA to receive wiretap information from any
local agency and then share it with the intelligence services of any
foreign country. [Section 203]
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So now a darkness begins to sink over your consciousness. You are
angry, first at me, and then you are not quite sure of what to be mad
at - but you know you’re mad. Reaching through a vaguely guilty conscience you check with yourself and beg of your soul the permission
to take the position that you never break any laws. None! You’re a
good citizen of the Homeland, a good German - I mean American.
What can you do anyway?
Then I arouse your rage at me even further by telling you that
Section 802 of HR 3162 defines domestic terrorism as “activities that
— involve acts dangerous to human life that are a violation of the
criminal laws of the United States: … and appear to be intended to
intimidate or coerce a civilian population; or to influence the policy
of a government by intimidation or coercion .…”
Under this definition the blocking of a driveway at a federal building or defending yourself when attacked by good “Germans” at a
protest march — while protesting these violations of the Constitution
— could instantly make you a “domestic terrorist” and subject to
some of the stiffest penalties ever enacted into law.
Next, as you retreat further, covering your ears and mind, shutting
out the crime that is being perpetrated by your government — against
you — you will lash out at me and say, “Look Ruppert, I read the Bill.
There’s a ‘Sunset Clause’ in it. All this stuff goes away after four years.
It’s just for the duration of the terrorist emergency.”
Not so. Under Section 224 (b) “With respect to any particular foreign intelligence investigation that began before the date on which the
provisions referred to in subsection (a) cease to have effect, or with
respect to any particular offense or potential offense that began or
occurred before the date on which such provisions cease to have effect,
such provisions shall continue in effect.” In other words, if the government says that their desire to burglarize, or wiretap you or search
your files is part of an investigation that started before December 31,
2005, there is no sunset clause. This could be for a “potential” offense.
What is a potential offense? Something you thought about? Something
you might have thought about?
Now thoroughly uncomfortable you reach for more straw teddy
bears. And I, like a hunter smelling victory, will close in on you with
words that will both reassure you and make you a grown-up. Upon
reviewing HR 3162 Congressman Paul said to reporter O’Meara, “Our
forefathers would think it’s time for a revolution. This is why they revolted in the first place .… They revolted against much more mild oppression.”
Mao once said, “Revolution is not a dinner party.” You squirm in
your seat.
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OK, the Congressman’s noble words stirred you for a moment,
made you think of Mel Gibson in The Patriot. But you realize that
you’re not Mel Gibson, you’re out of shape, you have bills to pay, a vacation coming soon. Reaching again, you realize something. “Wait! This
is a law. It was passed. It’s proof that there are checks and balances.”
I’m coming to get you now.
Beyond The Law [Not a Steven Seagal Movie]
On November 9th, Attorney General Ashcroft announced that he was
ordering the Justice Department to begin wiretapping and monitoring
attorney-client communications in terrorist cases where the suspect
was incarcerated. This was not even discussed in HR 3162. That same
day Senator Patrick Leahy (D), Vermont wrote to Ashcroft. He had
many questions to ask about what the Justice Department had been
doing by violating the trust of Congress and assuming powers that
were not authorized by either law or the Constitution. Leahy even
quoted a Supreme Court case (US v. Robel):
“[T]his concept of ‘national defense’ cannot be deemed an end in
itself, justifying any exercise of … power designed to promote such a
goal. Implicit in the term ‘national defense’ is the notion that defending those values and ideas which set this Nation apart .… It would
indeed be ironic if, in the name of national defense, we would sanction the subversion of one of those liberties .… which makes the
defense of the Nation worthwhile.”
Leahy asked Ashcroft by what authority he had decided — on his
own and without judicial review — to nullify the Fifth Amendment
to the Constitution. He asked for an explanation and some description of the procedural safeguards that Ashcroft would put in place. He
asked Ashcroft to appear before the Judiciary committee and to
respond in writing by November 13.
His answer came a little late.
On November 16, Patrick Leahy received an anthrax letter. And,
as of this press time, Ashcroft has not responded in writing.
I’ve got you now.
Moving up the ladder we come to the Vice President, Dick Cheney.
The Washington Post reported on November 9 that all summer a major
constitutional clash had been brewing as the former head of oil giant
Halliburton refused to surrender to Congress’s investigative arm, the
GAO, records from his energy task force. The Post story said,
“Comptroller General David M. Walker described the fight as a direct
threat to the GAO’s reason for being, a separation-of-powers issue that
would determine whether the legislative branch could exercise the
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oversight role envisioned by the founding fathers.” But the September
11th attacks have changed all that. A planned suit by the GAO against
Cheney to get the records of his task force on oil has been put on hold.
Cheney’s violation of the law goes unchallenged in the goose-stepped
march of manufactured polls showing support for the administration.
Congressman Henry Waxman (D), CA has blasted Cheney on constitutional grounds but there’s little else he can do in the current climate.
And now we come to your President, the guy we started with, by
asking what “legal meat” he eats. Apparently he eats anything he
damned well pleases. On November 1st, after several months of delays,
George W. Bush broke the law himself by changing an Executive
Order and declaring that in this national emergency he was going to
prevent the release of papers from the Reagan presidency, even though
release is mandated by the Presidential Records Act of 1978.
Of what use could these papers be to Osama bin Laden?
These papers would probably shed glaring light on the criminality of the Reagan-Bush (the elder) years of Iran-Contra, the savings
and loan plundering of American taxpayers, and the hand-over-fist
drug dealing by the CIA at the direction of G.H.W. Bush. But now,
in violation of the law, you will never see them. Nor will you likely
ever see the papers from the ‘89-’93 Bush Presidency, or the Clinton
years — not to mention those of the current administration. What a
convenient way to cover up criminal actions.
Representatives Jan Schakowsky (D), Ill, and the ever-brave Henry
Waxman rose to the challenge and wrote Bush a letter on November
6th. They said in closing, “These provisions clearly violate the intent
of the law .… The Executive Order violates the intent of Congress
and keeps the public in the dark. We urge you to rescind this executive order and instead begin a dialogue with Congress and the public
to determine the need for clarification of this law.”
Any bets as to who gets the next anthrax letter? Have you noticed
that only Democrats have been getting them?
So now you retreat, your decision has been made. Do nothing.
This will all go away. In a spasm of pretzel-bending logic you think,
“Wait! We still have the Supreme Court.”
This is the same Supreme Court that illegally handed George W.
Bush the 2000 election. This is the court that stopped and delayed
hand counting long enough to prevent the final results from being
known. Those results — as buried by the major media in horrendously dishonest stories released last week — were written as
supporting the Supreme Court’s decision to stop the recounts. And
based on that decision, the media recount gave Bush the victory. But,
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as noted by EXTRA! Editor Jim Naureckas in a November 15 Newsday
story, the media found that it was quite possible, by examining rejected ballots, to determine the “clear intent of the voter.” Yet none of these
ballots were included in the media recount and all of the media organizations recognized that, had those ballots been counted, Al Gore
would have won.
As constitutional lawyer Mark H. Levine noted in a December 20,
2000, editorial, what the Supreme Court did was to create a one-case
only exception where the “clear intent of the voter” — the standard
mandated by Florida law — was no longer applicable. By stopping the
hand count and overturning the Florida Supreme Court’s correct
reading of its own law, it delayed the recount long enough to force a
crisis where it could overrule Florida and deliver the election to Bush
while thousands of ballots went uncounted.
So much for the Supreme Court.
One of the greatest decisions to ever come out the Supreme Court
(when it was one) was rendered in 1866 after the Civil War. The case
in question was Abraham Lincoln’s suspension of the writ of habeas
corpus in arresting protesters and rioters. As recently quoted in an eloquent November 15 article by David Dietman, an attorney and PhD
candidate from Erie, Pennsylvania, the Court stated:
“The Constitution of the United States is a law for rulers and people equally in war and in peace, and covers with the shield of its
protection all classes of men, at all times, and under all circumstances.
No doctrine, involving more pernicious consequences, was ever
invented by the wit of man than that any of its provisions can be suspended during any of the great exigencies of government.” — Ex parte
Milligan, 71 US 2 (1866).
So all you have left in which to put your faith (or your fear) is the
President. You have no faith in yourself, no faith in God, no trust in
your fellow citizens and no willingness to experience discomfort. You
fail to praise, support and uplift all of the courage that is beginning to
reveal itself around you. You draw your blinds and wave your flags
hoping for divine intervention before your name or your job comes
up on the list. You are a good German, like the Germans who followed Hitler and allowed him to start a war that killed hundreds of
millions of people.
And when it is all over, when they come for your job, when they
come for you, when they come for me — when history sheds its
inevitable light on the criminals that today rule our country — you
will say, “I didn’t do anything wrong.”
Oh yes you did. Oh yes you did.3
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Since the publication of that essay the Bush administration has released 8,000
out of 68,000 pages of Reagan records. Release of the rest is blocked by a Bush
executive order in contravention of the law. We have not seen the records of the
NEPDG. The CIA has been given permission to kill American citizens. The
administration has ignored dozens of Congressional requests, fought subpoenas,
and defied committee chairpersons responsible for oversight of the Executive
Branch. And it has been classified top secret as to whether or not the president had
been told that hijackers might use airliners as weapons against civilian targets prior
to 9/11.
Just 15 months later we learned that The Patriot Act was in a family way. This
follow-on story came a month before the Iraqi invasion.
Trial Balloon?
“Five to Ten Times Worse Than the Patriot Act”
Secret Bush Legislation Sent to Cheney, Hastert, Deepens Assault on
Constitution
Patriot II4
by Michael C. Ruppert
February 25, 2003, 1800 PST (FTW)
WHAT’S IN PATRIOT II?
The Center for Public Integrity was not jesting when its representative told Bill Moyers that Patriot II was five or ten times worse than
the first Patriot Act.
Its provisions allow for secret arrests of persons in certain terroristrelated cases until indictments have been handed down and there is
no time limitation for this process. America has never permitted secret
arrests for indefinite time periods. In addition, Patriot II provides that
these terrorist arrests may be under “no bail” conditions and that any
federal employee who discloses the identity of someone who has been
secretly detained may be imprisoned for up to five years. Throwing
away decades of progress obtained as a result of litigation in the 1970s
and 80s, the new bill specifically overturns dozens of consent decrees
prohibiting law enforcement agencies from infiltrating non-violent
religious and civic groups exercising protected first amendment rights.
The bill mandates that government authorities are entitled to have
meetings ex parte (one-on-one, without defense counsel or a public
record) and in camera (private) with judges without opposing counsel
or defendants even being notified to secure rulings on search warrants,
admissibility of evidence and investigative procedures. In certain cases
where naturalized American citizens are found to be working with foreign governments, or making donations to foreign based charities
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later found to be supporting terrorist causes, the Attorney General will
have the right to revoke US citizenship and extradite those charged to
any country in the world, whether there is an extradition treaty in
place or not.
There has been some debate, encouraged by inaccurate and
extremely irresponsible reporting by some “alternative” journalists and
radio talk show hosts indicating that the bill provides the government
with the ability to strip native-born US citizens of their citizenship for
seemingly trivial offenses. This is not the case. The actual truth is bad
enough.
Section 501 of Patriot II amends section 349 of the Immigration
and Nationality Act (8 USC. 1481) pertaining to the citizenship status of those who have acquired US citizenship. It states that those who
have entered into the armed forces of a foreign government (when
such forces are engaged in hostilities against the US), or have joined
or provided material support “to a terrorist organization ... if the
organization is engaged in hostilities against the United States, its people, or its national security interests” will be deemed to have made a
prima facie (apparent on its face) statement that they intend to relinquish their citizenship.
Lewis and Moyers were correct in their interpretation of this section in that a naturalized American who makes a donation to an
Islamic charity later alleged to have been giving money to a terrorist
organization could be stripped of their citizenship and deported anywhere without it ever having been established that he or she even
knew how the charity was distributing its money.
Section 126 of the act allows the US government to obtain consumer credit reports and to impose criminal penalties on credit
reporting agencies if they disclose to individuals the mere fact that the
government has obtained copies of their records.
Section 127 of Patriot II allows the Federal government to supercede
all local statutes governing autopsies in terrorism investigations, which
means literally that if a person died at the hands of an illegal federal
investigation, the autopsy results could be commandeered to show a
suicide or some other finding favorable to the government.5 This
would also apply in cases of accidental death due to fatalities resulting
from compulsory mass vaccinations. In such cases, instead of finding
dangerous vaccines as the cause of death the federal government could
instead blame terrorists.
Also in the list of list of noxious provisions, chemical and utility
companies would be absolved under the act from requirements that
they publicly disclose the kinds of dangerous chemicals in use at their
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facilities or “worst case scenario” information about what might happen
if there were malfunctions or breakdowns at their facilities. This
equates to an environmental carte blanche for polluters.
And in a particularly chilling passage, section 404 of Patriot II
would impose a penalty of up to five years of imprisonment for anyone who used any form of computer encryption to commit anything
defined as domestic or foreign terrorism. Under the liberal definition
of domestic terrorism contained in Patriot I, a possible interpretation
of this section could be that a reporter who uses PGP or other encryption program to correspond with a foreign confidential source could
be imprisoned for five years — just for using the software. It also suggests that no commercial entity that uses encryption to protect its
proprietary data would be permitted to use any encryption program
to which the government did not already possess a key.

I was completely shocked in July of 2003 when, while speaking at an event at
UC Berkeley with Riva Enteen, program director of the National Lawyer’s Guild,
to hear that their reading of Patriot II would actually enable the revocation of citizenship from native-born Americans.

Homeland (IN)Security
Employees of the Department of Homeland Security will be enforcers. They will
carry weapons and they will also enforce drug laws.6 They will take control of and
coordinate all communications, including radio, teletype and telephone communications at state and local levels to maximize efficiency, and they will coordinate
federal grants and provide equipment to upgrade all state and local radio and closed
“intranet” systems which means that they will both control and monitor all state and
local emergency communications. And they will also set up secure communications
for private industry (the corporations who will be selling the equipment), the banking industry and all other corporations deemed to be “critical infrastructure.”
The DHS will collect and share intelligence vital for its primary mission, which
is the protection of critical infrastructure. In the process of doing this, it will access
the intelligence of state and local agencies and “coordinate” the dissemination of
that information.7 This means that local police agencies, if they want to continue
receiving federal subsidies and don’t want to look as though they aren’t concerned
about their citizens, will effectively become intelligence-gathering units for the federal government. In addition the DHS Secretary and his employees are also given
total access to all information in any federal agency, whether verified or not on a
level of priority equal with the President and the Director of Central Intelligence.8
It will also have complete access to all banking and stock transaction records; once
compiled, these records can be shared with any foreign government the government wishes to share them with. It also allows federal agents to serve search
warrants issued by foreign governments inside this country.
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In fulfilling its mandate to enhance cyber security the DHS will be given access
to all state and local databases and programs and “upon request” to privately
owned data bases (e.g., your medical records) to make sure that each system’s vulnerabilities have been analyzed and that the “proper technical assistance” has been
rendered to upgrade each system as needed.9 This is where TIA and the PROMIS
back door get introduced. Even if Congressional attempts to suspend funding for
the Total Information Awareness (TIA) program remain successful, the program
will still be in place and operating “off the books” using either funds obtained from
the drug trade or stolen from the US Treasury (see below). The government doesn’t give up such power easily. In February 2004, the Associated Press confirmed that
TIA research and funding was still in place even though congress had voted to
unfund the office charged with developing TIA. The research was simply moved to
other parts of the Pentagon, resulting in what one observer called “a shell game.”

Kissinger, PROMIS, and TIA
Not long after Henry Kissinger withdrew his name as a candidate to head the independent commission investigating 9/11 — ostensibly because he didn’t want to name
his private clients — journalist Jim Rarey ripped the covers off an unnoticed bombshell in Kissinger’s background. Henry Kissinger’s partner in one of his consulting
firms (Kissinger-McLarty Associates), and the Vice Chairman of Kissinger’s other firm
(Kissinger & Associates), is former Clinton Chief of Staff Mack McLarty. As it turns
out McLarty also sits on the board of directors of a company called Acxiom.
That name might not ring a bell, but Acxiom is a recent name-change from a
company formerly called Alltel that was once known as Systematics. Systematics is
the information, communications, data processing firm owned by Arkansas billionaire and kingmaker Jackson Stephens. Stephens also happens to be the man
who employed former NATO Commander Wesley Clark until the latter’s unsuccessful bid to win the 2004 Democratic Presidential nomination.
Further, Systematics has been part and parcel — in paperwork and court records
— of the PROMIS software saga almost from day one. It was Systematics that
reportedly received stolen copies of the software in the 1980s. If Inslaw founder
Bill Hamilton ever had any doubt about the fact that the progeny of his creation
were at the heart of TIA, he can lay it to rest now. In a December 17, 2002, story
investigative journalist Jim Rarey revealed that Acxiom had been selected “the lead”
company to provide software and pull together the network to furnish the information to DARPA’s “Information Awareness Office” headed by John Poindexter.8

A silent takeover
By issuing security clearances to state and local personnel after appropriate training and screening, DHS will guarantee that only those personnel in local agencies
loyal to the federal agenda will be given access to key information. Following on
that, the DHS will have the authority to go into any local agency and evaluate its
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methods for control of sensitive and classified information and it will have legal
control of all such information in the hands of local agencies including decisionmaking power as to who sees it and who doesn’t.10 Voila! All local law enforcement
agencies are now working for the federal government.

Smallpox and vaccinations
The Act creating DHS has a particular obsession with biological warfare (biowar)
and, in particular, smallpox, which is the only disease specifically mentioned
throughout Title 3. And in a magnanimous gift to vaccine makers it has made it a
law that, in the event of a declared emergency when millions might be ordered to
receive untested (for efficacy) and dangerous vaccinations, the vaccine makers and
those who administer the vaccinations at government direction will be immune
from lawsuits, even if you drop dead or suffer permanent disability as a result.11
In the event that the Secretary of DHS declares a health emergency or “a potential health emergency,” certain provisions of US public health laws may be
activated to not only compel vaccinations, but to give the DHS the power to condemn and seize private property without advance hearings or court procedures.
And during such emergencies the FBI and all other US government functions will
report to the DHS Secretary at all times.12
The Act also allows the DHS to go to universities under government contract
to make sure that their research conforms to the government’s needs and desires.
The DHS will also exercise security control over material that is deemed sensitive.
The DHS will have the ability to suspend funding if the universities are not complying with the government program.13

Part II: American money
Benito Mussolini is reported to have said that “Fascism should more properly be
called corporatism, since it is the merger of state and corporate power.” This goes to
the heart of the map and shows why what follows is only the beginning. Of course,
with the reality of Peak Oil, financial disasters are easy to predict; fish in a barrel.
Yet within that global reality there lingers in the hearts and minds of many
Americans a belief that somehow the Emperor will see to it that they are protected, that they remain comfortable and continue to have more resources than
anyone else as the world suffers. Nonsense! Few will be prepared for how far that
destruction has already progressed and fewer still will even think of preparing
before the disaster becomes apparent.
There are currently 6.6 million people in the United States either in jail, on
probation or on parole.14 Of those, more than two million are incarcerated. And
of those two million — half of whom were added in the last ten years — more
than sixty per cent are non-violent drug offenders.15 There has been a trend in
America toward employing many of these prisoners as virtual slave labor for multinational corporations. Inmate laborers now do everything from processing your
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credit card statements to making your airline reservations, to assembling your tennis shoes. The DoJ operates something called Federal Prison Industries, better
known as Unicor, as a profit-making venture to benefit American corporations.
Unicor runs more than 100 factories in prisons in at least 30 states.16
According to Unicor’s website:
One example was its [UNICOR’s] role as a supplier to the military
during the 1990-91 Persian Gulf conflict. UNICOR provided Kevlar
helmets, camouflage battle uniforms, lighting systems, sandbags, blankets, and night vision eyewear for the military to use during Operation
Desert Shield and Operation Desert Storm. It even manufactured
cables for chemical gas detection devices and for the Patriot missile systems that played a key role in defending Allied troops during the
Persian Gulf War. Brigadier General John Cusick, commanding officer
of the Defense Personnel Support Center, praised UNICOR for the
“superb support [it] provided to America’s Fighting Forces” and for
helping ensure that “we received the supplies the troops needed to win
the war.”17

About 30 percent of the prisons in this country are run by private corporations
which trade their stock based upon how many human beings they “house.” In
pure economic terms, inmates have become inventory. The two largest of these
corporations are Wackenhut and Corrections Corporation of America. Both of
these corporations, through their boards of directors and executive management
have direct ties to US intelligence agencies, including the CIA.
All of this means that the corrupt economy makes money by first selling drugs
to people and then by putting them in prison for using drugs.
That model was mirrored in Iraq. When Iraq released its 12,000-page report
on its Weapons of Mass Destruction (WMD) programs, the US government
promptly censored several thousand pages. Among the withheld pages were those
showing that twenty-one major US corporations had made billions of dollars in
profits during the 1980s and ‘90s by selling Iraq all of the technology, equipment,
and weapons that it needed to become the threat that the US insisted it was.18
This pandemic of corporate fraud in America has, according to a 2002 FOX
News report, wiped out $600 billion in shareholder equity (mostly pension funds
held in stocks). Look at the list of corporations under investigation for cooking
their books,19 and consider how much money the top executives made through
fraud. The Financial Times published an excellent series on this issue, entitled The
Barons of Bankruptcy (within a broader compendium of reports titled Capitalism
in Crisis). That report disclosed that 61 executives made an estimated $3.3 billion
in insider stock trades before the collapse of their respective companies.20
These figures describe only a small fraction of the actual share volume dumped
after the prices had been fraudulently inflated by these same executives. For every

Conquering the American People 495

CEO or CFO that sold shares, there were members of the boards of directors, the
audit committees, and the major shareholders who dumped tens and perhaps hundreds of times as many shares.
The big show made by the Bush administration about corporate reform was
just that, a show. One day after the Corporate Reform Act was signed into law by
President Bush in late-July of 2002, he turned around and gutted it by declaring
a White House policy that whistle-blowing protection would not apply to those
who exposed fraudulent practices unless and until the whistleblowers were sworn
in under oath at a Congressional hearing. That means that the whistle blowers, the
one group of people essential to making the new law work, are defenseless. They
will have no protection when they go to the FBI, the SEC, or even if they go to
congressional staff outside of a hearing.21

The master chefs of book cooking
The US government is the champion of book cooking. Its achievements in this
area make the recent corporate scandals appear pedestrian. By sleight of hand in
changing the dates by which corporations had to pay quarterly income taxes, it
conjured up $33 billion in paper money needed to finance the Bush tax cut. One
news report quoted former Minnesota congressman Bill Frenzel as saying, “If you
look at the books of the corporate world, even the fraudulent ones, they are less
subject to manipulation than the federal budget is.”22 We have seen how Bush’s
budget director Mitch Daniels refused to comply with a congressional request to
submit the government’s books to the same standards that corporations are now
supposed to follow.

The ostrich economy
Only twice in its history has FTW issued an urgent economic bulletin warning our
subscribers of pending economic crashes. In both cases, our warnings were followed within days by major events. Our first alert on September 9th 2001 was
followed two days later by the attacks of 9/11. Our second alert in early July of
2002 was followed only days later by a plunge in the Dow Jones Industrial
Average, lasting weeks, which took the index down more than 1400 points.
Anyone who thinks that the market fundamentals aren’t just as bad as they
were a year ago is delusional. In fact, there are many signs showing that they are
much worse. Columnist Arianna Huffington, in May of 2002 warned of a coming economic devastation and stated that the signs of collapse were multiplying:
Here are a few of them: in the last two years, 433 public companies — including Enron, Global Crossing, and Kmart have declared
bankruptcy. Two million Americans have lost their jobs. Four trillion
dollars in market value has been lost on Wall Street. And each day
brings a fresh, stomach-turning revelation of the rampant corruption
infecting corporate America…23
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Pro forma
Huffington was warning about the dismal failure of legislation that would have
banned a non-transparent form of accounting called “pro forma.” The big money
in Congress had seen to it that the bill, sponsored by Senator Paul Sarbanes (D MD) died in committee. To put it simply, pro-forma accounting (as opposed to
much stricter Generally Accepted Accounting Principles, or GAAP), allows you to
cheat, to hide money, to hide debt and to cook the books. A recent article in CFO
Magazine revealed that 54 percent of 181 US publicly traded corporations
responding to their survey used pro forma accounting and that most CFO’s felt
some pressure to hide data and that many felt pressure to resist change.24
Where there is pro forma accounting, there is a choice of profit over truthtelling. A look at some of the major corporations opting to use pro forma and the
media outlets they own says quite a bit about the myth of a free press.
GENERAL ELECTRIC (NBC)
AOL/TIME-WARNER (CNN, Headline News, TIME Magazine,
PEOPLE, HBO)
MICROSOFT (MS-NBC, MSN)
VIACOM (CBS)
DISNEY (ABC)
IBM
INTEL
CISCO SYSTEMS
SUN MICRO
TRIBUNE Co. (Los Angeles Times, Chicago Tribune)
THE WASHINGTON POST (Washington Post, NEWSWEEK)
THE NEW YORK TIMES (New York Times, Boston Globe)25

Thus, almost all of the major media outlets in the United States are vested in a
system that makes profits and competes by destroying things and hiding the truth.
A notable (and ironic) exception in this case is FOX News, which is owned by the
Australian company NEWSCORP and it does conform, at least in the most recent
filing I could find, to Australian GAAP. But they’re not quite off the hook. With
Saudi Prince Alwaleed bin Talal as its second largest shareholder, and with former
Reagan political strategist and Republican Party operative Roger Ailes as the CEO
of its news operations, FOX has plenty of other questions to answer.

What’s already been stolen
In March of 2000 Department of Housing and Urban Development (HUD)
Inspector General Susan Gaffney testified before the House Committee on government reform. She answered questions about the fact that HUD had lost $17 billion
in 1998 and $59 billion in 1999. She could not explain what had happened to the
money and when she was asked what HUD had done about the missing funds, her
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explanation, made simple, was that HUD had made an adjustment to its checkbook.26 In September of 1999, it was disclosed that the US Navy had lost $3 billion
in equipment.27 Most of the equipment had probably been channeled to illegal covert
operations. Other losses that turned up soon after that are more difficult to explain.
In August of 2001, INSIGHT Magazine’s Kelly O’Meara disclosed that the
Department of Defense could not account for $1.1 trillion for fiscal year 2000. It
had been stolen, or it was lost and nobody knew where to find it. Same thing.28
Then the bombshell. On January 29, 2002, CBS News reported that the
Pentagon could not account for 25 percent of its funds or more than $2.3 trillion.
That amount, reported CBS, equaled $8,000 for every man, woman and child in
America. In dissecting the case of one missing batch of money, CBS came up with
an explanation that was to fit all the rest of the money. “We know they spent it
but we don’t know what they spent it on.”29
A skeptic will say, “How can the Pentagon lose trillions of dollars? Its annual
budget is currently only $480 billion (which is larger than all the non-American
military spending in the world combined30).” The answer is simple. The Pentagon
manages the pension funds for two million service people, not counting its civilian employees. It also manages their medical insurance plans. It owns real estate,
collects rents, and operates concessions and businesses on military bases. And
when a multi-year weapons program is approved by Congress all of the earmarked
funds go into Pentagon accounts but are only disbursed by year.
The great irony here is that most of the financial data processing for US government accounting systems is done by DynCorp and by Lockheed-Martin.
The Plunge Protection Team and Rigged Markets
(From FTW’s July 2002 economic bulletin)
The Washington Post acknowledged the existence of a select group of
four who could and would intervene in markets to prevent massive
capital flight and a run on shares that would cause an economic collapse if there weren’t enough cash to pay out during a massive sell off.
In his February 23, 1997 story titled “Plunge Protection Team,” Post
reporter Brett Fromson identified the Federal Reserve chairman, the
Securities and Exchange Commission chairman, the chairman of the
Commodities Futures Trading Commission, and the secretary of the
Treasury as the team’s key players. The intervention of the team in the
1998 crash of Long Term Capital Management, after it became wildly
overexposed in the gold market (see below), revealed that private institutions such as Goldman Sachs, JPMorgan Chase, Merrill Lynch and
other major banks could be involved as well.
Fromson quoted a former team member as saying, “In a crisis, a lot of
deference is paid to the Fed. They are the only ones with any money.” Or,
I might add, the ability to print it. The Treasury has lots of money too.
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Pointing to the 1987 stock market crash, the single largest crash in
history, Fromson observed, “The Fed kept the markets going by flooding the banking system with reserves and stating publicly that it was
ready to extend loans to important financial institutions, if needed.”
On April 5, 2000 New York Post reporter John Crudele reported that
the stock market had turned back from the abyss. After a 500-point
drop that looked like it was leading to a meltdown, “someone started
buying large amounts of stock index futures contracts through two
major brokerage firms — Goldman Sachs and Merrill Lynch...Unless
the brokers tell, there is no way of knowing which of their clients were
making the purchases .... Then the market rebounded.”
Calling it the PPT, Crudele both referred to the 1997 Washington
Post story and suggested that private banks were acting as team captains.
Gold activist David Guyatt, relying on information obtained from
Gold Anti-Trust Action Committee (GATA) Chairman Bill Murphy,
pointed to the PPT in October 2000:
The hand of the Plunge Protection Team (PPT) is clearly visible for
the first time. The entire short gold play over the last few years is a technique that has been used to ‘prop up key stocks’ and ‘fund futures’
operations. In the simplest form it works like this. Borrow (at negligible interest rates) someone’s [America’s, Germany’s, Britain’s, Goldman
Sachs’] gold and sell it in the market. This gives a handsome pool of
near-interest-free dollar cash. Whenever the stock market looks shaky,
or key stocks come under pressure, dive in and buy, buy, buy...
But it is not only necessary to manipulate the stock market to succeed. It is also necessary to manipulate the gold price and keep the
price of gold below the price PPT sold the leased gold for...This is a
game of double jeopardy...The problem the PPT now have is that
there is virtually no more official gold left to borrow.
The causes of this intervention were a pending NASDAQ crash
and the imminent downgrading of IBM and Intel stocks.
And the PPT’s hand has been noted recently from as far away as
Australia. Progressive Review Editor Sam Smith recently quoted a story
by Richard Bromby of the Australian Financial Review:
At 2:32 Wednesday [June 26], New York time, something extraordinary happened at the corner of Wall and Broad streets. The New
York Stock Exchange’s Dow Jones industrial index — struggling since
the opening bell after the WorldCom fraud revelations — threw off
its problems. From an intraday low of 8,926.6, the Dow shot skywards to its high of 9,160 at 3:29 p.m... Could it be the work of the
much talked about (but never seen) Plunge Protection Team? There is
a belief that this team represents a powerful and secretive hand that is
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ready to act at any time the Dow looks ready to tank big-time ....
London’s Observer newspaper last October reported it had information the plunge team was preparing to spend ‘billions of dollars’ to
avert a repeat of 1929 and 1987.
The problem is clear: With a strong dollar the PPT has demonstrated that it has enough cash to suppress gold prices or to save the
stock market. It may not have enough cash to do both — especially if
the dollar were to suddenly lose its value.
As the International Forecaster reported on April 26, “All bets are
off if the housing and credit bubbles break and that’s a distinct possibility... Debtor’s prison is drawing nearer. House and Senate
conferences are deciding on a new set of rules for Chapter 7 bankruptcy... If the Plunge Protection Team weren’t manipulating the
market with all these scandals, the Dow would already be at 4,500.”

Adding up the losses
Let’s take a look at the financial raiding that can be documented and add it up.
The Bush administration has taken some of it just to pay the bills but I have no
doubt that vast quantities of this stolen money are being used to manipulate financial markets, stimulate investor confidence and encourage small investors to keep
putting their money into a failed Ponzi scheme. Bear in mind that the following
“thefts” are just what I can document.
Taken From (source)

Amount

Social Security (2001) — (USA Today/Washington Post)
Social Security (2002) —
(White House Office of Management and Budget)
Fed. Employee Retirement System to meet
‘02 budget deficits (Wall Street Journal, June 13, 2002)
Civil Service Retirement and Disability Fund
in ‘02 (WS Journal, above)
Stolen from the Department of Defense 1999
Stolen from the Department of Defense 2000
Stolen from HUD 1998
Stolen from HUD 1999
US government funds paid to companies and individuals
not entitled to receive it (Reuters)
Shareholder Equity Lost to Financial Fraud (FOX)
TOTAL

$34 Billion
$ 455 Billion
$42 Billion
$2 Billion
$1,100 Billion
$2,300 Billion
$17 Billion
$59 Billion
$20 Billion
$600 Billion

$4.629 Trillion Dollars

Estimated pending withdrawals from Social Security to cover deficits by 2010,
(Washington Post citing the Congressional Budget Office)

$845 Billion
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This is taxpayer money. This is retirement money. This is money for medical
care. This is the wealth of America and it is being stolen.

How much
Leaving Peak Oil aside, let’s examine the American economy from some standard
measurements.

Employment
We have already seen that two million Americans have lost their jobs in the last
two years. This brings the total as of this writing to about 9.5 million unemployed
in the US.31
In light of this President Bush has taken a “prudent” action to reduce government spending in an effort to stimulate the economy. He has cut off the funding
for a Labor Department program that tracks mass layoffs by US companies. The
mass-layoffs statistic was widely used by analysts to measure the health of the
economy. But a story in the San Francisco Chronicle reported that the Bush
Administration told the Bureau of Labor Statistics to “look elsewhere for its funding.”32 I guess if you don’t see it, it’s not there.

Pension funds
In January of 2003 the US Pension Benefit Guaranty Corporation (PBGC) — the
entity that serves to guarantee pensions as the FDIC guarantees bank deposits —
announced that it was insolvent. In 2001 the PBGC had $22 billion in assets.33
This is a classic example of the way major corporate bankruptcies are used as
weapons to transfer wealth from the poor to the rich. First the books are cooked.
Then the pension funds are looted. Then the companies go bankrupt and the
assets are sold off to other powerful financial interests for pennies on the dollar.

Bankruptcies
US personal bankruptcy filings are at an all-time high and setting a new record
each month. In the 12-month period ending September 30, 2002, 1.55 million
Americans filed for bankruptcy as opposed to 1.44 million for the previous year.
This was an increase of 7.7 percent. In just the three months from July-September
of 2002, bankruptcy filings had gone up 11.6 percent.34

The dollar
The dollar has started a precipitous slide against other currencies. This is a frightening development because most of the world’s trade is priced in dollars and most
nations hold dollars as their reserve currencies. OPEC also prices its oil in dollars. At
this writing the euro is near an all-time high of valuation against the dollar at $1.23.
The Empire depends upon several things to retain its power. One of the most
important is the strength of the dollar. But now a wide range of experts is predicting
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a deflationary recession (depression) in which prices and wages could actually fall.
This has disastrous implications, not least of which is that the US is the world’s
largest debtor nation and its economic survival is predicated upon a heavy influx
of foreign investment capital (cash flow) to remain solvent, especially since the
Empire’s financial markets are burdened with hundreds of trillions of dollars in
derivatives (see below). If the dollar loses too much value, then other nations will
have to switch to other safer and more stable currencies.

Gold
Gold really deserves a much greater discussion than I can give it here. Over the
years excellent work has been done by Bill Murphy and the Gold Anti-Trust
Action Committee (GATA) documenting in painstaking detail how gold prices
have been artificially suppressed to “protect” financial markets and ensure a ready
supply for market manipulations and quick profits. This ties in closely with the
activities of the Plunge Protection Team (PPT) above.
The price of gold is a sign to investors of the relative stability of other markets.
And if gold prices rise too high too quickly, the derivative paper based on borrowed gold becomes a time bomb for major banks like JPMorgan Chase, and
Citigroup. Gold has risen in price more than 30 percent in the last two years while
the DOW has dropped 20 percent or more. And there is approximately five times
more paper gold than there is actual gold out of the ground.

The housing market and home foreclosures
Few things have been as over-promoted as the “hot” housing market in America.
The truth is that it’s not that hot and it’s about to pop like all the other bubbles.
In September of 2002, USA Today reported that a record percentage of US homeowners were facing foreclosure at a rate of 1.23 percent, which was the highest rate
in 30 years.35 Completed foreclosures in the third quarter of 2002 set a record at
1.15 percent of mortgages according to the Mortgage Bankers Association.36
These numbers imply two things. First, that the homeowners couldn’t pay their
mortgages and, secondly, that they couldn’t sell the house to get out from under
the mortgage. That means there’s pressure on prices.
In August of 2002 the Financial Times reported that corporate officers and
board members of publicly traded US building companies had started dumping
their personally owned shares. According to the Times it was the largest sell-off by
industry insiders since records of such sales were started in 1996.37 And sales of
homes worth more than $1 million fell by ten percent in the third quarter of 2002,
with signs of prices softening in many regions of the country.38

The budget deficit
What was a budget surplus when George W. Bush took office is now a record
budget deficit that topped $374 billion for Fiscal Year 2003.39 In August of 2004
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the deficit had risen to nearly $400 billion. But, as we already know, different
accounting procedures come up with different numbers. New York Post reporter
John Crudele, citing a letter from then Secretary Paul O’Neil he found on the
Treasury Department’s website, discovered that the actual deficit for 2001 was
$515 billion dollars. O’Neil’s letter said,
Accrual-based financial reporting is critical to gaining comprehensive
understanding of the US government’s operations. For fiscal 2001,
our results were an accrual-based deficit of $515 billion in contrast to
a $127 billion budget surplus reported last fall.40

Derivatives
A derivative is any financial instrument whose value is totally extrinsic; whereas
stocks are at least nominally based on the real assets of some company issuing the
shares, derivatives are another step removed from any intrinsic value. When leveraged and traded they can serve as hedges against risk or as insanely speculative
instruments. Examples of derivatives are futures, options, forwards, swaps and various combinations of these instruments. They can be based on energy, on gold, on
stocks, on just about anything and they can also be created out of thin air. The
problem is that they can be incredibly risky, especially when used as leverage.
Under the right (or wrong) circumstances they could destroy an institution heavily invested in them, because if everything goes south then enormous quantities of
cash are required to “service the paper.”
When I attended the economic conference in Moscow in March of 2001, I
heard a very sharp Russian economist state that the United States as a whole was
sitting atop a $300 trillion derivatives bubble.41 This may be a bit high but not by
much. It is certain that banks like JPMorgan Chase and Citigroup are sitting on
derivatives easily within the $20-30 trillion range.42 If the stock market falls too
far, or if the price of gold rises too high, this would likely create a liquidity crisis
that could wipe out these and many other banks as well.

Debt
Just about everybody and everything in this country is in deep debt. British economist Chris Sanders (<www.sandersresearch.com/>) recently wrote:
At 280 percent of GDP and rising, America’s total debt burden relative
to GDP has far outrun the ability of the economy to finance it out of
retained earnings. With net foreign investment income negative, financing the debt requires ever-greater investment from foreigners. Although
this later point is so obvious that you may well gloss over it, consider: the
implication is that the maintenance of American economic growth
requires an accelerating rate of net foreign investment. America already
pre-empts more than 70 percent of net world savings.”43
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State and local government funding
Some 28 states are facing the most serious budget crises they have ever known.
California, with its attendant political circus, is no exception. Many local governments are in the same or worse condition. Discussions are being held about the
interruption or scaling back of vital services such as police, fire, sanitation and
health care.

Terrifying insurance
In late November of 2002, Congress also passed a Terrorism Insurance Bill.44 It
became a law that, in the event of a major terrorist attack, insurance companies
will not have to bear the burden. The US taxpayer will. And these megalithic
giants like AIG will have to sustain only five million dollars in losses before the
Treasury steps in to carry up to 90 percent of the remaining burden up to $100
billion. Five million dollars is a drop in the bucket for a company like AIG (the
world’s largest insurance company), which had more than $5 billion in profits in
2001.45 From what we have seen above, that money will have to come out of Social
Security, Medicare, Medicaid, your pension, or the money that should have gone
to pave the roads in your neighborhood.
If what I have just presented to you is not enough to demonstrate that a serious economic crisis is on its way, then consider recent statements and actions by
two major financial players.
George Soros is one of the most powerful men on the planet. He communes
regularly with the likes of Zbigniew Brzezinski and roams freely within the circles
of the Trilateral Commission, the Council on Foreign Relations, and the
Bilderbergers. A billionaire currency speculator who has destabilized entire national economies, Soros is one of the Empire’s own ruling class, the class above the
Emperor. Right before the last major plunge in the Dow, Soros predicted a major
economic collapse, a devaluation of the dollar, and the ruination of the US economy. Within two weeks the bottom fell out of the Dow as Americans saw their
mutual fund 401(k) plans wiped out.
On January 26, 2003, Soros granted an interview to the BBC in which he
warned that “globalization is at risk” and that the world stood at the brink of deflation. According to Soros, deflation would benefit only one nation, the nation that
was capable of making goods for the lowest possible cost: China. For every other
nation, deflation would “exacerbate the global economic downturn.”46 I wonder
what will happen if Soros ever acknowledges Peak Oil. Soros is now funding a
major effort to unseat George Bush who has exposed the game and become bad
for business.
The point of this chapter is that a population preoccupied with survival and
the basic needs of life is less inclined to revolt. That is, of course, unless and until
they perceive that they have nothing left to lose. And the Empire has prepared for
that too.
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A message from 35 years ago
Robert F. Kennedy evolved through several stages in his short life. When he was a
young lawyer he served as the counsel for the House Un-American Activities committee and participated in a shameless witch-hunt that destroyed the lives of many
innocent people. As attorney general serving under his brother John, he turned on
organized crime alliances that had done business with his father Joseph during
Prohibition and helped elect his brother. He ambitiously prosecuted both civil
rights cases and Teamsters President Jimmy Hoffa, while furthering his brother’s
career and protecting the Kennedy political franchise.
RFK was young, brilliant, charismatic, and powerful. But it was not until after
his brother was assassinated in 1963 that he became a visionary. After spending
what he and his family described as “some years in the wilderness,” haunted by his
brother’s murder, wrestling with the deeper questions with which life had cornered
him, Bobby Kennedy returned in 1966 to run for, and win, a US senate seat in
New York. That victory, and his triumph in the California presidential primary
two years later, placed him squarely as the front-runner for the White House in the
1968 general election.
On March 18, 1968, less than three months before his death, RFK the visionary delivered a speech at the University of Kansas at Lawrence. He said:
Too much and for too long we seem to have surrendered personal
excellence and community values in the mere accumulation of material things. Our gross national product now is over $800 billion a year.
But that gross national product, if we judge the United States of
America by that, counts air pollution, and cigarette advertising, and
ambulances to clear our highways of carnage. It counts special locks
for our doors, and the jails for people who break them. It counts the
destruction of redwoods and the loss of our natural wonder in chaotic sprawl. It counts napalm and it counts nuclear warheads, and
armored cars for the police to fight the riots in our cities. It counts
Whitman’s rifle and Speck’s knife, and the television programs which
glorify violence in order to sell toys to our children.
Yet the gross national product does not allow for the health of our
children, the quality of their education, or they joy of their play. It
does not include the beauty of our poetry or the strength of our marriages, the intelligence of our public debate or the integrity of our
public officials. It measures neither our wit nor our courage, neither
our wisdom nor our learning, neither our passion nor our devotion to
our country.
It measures everything, in short, except that which makes life
worthwhile. And it can tell us everything about America — except
why we are proud that we are Americans.
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BIOLOGICAL WARFARE
Part I - If this is help, who needs it?
Sales of vaccines, once considered a commodity market, are booming
with global revenues set to reach nearly $10 billion in 2006 from $5.4
billion in 2001, according to research published Tuesday.
Analysts at Merrill Lynch said the fastest growing section of the market
would be for flu vaccines, sales of which are expected to more than double to $2 billion in the next five years.
— Reuters, January 7, 2003
There are some reports, for example, that some countries have been
trying to construct something like an Ebola Virus, and that would be
a very dangerous phenomenon, to say the least. Alvin Toeffler has
written about this in terms of some scientists in their laboratories trying to devise certain types of pathogens that would be ethnically
specific so that they could just eliminate certain ethnic groups and
races; and others are designing some sort of engineering, some sort of
insects that can destroy specific crops….
— DoD News Briefing, Secretary of Defense William S. Cohen
Monday, April 28, 1997, 8:45 a.m. EDT [Special Thanks to Russ
Kick for bringing this quotation to light]

Anthrax vaccines

B

ioPort is a Michigan company with an exclusive Pentagon contract to develop
and produce a vaccine that protects against anthrax. The US government
announced in December of 2001, approximately six weeks after the anthrax
attacks, that it would be offering BioPort vaccine to thousands of people who
might have been exposed to weaponized anthrax, including congressional staff and
postal workers. Vaccines are only supposed to be given before exposure to disease,
not after. Yet a Washington Post story reported that the unlicensed vaccine was
going to be administered without complete testing and without even a formal protocol being established by the Food and Drug Administration (FDA).1
505
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BioPort had a number of problems. It had never manufactured a vaccine before.
It had merely purchased a company with a contract to do so in 1998. In the year
before the 9/11 attacks, BioPort had been shut down by the FDA for, among other
things, failing to follow proper manufacturing processes, vaccine contamination,
and falsification of records.2 BioPort’s vaccine was so bad, and its dangers so widely known, that after its use was made mandatory for all service personnel by
Secretary of Defense William Cohen in 1998, more than 400 military personnel
either resigned or faced disciplinary action for refusing to take it. They had good
reason. At least two deaths had been attributed to it as well as thousands of cases of
debilitating illness.3
But BioPort had an advantage. Its largest shareholder and a member of the
board of directors was the retired Chairman of the Joint Chiefs of Staff, Admiral
William Crowe (pronounced like brow).4 After 9/11 the military orders for BioPort’s
vaccine went up to $60 million and even before that the government had given
BioPort $126 million keep its operations going even though only 4 per cent of its
existing contract had been fulfilled.5
Although the military had (as of March 2002) suspended its mandatory vaccination program, I could find no evidence that any of BioPort’s contracts had been
cancelled. In fact, one report indicated that BioPort was using its inside track, by
virtue of being the only licensed maker of anthrax vaccine, to compete with a
dozen other companies for a newer and more effective drug.6

Anthrax treatment and smallpox vaccines
BioPort attracted a great deal of attention from independent researchers post-9/11
and then faded from view as larger corporate entities stepped into the picture.
With anthrax permeating Washington and smallpox being increasingly promoted
as a major new threat, some real corporate giants appeared on the scene.
The administration quickly rushed to promote Cipro, a powerful and expensive antibiotic with very strong side effects, as a treatment for anthrax — though
many other, less potentially dangerous drugs were readily available.7 The drug’s
maker, Bayer, had been in serious financial difficulty and watching its stock plunge
as a result of 52 deaths and possibly thousands of crippled victims connected with
its anti-cholesterol drug Baycol.8 Revelations that the White House staff had
begun taking Cipro nearly a month before the first anthrax attacks had sparked a
dramatically sharp rise in Bayer’s stock price.9 I suspect that the release of information by the White House on Cipro was ultimately a brilliant marketing
strategy.10 Most Americans probably thought, “If that’s what they’re taking at the
White House then I want it too!”
Bayer’s good fortune did not end with Cipro. The same USA Today story which
disclosed that Bayer was going to be making 200 million doses of Cipro also
revealed that HHS Secretary Tommy Thompson had just requested, in a “surprise
announcement,” 300 million doses of smallpox vaccine, enough to treat everyone
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in the United States.11 His initial request was for 54 million doses of the vaccine
from the British firm Acambis and the US had also entered into negotiations with
pharmaceutical giants Baxter and Merck for additional stockpiles.12
Harvard-educated medical researcher Len Horowitz, DMD, MA, MPH looked
deeper into the corporate biological intrigue:
Cipro and smallpox vaccine have much in common besides capturing
America’s urgent attention in recent weeks. The parent companies that
produce these favored elixirs for anthrax and smallpox bioterrorism
are linked, strangely enough, to an infamous history involving contaminated blood, the Central Intelligence Agency (CIA), and even the
Nazi-associations that the FBI doesn’t seem anxious to explore.
Cipro is produced by Germany’s Bayer AG, while the smallpox
vaccine’s newly formed producers are Acambis (previously OraVax),
partnered with Baxter and Aventis — created in 1999 by parent companies Hoechst and Rhone-Poulenc, all have jaded histories.
The “Big Three” — Bayer, Baxter, and Rhone-Poulenc — are infamous … for having infected more than 7,000 American hemophiliacs
with the AIDS virus during the early 1980s. They admitted foreknowledge in selling HIV-tainted blood-clotting products and settled
the class action case for $100,000 per claimant.
Bayer and Hoechst were formed following World War II from the
“decartelization” of Germany’s leading industrial organization and Nazi
economic engine — I.G. Farben. The CIA [OSS] immediately took
over their vacated corporate headquarters which had curiously escaped
allied bombings. Historians explain that the Farben complex had been
protected by officials of John D. Rockefeller’s Standard Oil Company
— half owner of the Farben cartel. Many believe that Rockefeller
lawyer and Standard Oil business manager, Allen Dulles... protected
Farben headquarters from allied bombings. In the current age when
past CIA Director James Woolsey lectures on “industrial espionage” as
a primary function of the modern intelligence organization, this history may have contemporary ramifications....
After “decartelization,” the I.G. Farben plants, including all the
labor camps involved in the mostly Jewish genocide, were consolidated into three main holding companies: Bayer, Hoechst, and BASF for
the benefit of all the stockholders….
Baxter is a subsidiary of American Home Products (AHP)… [and
AHP] like Bayer, Hoechst and BASF is a progeny of I.G. Farben.”
Aventis, he noted, now owned by Bayer, is a subsidiary of Hoechst. 13

In the corporate rush to produce smallpox vaccines, we see new companies like
Aventis emerging among the beneficiaries. In a little-recognized development,
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Aventis was purchased by Bayer on September 3, 2001.14 Bayer now has a piece of
almost every US vaccine program. Shortly after the smallpox grants were requested and after HHS had named Cipro, despite all its faults, as the government’s sole
drug for treating anthrax, Aventis found 70-90 million doses of smallpox vaccines
that it made instantly available to the US government, thus giving it a leg up on
other competitors.

Smallpox
A great deal of near-hysterical attention was focused on smallpox throughout 2002
as the Homeland Security bill was debated and voted on. Much of what was put forth
by in the media makers was blatant disinformation. Space prohibits a detailed discussion of the wisdom and merits of mass vaccination programs, to which I am
unalterably opposed. However, as far as smallpox goes, one doctor, Sherry Tenpenny,
D.O., told the truth a long time before it was acknowledged in the mainstream
media.
Treatment for smallpox should be surveillance and containment, without vaccination. Smallpox is not highly fatal. There are treatments for
smallpox. The vaccine will not protect you from getting the infection.
The vaccine has high complication rates, is an experimental drug, and
there are many contraindications. (Please see article at:
<www.mercola.com/2002/jun/12/smallpox_update.htm>)
Addendum: As I was completing this report this morning, I read
in the New York Times that the CDC plans to increase the number of
“first responders” who receive the vaccination to 500,000 from the
agreed-to 15,000.[xiv] Preparations are also underway for rapid mass
vaccination of the general public. The more extensive vaccination plan
is possible because supplies are increasing. As I have stated before, the
government spent more than $780 million to develop its arsenal. Now
that we have it, we will use it….
We are setting the stage for a health disaster unlike anything we
have seen before in America, and it will be our own doing. World
health records (England, Germany, Italy, the Philippines, British India,
etc.) document that devastating epidemics followed mass vaccination.
The worst smallpox disaster occurred in the Philippines after a 10-year
compulsory US program administered 25 million vaccinations to its
population of 10 million resulting in 170,000 cases and more than
75,000 deaths from ‘smallpox’, in a country having only scattered cases
in rural villages prior to the onslaught of vaccines….15

The top of the biowar food chain
Some of the most horrendous biological warfare experiments ever carried out were
conducted by the Japanese in occupied territories of China and Manchuria during
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World War II. It’s well known that American intelligence rescued a large number
of Nazi SS war criminals from likely execution in order to fold them into the
newly formed CIA. But it’s less frequently observed that a similar pattern holds for
the Japanese example; the US failed to prosecute the Japanese perpetrators of the
“Unit 731” program. It paid them and brought all their research to the US.16
Equipped with data and expertise from other intelligence establishments including those of Nazi Germany and militarist Imperial Japan, the CIA and the Pentagon
developed their own formidable bioweapons capability. For decades, the CIA oversaw secret US weapons programs that experimented on unwitting Americans. Many
of these experiments involved the airborne dispersal of relatively harmless microorganisms selected to mimic important characteristics of a particular pathogen without
incurring disease. But other experiments were far more damaging, and involved the
deliberate exposure of unknowing human subjects to radiation anthrax, and even
cancer.17
The Guardian reported on October 29, 2002, that the United States was developing a new generation of weapons that would undermine and likely violate
several international treaties. To wit:
• CIA efforts to copy a Soviet cluster bomb designed to disperse biological
weapons;
• A project by the Pentagon to build a bioweapon plant from commercially
available materials to prove that terrorists could do the same thing;
• Research by the Defense Intelligence Agency into the possibility of genetically engineering a new strain of antibiotic-resistant anthrax;
• A program to produce dried and weaponized anthrax spores, officially for
testing US bio-defenses — but far more spores were produced than would
be necessary for such a purpose, and it is unclear whether they have been
destroyed or stored.18

Part II — A trail of dead bodies and legislation
By the end of February 2002, a statistically striking number of world-class microbiologists were starting to drop unnaturally dead all over the globe. This began an
intense period of investigation that, instead of answering questions, only raised
uglier ones. Michael Davidson, a graduate of the Syracuse University School of
Journalism, joined the FTW team as an unpaid volunteer, and I tasked him with
investigating the deaths. We wanted to determine whether they could somehow be
related to legislation pushing toward forced vaccination programs.
Davidson’s reporting rattled the mainstream media more than any other FTW
reporting since 9/11. Follow-up stories appeared in several countries and throughout the US. Perhaps the most attention was paid to our work by Canada’s
prestigious Globe and Mail that ran a Saturday front-page story duplicating most
of our research.19 In correspondence with the Globe and Mail’s news editor, Bob
Cox, I later asked why FTW had been omitted from his paper’s citations since the
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most of the research had been done by us. On May 7, 2002, Cox wrote back, “It
appears that your publication should have received credit in the Globe and Mail
for work done to compile the list of microbiologists who died. I would be happy
to run a notice in a future edition of the paper doing so.” I never received a copy
of the notice Cox had promised.
The impact of our stories became evident on Sunday, August 11, 2002, when
the New York Times published a very odd 7,800-word story on the deaths, written
by Lisa Belkin.20 The essence of the 18-page Times piece is that any investigative
curiosity about the mysterious deaths of so many world-class microbiologists after
9/11 was a psychological defect among naïve people who needed to find meaning
in troubled times. Unless officials, experts, and authorities ratify his or her suspicions in advance, the public citizen is surely spurred by some combination of
emotional longing and innumeracy. Rationality is an institutional entitlement
reserved for the Paper of Record and the centralized news factories upon which it
depends. The rest of us are quaint, harmless bunglers.
The Times did not rebut any of our findings, nor did it mention From The
Wilderness by name. The only factual correction came with a revelation that one
of the victims, Set Van Nugyen, who died in Australia was not actually a microbiologist but a technician. So the Times inadvertently confirmed that Nugyen had
been employed at an Australian research laboratory that had just produced a particularly virulent strain of mousepox.
A response like this in the Sunday edition of the New York Times (especially
such a feeble response) was an indication that we had struck a nerve. Here is what
we wrote. Only those portions of our stories which have already been covered elsewhere in this book have been deleted.

A career in microbiology can be harmful to your health (Revised - updated)
DEATH TOLL MOUNTING AS CONNECTIONS TO
DYNCORP, HADRON, PROMIS SOFTWARE AND
DISEASE RESEARCH EMERGE
by
Michael Davidson, FTW staff writer and Michael C. Ruppert
[ED. NOTE: As FTW has begun to investigate serious discussions by
legitimate scientists and academics on the possible necessity of reducing the world’s population by more than 4 billion people, no stranger
set of circumstances since September 11 adds credibility to this possibility than the suspicious deaths of what may be as many as 14 worldclass microbiologists. Following on the heels of our two-part series on
the coming world oil crisis, this story by Michael Davidson, a graduate of the Syracuse University School of Journalism, takes on new
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significance. In our original story we incorrectly reported the original
date of disappearance of Don Wiley and two other microbiologists.
These errors have been corrected, and we have updated the story to
include new deaths that have occurred since we published an earlier
version on February 14. The newest connections to DynCorp, Hadron
and PROMIS software, are leads an amateur would not miss. How
else would any microbiologists threatening an ultra secret government
biological weapons program be identified than by secretly scanning
their databases to see what they were working on? — MCR]
February 28, 2002 (FTW) — In the four-month period from
November 12 through February 11, seven world-class microbiologists
in different parts of the world were reported dead. Six died of “unnatural” causes, while the cause of the seventh’s death is questionable.
Also on November 12, DynCorp, a major government contractor for
data processing, military operations, and intelligence work, was awarded a $322 million contract to develop, produce and store vaccines for
the Department of Defense. DynCorp and Hadron, both defense
contractors connected to classified research programs on communicable diseases, have also been linked to a software program known as
PROMIS, which may have helped identify and target the victims.
In the six weeks prior to November 12, two additional foreign
microbiologists were reported dead. Some believe there were as many
as five more microbiologists killed during the period, bringing the
total as high as 14. These two to seven additional deaths, however, are
not the focus of this story. This same period also saw the deaths of
three persons involved in medical research or public health.
• On November 12, Benito Que, 52, was found comatose in the
street near the laboratory where he worked at the University of
Miami Medical School. He died on December 6.
• On November 16, Donald C. Wiley, 57, vanished, and his abandoned rental car was found on the Hernando de Soto Bridge outside
Memphis, Tennessee. His body was found on December 20.
• On November 23, Vladimir Pasechnik, 64, was found dead in
Wiltshire, England, not far from his home.
• On December 10, Robert Schwartz, 57, was found murdered in his
rural home in Loudoun County, Virginia.
• On December 11, Set Van Nguyen, 44, was found dead in the airlock entrance to a walk-in refrigerator in the laboratory where he
worked in Victoria State, Australia.
• On February 8, Vladimir Korshunov, 56, was found dead on a
Moscow street.
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• On February 11, Ian Langford, 40, was found dead in his home in
Norwich, England.
Oops!
Prior to these deaths, on October 4, a commercial jetliner traveling from
Israel to Novosibirsk, Siberia, was shot down over the Black Sea by an
“errant” Ukrainian surface-to-air missile, killing all on board. The missile was over 100 miles off-course. Despite early news stories reporting
it as a charter, the flight, Air Sibir 1812, was a regularly scheduled flight.
According to several press reports, including a December 5 article
by Barry Chamish21 and another by Jim Rarey22, the plane is believed
by many in Israel to have had as many as five passengers who were
microbiologists. Both Israel and Novosibirsk are homes for cuttingedge microbiological research. Novosibirsk is known as the scientific
capital of Siberia, and home to over 50 research facilities and 13 full
universities for a population of only 2.5 million people.23
At the time of the Black Sea crash, Israeli journalists had been sounding the alarm that two Israeli microbiologists had been recently
murdered, allegedly by terrorists. On November 24 a Swissair flight from
Berlin to Zurich crashed on its landing approach. Of the 33 persons on
board, 24 were killed, including the head of the hematology department
at Israel’s Ichilov Hospital, as well as directors of the Tel Aviv Public
Health Department and Hebrew University School of Medicine. They
were the only Israelis on the flight. The names of those killed, as reported in a subsequent Israeli news story but not matched to their job titles,
were Avishai Berkman, Amiram Eldor, and Yaacov Matzner.
Besides all being microbiologists, six of the seven scientists who
died within weeks of each other died from “unnatural” causes. And
four of the seven were doing virtually identical research — research
that has global, political, and financial significance.
Que pasa?
The public relations office at the University of Miami Medical School
said only that Benito Que was a cell biologist, involved in oncology
research in the hematology department. This research relies heavily on
DNA sequencing studies. The circumstances of his death raise more
questions than they answer.
Que had left his job at a research laboratory at the University of
Miami Medical School, apparently heading for his Ford Explorer
parked on NW 10th Avenue. The Miami Herald, referring to the death
as an “incident,” reported he had no wallet on him, and quoted
Miami police as saying his death may have been the result of a mugging. Police made this statement while at the same time saying there
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was a lack of visible trauma to Que’s body. There is firm belief among
Que’s friends and family that the scientist was attacked by four men,
at least one of whom had a baseball bat. Que’s death has now been officially ruled “natural,” caused by cardiac arrest. Both the Dade County
medical examiner and the Miami Police would not comment on the
case, saying only that it is closed.
A Memphis Mystery
Donald C. Wiley of the Howard Hughes Medical Institute at Harvard
University was one of the most prominent microbiologists in the world.
He had won many of the field’s most prestigious awards, including
the 1995 Albert Lasker Basic Medical Research Award for work that
could make anti-viral vaccines a reality. He was heavily involved in
research on DNA sequencing. Wiley was last seen around midnight
on November 15, leaving the St. Jude’s Children’s Research Advisory
dinner held at the Peabody Hotel in Memphis, Tennessee. Associates
attending the dinner said he showed no signs of intoxication, and no
one has admitted to drinking with him.
His rented Mitsubishi Galant was found about four hours later,
abandoned on a bridge across the Mississippi River, headed towards
Arkansas. Keys were in the ignition, the gas tank full, and the hazard
flashers had not been turned on. Wiley’s body was found on December
20, snagged on a tree along the Mississippi River in Vidalia, La., 300
miles south of Memphis. Until his body was found, Dr. Wiley’s death
was handled as a missing person case, and police did no forensic
examinations.
Early reports about Wiley’s disappearance made no mention of paint
marks on his car or a missing hubcap, which turned up in subsequent
reports. The type of accident needed to knock off the hubcaps (actually a complete wheel cover) used on recent model Galants would have
caused noticeable damage to the sheet metal on either side of the
wheel, and probably the wheel itself. No damage to the car s body or
wheel has been reported.
Wiley’s car was found about a five-minute drive from the hotel
where he was last seen. There is a four-hour period in his evening that
cannot be accounted for. There is also no explanation as to why he
would have been headed into Arkansas late at night. Wiley was staying at his father’s home in Memphis.
The Hernando de Soto Bridge carries Interstate 40 out of Memphis,
across the Mississippi River into Arkansas. The traffic on the bridge
was reduced to a single lane in each direction. This would have caused
westbound traffic out of Memphis to slow down and travel in one
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lane. Anything in the other two closed lanes would have been plainly
obvious to every passing person. There are no known witnesses to
Wiley stopping his car on the bridge.
On January 14, almost two months after his disappearance, Shelby
County Medical Examiner O.C. Smith announced that his department had ruled Wiley’s death to be “accidental;” the result of massive
injuries suffered in a fall from the Hernando de Soto Bridge. Smith
said there were paint marks on Wiley’s rental car similar to the paint
used on construction signs on the bridge, and that the car’s right front
hubcap was missing. There has been no report as to which construction signs Wiley hit. There is also no explanation as to why this
evidence did not move the Memphis police to consider possibilities
other than a “missing person.”
Smith theorizes that Wiley pulled over to the outermost lane of the
bridge (that lane being closed at the time) to inspect the damage to his
car. Smith’s subsequent explanation for the fall requires several other
things to have occurred simultaneously:
• Wiley had to have had one of the two or three seizures he has per
year due to a rare disorder known only to family and close friends,
that seizure being brought on by use of alcohol earlier that evening;
• A passing truck creating a huge blast of wind and/or roadway bounce
due to heavy traffic; and,
• Wiley had to be standing on the curb next to the guardrail which,
because of Wiley’s 6-foot-3-inch height, would have come only to
his mid-thigh.
These conditions would have put Wiley’s center of gravity above
the rail, and the seizure would have caused him to lose his balance as
the truck created the bounce and blast of wind, thus causing him to
fall off the bridge.
Science is Mightier than the Sword
Robert M. Schwartz was a founding member of the Virginia Biotechnology Association and the Executive Director of Research and
Development at Virginia’s Center for Innovative Technology. He was
extremely well respected in biophysics, and regarded as an authority
on DNA sequencing.
Co-workers became concerned when he didn’t show up at his office
on December 10. He was later found dead at his home. Loudoun County
Sheriff ’s officials said Schwartz was stabbed on December 8 with a
sword, and had an “X” cut into the back of his neck.
Schwartz’s daughter Clara, 19, and three others have been charged
in the case. The four are said to have a fascination with fantasy worlds,
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witchcraft, and the occult. Kyle Hulbert, 18, who allegedly committed the murder, has a history of mental illness, and is reported by the
Washington Post to have killed Schwartz to prevent the murder of
Clara. At the request of Clara Schwartz’s attorneys, on February 13
Judge Pamela Grizzle ordered all new evidence introduced about her
role in the case to be sealed. She also issued a temporary gag order covering the entire case on police, prosecutors, and defense attorneys.
Breathe Deeply and Carry a Big Stick
Set Van Nguyen was found dead on December 11 at the Commonwealth
Scientific and Industrial Research Organization’s animal diseases facility in Geelong, Australia. He had worked there 15 years. In January 2001
the journal Nature reported that two scientists at this facility had engineered an incredibly virulent form of mousepox, a cousin of smallpox.
The researchers were extremely concerned that if similar manipulation
could be done to smallpox, a terrifying weapon could be unleashed.
According to Victoria Police, Nguyen died after entering a refrigerated storage facility. “He did not know the room was full of deadly
gas which had leaked from a liquid nitrogen cooling system. Unable
to breathe, Mr. Nguyen collapsed and died,” says the official report.
Nitrogen is not a “deadly” gas, and is a part of air. An extreme overabundance of nitrogen in one’s immediate atmosphere would cause
shortness of breath, lightheadedness, and fatigue — conditions a biologist would certainly recognize. Additionally, a leak sufficient to fill the
room with nitrogen would set off alerts, and would be so massive as to
cause a complete loss of cooling, causing the temperature to rise, which
would also set off alerts these systems are routinely equipped with.
Russian and British Intelligence — And Old Corpses
In 1989, Vladimir Pasechnik defected from the Former Soviet Union
(FSU) to Great Britain while on a trip to Paris. He had been the top
scientist in the FSU’s bioweapons program, which is heavily dependent upon DNA sequencing. Pasechnik’s death was reported in the
New York Times as having occurred on November 23.
The Times obituary indicated that the announcement of
Pasechnik’s death was made in the United States by Dr. Christopher
Davis of Virginia, who stated that the cause of death was a stroke.
Davis was the member of British intelligence who de-briefed Dr.
Pasechnik at the time of his defection. Davis says he left the intelligence service in 1996, but when asked why a former member of British
intelligence would be the person announcing the death of Pasechnik to
the US media, he replied that it had come about during a conversation
with a reporter he had had a long relationship with. The reporter Davis
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named is not the author of the Times obituary, and Davis declined to
say which branch of British intelligence he served in. No reports of
Pasechnik’s death appeared in Britain for more than a month, until
December 29, when his obituary appeared in the London Telegraph,
which did not include a date of death.
Pasechnik spent the 10 years after his defection working at the Centre
for Applied Microbiology and Research at the UK Department of
Health, Salisbury. On February 20, 2000, it was announced that, along
with partner Caisey Harlingten, Pasechnik had formed a company called
Regma Biotechnologies Ltd. Regma describes itself as “a new drug company working to provide powerful alternatives to antibiotics.” Like three
other microbiologists detailed in this article, Pasechnik was heavily
involved in DNA sequencing research. During the anthrax panic of this
past fall, Pasechnik offered his services to the British government to help
in any way possible. Despite Regma having a public relations department
that has released many items to the press over the past two years, the
company has not announced the death of one of its two founders.
Bloody February
On February 9 Pravda.ru reported that Victor Korshunov had been
killed. At the time, Korshunov was head of the microbiology sub-facility at the Russian State Medical University. He was found dead in the
entrance to his home with a cranial injury. Pravda reports that Korshunov
had probably invented either a vaccine to protect against biological
weapons, or a weapon itself.
On February 12 a newspaper in Norwich, England, reported the
previous day’s death of Ian Langford, a senior researcher at the University
of East Anglia. The story went on to say that police “were not treating
the death as suspicious.” The next day, Britain’s Times reported that
Langford was found wedged under a chair “at his blood-spattered and
apparently ransacked home.”
The February 12 story, from the Eastern Daily Press, reports that
clerks at a store near Langford’s home claim he came in on a daily basis
to buy “a big bottle of vodka.” Two of the store’s staff also claimed
Langford had come into the store a few days earlier wearing “just a
jumper and a pair of shoes.” None of the store’s staff would give their
name.
It is hard to understand how a man can reach the highest levels of
achievement in a scientific field while drinking “a big bottle of vodka”
on a daily basis, and strolling around his hometown nearly nude. A
February 14 follow-up story from the Eastern Daily Press says police
believe Langford died after suffering “one or more falls.” They say this
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would account for his head injuries and large amount of blood found
at the death scene.
The Howard Hughes Medical Institute — Another Link?
There is another intriguing connection between three of the five
American scientists that have died. Wiley, Schwartz, and Benito Que
worked for medical research facilities that received grants from
Howard Hughes Medical Institute (HHMI). HHMI funds a tremendous number of research programs at schools, hospitals and research
facilities, and has long been alleged to be conducting “black ops” biomedical research for intelligence organizations, including the CIA.
Long-time biowarfare investigator Patricia Doyle, PhD, reports that
there is a history of people connected to HHMI being murdered. In
1994, Jose Trias met with a friend in Houston, Texas and was planning to go public with his personal knowledge of HHMI “front door”
grants being diverted to “back door” black ops bioresearch. The next
day, Trias and his wife were found dead in their Chevy Chase, Md.,
home. Chevy Chase is where HHMI is headquartered. Police described
the killings as a professional hit. Tsunao Saitoh, who formerly worked
at an HHMI-funded lab at Columbia University, was shot to death
on May 7, 1996, while sitting in his car outside his home in La Jolla,
Calif. Police also described this as a professional hit.
Beyond the Bizarre
Early-October saw reports that British scientists were planning to
exhume the bodies of 10 London victims of the 1918 type-A flu epidemic known as the Spanish Flu. An October 7 report in the UK
Independent said that victims of the Spanish Flu had been victims of
“the world’s most deadly virus.” British scientists, according to the
story, hope to uncover the genetic makeup of the virus, making it easier to combat.
Professor John Oxford of London’s Queen Mary’s School of
Medicine, the British government’s flu adviser, acknowledges that the
exhumations and subsequent studies will have to be done with extreme
caution so the virus is not unleashed to cause another epidemic. The
uncovering of a pathogen’s genetic structure is the exact work Pasechnik
was doing at Regma. Pasechnik died six weeks after the planned
exhumations were announced. The need to exhume the bodies assumes
no Type-A flu virus sample exists in any lab anywhere in the world.
A piece on MSNBC that aired September 6 makes the British exhumation plans seem odd. The story refers to an article that was to be
published the following day in the weekly magazine Science, reporting
the 1918 flu virus had recently been RNA sequenced. Researchers had
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traced down and obtained virus samples from archived lung tissue of
WWI soldiers, and from an Inuit woman who had been buried in the
Alaskan permafrost.
Help Wanted, Spies, and a Link to PROMIS
It was announced January 21 that the director of the CDC, Jeffrey
Koplan, is resigning effective March 31. Six days earlier it was announced
that Surgeon General David Satcher is also resigning. And there is currently no director for the National Institutes of Health — NIH is
being run by an acting director. The recent resignations leave the three
most significant medical positions in the federal government simultaneously vacant.
After three months of conflicting reports it is now official that the
anthrax that has killed several Americans since October 5 is from US
military sources connected to CIA research. The FBI has stated that
only 10 people could have had access, yet at the same time they are
reporting astounding security breaches at the biowarfare facility at
Fort Detrick, Maryland — breaches such as unauthorized nighttime
experiments and lab specimens gone missing.
The militarized anthrax used by the US was developed by William
C. Patrick III, who holds five classified patents on the process. He has
worked at both Fort Detrick, and the Dugway Proving Grounds in
Utah. Patrick is now a private biowarfare consultant to the military and
CIA. Patrick developed the process by which anthrax spores could be
concentrated at the level of one trillion spores per gram. No other country has been able to get concentrations above 500 billion per gram. The
anthrax that was sent around the eastern US last fall was concentrated
at one trillion spores per gram, according to a Jan. 31 report by Barbara
Hatch Rosenberg of the Federation of American Scientists.
In recent years Patrick has worked with Kanatjan Alibekov. Now
known by the Americanized “Ken Alibek,” he defected to the US in
1992. Before defecting, Alibek was the no. 2 man in the FSU’s biowarfare program. His boss was Vladimir Pasechnik.
Currently, Ken Alibek is President of Hadron Advanced Biosystems,
a subsidiary of Alexandria, Va.-based Hadron, Inc. Hadron describes
itself as a company specializing in the development of technical solutions
for the intelligence community. As chief scientist at Hadron, Alibek gave
extensive testimony to the House Armed Services Committee about biological weapons on October 20, 1999, and again on May 23, 2000.
Hadron announced on December 20 that as of that date, the company had received $12 million in funding for medical biodefense research
from the Defense Advanced Research Projects Agency, the US Army
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Medical Research and Materiel Command, and the NIH. Hadron said
it was working in the field of non-specific immunity.
In the 1980s Hadron was founded and headed by Dr. Earl Brian,
a medical doctor and crony of Ronald Reagan and an associate of former Attorney General Edwin Meese. Brian was convicted in the 1980s
on fraud charges. Both Hadron and Brian have been closely associated in court documents and numerous credible reports, confirmed since
September 11, with the theft of enhanced PROMIS software from its
owner, the INSLAW Corporation. PROMIS is a highly sophisticated
computer program capable of integrating a wide variety of databases.
The software has reportedly been mated in recent years with artificial
intelligence. PROMIS has long been known to have been modified by
intelligence agencies with a back door that allows for surreptitious
retrieval of stored data….
Given this unique capability, and Hadron’s prior connections to
PROMIS, it is a possibility that the software, by tapping into databases used by each of the victims, could have identified any lines of
research that threatened to compromise a larger, and as yet unidentified, more sinister covert operation.
A Pattern?
The DNA sequencing work by several of the microbiologists discussed
earlier is aimed at developing drugs that will fight pathogens based on
the pathogen’s genetic profile. The work is also aimed at eventually
developing drugs that will work in cooperation with a person’s genetic makeup. Theoretically, a drug could be developed for one specific
person. That being the case, it’s obvious that one could go down the
ladder, and a drug could be developed to effectively treat a much
broader class of people sharing a genetic marker. The entire process
can also be turned around to develop a pathogen that will affect a
broad class of people sharing a genetic marker. A broad class of people sharing a genetic marker could be a group such as a race, or people
with brown eyes….
We also know that DNA sequencing research can be used to develop pathogens that target specific genetically related groups. One
company, DynCorp, handles data processing for many federal agencies,
including the CDC, the Department of Agriculture, several branches of
the Department of Justice, the Food and Drug Administration (FDA),
and the NIH. On November 12 DynCorp announced that its subsidiary, DynPort Vaccine, had been awarded a $322 million contract to
develop, produce, test, and store FDA licensed vaccines for use by the
Defense Department. It would be incredibly easy for DynCorp to hide
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information pertaining to the exact make-up, safety, efficacy, and purpose of the drugs and vaccines the US government has contracted for…
DynCorp has also been directly linked to the development and use
of PROMIS software by its founder Bill Hamilton of Inslaw. DynCorp’s
former Chairman, current board member and the lead investor in
Capricorn Holdings, is Herbert Pug Winokur. Winokur was, until
recently, Chairman of the Enron Finance Committee. He claimed
ignorance as to the fraudulent financial activities of Enron s board
even though he was charged with their oversight.24

Mike Davidson followed up his original story by reporting on more suspicious
deaths just two months later.
Microbiologists Continue to Die
Also in February, FTW reported on the extremely suspicious deaths of
as many as 14 world-class microbiologists. Since that report, three
more microbiologists have died.
At about 8:45 p.m. on February 27, Tanya Holzmayer answered
the door of her Mountain View, California, home to find a Domino’s
Pizza deliveryman. While explaining that she had not ordered a pizza,
a man jumped out of the shadows firing several point-black shots at
Holzmayer, killing her instantly. The shooter ran down the street,
jumped into a Ford Explorer, and sped away. Holzmayer’s work was
centered on using genomics to develop drugs for HIV/AIDS and cancer.
At about 10 o’clock that night, the body of Guyang “Matthew”
Huang was found on a jogging path in a park in Foster City, California.
He had been shot once in the head, and a .380 semi-automatic pistol
was near his body. Quoted about Huang in the San Francisco Chronicle
on February 28, Mountain View police Captain Craig Courtin said,
“[Huang] did make a phone call to his wife and told her he was on the
bay, told her he had shot his boss [Holzmayer,] and ... he threatened
suicide.”
While the pistol found beside Huang was immediately found to have
been registered to him, a month after the incident Mountain View police
have not confirmed any ballistic evidence that links Huang’s gun to
Holzmayer’s murder.
Both Holzmayer and Huang, like the other dead microbiologists
FTW reported on in February, were experts at DNA sequencing.
Holzmayer had been Huang’s superior at PPD, a Menlo Park, California,
biotech firm. Holzmayer fired Huang in June, eight months before
the shootings. Holzmayer herself left PPD in recent months, possibly
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to start her own biotech firm. PPD will not comment, other than to
say Holzmayer and Huang both worked there.
Quoted in the Sacramento Bee on March 2, Maurille Fournier,
Huang’s doctoral advisor, said Huang was fired because PPD believed
he was doing work for another firm on the side, but that Huang
insisted PPD knew about this other work. It is clear from several
sources that Holzmayer did not initiate Huang’s firing, and did not
want to fire him, but was ordered to do so by senior management.
Huang should not have been worried about finding employment. His
resume included the fact that he was a senior research fellow at the
University of Washington’s Department of Molecular Biology and a professor at the University of Massachusetts, Amherst. He was also a founder
of the Southern China National Human Genome Research Center.
In another bizarre incident, British microbiologist David WynnWilliams was killed while jogging near his home in Cambridge, England.
Wynn-Williams was an acknowledged expert on the microbiology of
the Antarctic ecosystem, and how it could serve as a model for life on
other planets. And like the others, Wynn-Williams was involved in
DNA sequencing.
According to a March 27 report in England’s Telegraph, WynnWilliams was caught between two cars that apparently collided. Neither
driver was hurt, yet the impact was enough to kill Wynn-Williams.25

FTW’s coverage of biowarfare issues continued throughout 2002 as the psychological campaign against Americans intensified.
Bush Signs $4.6 Bil Bioterror Bill
Does Little To Protect Americans’ Health, Much for Corporations;
Courts Uphold Forced Vaccinations
by
Michael Davidson, FTW Staff Writer
July 17, 2002, 16:00 PM PDT (FTW) — President George W. Bush
signed into law June 12 the Public Health Security and Bioterrorism
Response Act of 2002. The bill authorizes spending $4.6 billion on
producing and stockpiling vaccines, requires more thorough inspection of food entering the country, and provides assistance to help states
improve water source security.
The overwhelming bulk of the expenditures authorized by this
new bill are going to pharmaceutical companies, construction firms,
and purveyors of laboratory, computer, and communications equipment.
Only a pittance is going to hiring human beings to conduct work in
preventing or handling a bioterrorism attack. This bill is really just
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another way for George Bush to transfer taxpayer money to businesses, and has little to do with protecting American citizens.
At the signing, Bush said “last fall’s anthrax attacks were an incredible tragedy to a lot of people in America, and it sent a warning that
we needed and have heeded.” It’s nice to know that Bush feels the
anthrax attacks were needed, but apparently he’s not pushing the FBI
to arrest the person who committed them.
The new act, which began life as HR 3448, consists of four sections. Title I, “National Preparedness for Bioterrorism and other Public
Health Emergencies,” authorizes $2.72 billion for national, state, and
local efforts to prepare for bioterrorism and other public health emergencies. The money is allocated as follows:
• $1.16 billion for emergency medical stockpiles, of which $509 million is for smallpox vaccines;
• $450 million for the Centers for Disease Control (CDC), $330
million of which is for facility upgrades and expansion;
• $1 billion for state and local preparedness, including $910 million
for already authorized programs to develop and implement emergency programs, as well as to train and equip emergency and health
care personnel;
• $25 million for anti-microbial research; and
• $90 million for other ongoing programs.
Title II, “Enhancing Controls on Dangerous Biological Agents and
Toxins,” establishes a mandatory registration system and national database at CDC for all facilities which possess, use or transfer any of 42
specific biological agents and toxins. This provision is enthusiastically
endorsed by the American Society for Microbiology, as the previous
1996 law required registration of only those facilities that were transferring the agents.
Title II also requires facilities to submit the names of all persons
having access to these biological agents to the attorney general and the
Department of Health and Human Services for screening against criminal, immigration, national security, and other databases. The
screening will be looking for persons defined as “restricted” by section
175b of the USA-Patriot Act enacted in October. Among those defined
by 175b are aliens that are not permanent US residents, and foreign
nationals from terrorism-sponsoring nations.
Title III, “Protection of Food and Drug Supply,” allocates $100
million for increased food inspection, improved information management systems, development of rapid detection inspection methods
and threat assessment techniques for food safety. There are also a myriad
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of administrative procedures mandated regarding record keeping,
notification to various government entities, as well as registration by
manufacturers, importers and transporters.
Title IV, “Drinking Water Security and Safety,” authorizes $120
million to help communities with water systems serving over 3,300 people conduct vulnerability assessments, and prepare emergency response
plans. Title IV also authorizes $15 million to the Environmental
Protection Agency (EPA) to review methods to prevent, detect, and
respond to the intentional introduction of chemical, biological, or
radiological contaminants into community water systems and review
means to prevent supply disruption.
Titles III and IV allocate roughly a quarter billion dollars to solve
problems that have not occurred, i.e., tampering with food and water
supplies. The nation has suffered through E. coli outbreaks within the
food supply chain, but the Bush administration did nothing about
them. Under the guise of “anti-terrorism,” the administration now sees
the need to protect our food and water. It’s all just a way to give money
to businesses.
In another massive giveaway, this one to the pharmaceutical industry, the Food and Drug Administration (FDA) recently decided to
approve drugs used to treat biological, chemical, and nuclear terrorism
without their being tested on affected humans. According to a May 31
article in the New York Times, the agency said eliminating the requirement for human testing could spur development of anti-terrorism
drugs by eliminating the stumbling block of ethical concerns over
exposing human volunteers to substances like smallpox or nerve gas.
The new rule will still require any new drug to be tested on humans
for safety and side effects. There will be no testing for efficacy in humans
of the new drugs. While researchers may be able to make pretty reasonable assumptions from tests on monkeys, there is no certainty that
a drug will work identically on the human species….
In March the Federal Appeals Court for the Eighth Circuit ruled
that a defendant can be forcibly drugged even though he has not been
convicted of a crime and poses no danger to himself or others. The
case, United States of America vs. C.T. Sell, involved a St. Louis dentist who has been charged with Medicaid fraud. He has been in jail for
over four years, and has never been brought to trial. In a 2-1 decision,
the court acknowledged that “the evidence does not support a finding
that Sell posed a danger to himself or others” but established government authority to forcibly medicate a person with mind altering drugs
on the basis that “charges of fraud” alone are “serious” enough to justify forced medication. The Court further found that there are no
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limits on the quantities or types of drugs the government can administer.
The American Association of Physicians and Surgeons (AAPS)
joined the American Civil Liberties Union (ACLU) in petitioning the
Eighth Circuit Court of Appeals for a rehearing in the Sell case. In the
Motion for Rehearing, AAPS said “The Decision holds merely that by
alleging fraud, the State may inject mind-altering drugs into a prisoner against his will, based on government testimony.” The ACLU
argued, “The Panel’s opinion fails to determine if the government’s
interest is compelling before applying its balancing test, and fails to
acknowledge the fundamental liberty status that the Supreme Court
has granted non-dangerous people to be free from involuntary medication by the government.”

In early-May, the Eighth Circuit Court issued a 5-4 oral decision not to rehear
the case. Americans are now in a situation where:
• The FDA is allowing drugs to be marketed as treatments for biological, chemical or radiological attacks without testing them for
efficacy in humans;
• Under federal and state laws, states may arrest, charge and jail people for refusing to take a specific course of treatment for a
biological, chemical or radiological attack; and
• A Court of Appeals has ruled that it is perfectly legal for an individual to be forcibly drugged while in government custody.26

Other ominous developments suggesting the Empire’s darker agenda were
reported by investigative journalist and radio public affairs producer Kellia
Ramares. She gave us permission to reprint the following story that appeared on
the website of Michel Chossudovsky’s Institute for Research on Globalization.
Ramares’ website is at <www.rise4news.net>.
As Bush threatens Iraq with nukes,
US ramps up its own biowarfare research (excerpted)
By
Kellia Ramares,
Reprinted with Permission
Jan. 15, 2003, (FTW) — When I booted up my AOL account on the
morning of December 11th, I was greeted by the picture of someone
in a gas mask and the headline: “You gas us; We’ll nuke you!” Bad as
that was, the headline on West County Times was worse: “Pre-emptive
nuke strike a possibility.” The San Francisco Chronicle banner headline
was even pithier: “Bush Doctrine: Hit First.”
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But while George W. Bush threatens Iraq, the United States is expanding its own biowarfare research programs. The government plans to
increase the number of biohazard safety level (BSL) 3 and 4 labs around
the United States. BSL 3 labs handle live anthrax, botulism, and bubonic plague, among many other things. BSL 4 labs conduct research on an
array of even deadlier organisms, including smallpox and Ebola virus.
Steve Erickson, director of the Citizens’ Education Project
<http://www.citizensedproject.org> in Salt Lake City, Utah said, “This
expansion of laboratory capacity within the Defense Department and
other departments of government has been in the works for a number
of years, probably dating to about 1995. Certainly, the intensity and
speed of these developments has picked up since 9/11/2001. The last
count we had was about 14 [labs] that were being proposed in various
locations by any one of four Cabinet level departments within the US
Government. There are some indications now that the National
Institutes of Health will be backing off in terms of the numbers of
Biological Safety Level Four laboratories, but intends instead to renovate and perhaps build additional Biological Level Three laboratories.”
The Department of Energy wants to build a BSL-3 facility at its
Los Alamos lab in New Mexico. On December 16th, the DOE released
the final Environmental Assessment of plans to build a BSL-3 lab at
Lawrence Livermore National Lab (<http://www.llnl.gov>), in the San
Francisco suburbs. DOE issued a “Finding of No Significant Impact”
for construction of this new facility. Additionally, Lawrence Livermore
(LLNL) plans to be a partner in developing The Western National
Center for Biodefense and Emerging Diseases, a BSL-4 facility slated
for the University of California — Davis.
Why put high containment microbiology labs at nuclear facilities,
such as Los Alamos and LLNL?
One might think the ready answer is that at the nuclear weapons lab
security measures were already in place that would safeguard the community against accidents or terrorist attacks. But when I posed the
question to John Bellardo, director of the Office of Public Affairs of
the US Department of Energy’s National Nuclear Security
Administration, he did not offer even that much substance. Instead,
he said, after a long pause, “There is no apparent problem with locating the biosafety level three facility at the Lawrence Livermore National
Laboratory. All of the potential ramifications were examined in the
environmental assessment, and it was determined that it does not
pose any undue harm or potential threat to the human health or the
environment.”
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Bellardo also said that a contract had been let for the construction
of a prefabricated building to house the new facility. Construction
should be completed by late summer or early fall of 2003.
The real reason for putting a high containment microbiology lab in
a nuclear research facility may be to duck oversight protocols.
Professor Barbara Hatch Rosenberg, Chair of the Working Group on
Biological Weapons of the Federation of American Scientists,
(<http://www.fas.org>) said “when various types of weapons are being
researched at the same place, it means that if there is any kind of oversight or investigation or inspection of one type, it puts at risk classified
information about the others. And this is a reason why this government frequently objects to any kind of oversight. And this is also, in
my view, a reason why different kinds of weapons research should be
conducted at different locations, rather than piling them all in the
same place.”…
While George W. Bush compels the Iraqis to bare all in connection with its weapons programs, what biological horrors is the American
government cooking up in the secrecy of its own labs?27

Three other recent developments are noteworthy. On June 19, 2002, MSN
reported that scientists were preparing for a worldwide flu epidemic, which might
kill millions, that would possibly originate in China. Citing a report from the
National Academy of Sciences, MSN warned that rare and lethal strains of flu were
appearing more frequently and that they had genetically mutated — apparently by
themselves — making them far more deadly. “We don’t want this in humans or
the world will be in deep, deep trouble,” wrote MSN quoting researcher Robert
G. Webster, PhD.28 Less than a month later the BBC reported that scientists had
actually assembled a virus from scratch in a laboratory resulting in the “first synthetic virus.” The story also reported that researchers had used the gene sequence
for polio to make it.29 Why? And just two days later Reuters reported that more
than 900 Chinese schoolchildren had been rushed to hospitals with serious side
effects after being vaccinated for encephalitis.30
Both hopeful and frightening developments were to appear on the biowarfare
front in 2003 with an official repudiation of the smallpox vaccination program
and the appearance of SARS. Both were tied to what was then emerging as the
decline of the Bush dynasty, a regime change intended to facilitate the preservation
of the Empire.
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THE ORDER OF BATTLE
This war, should it come, is intended to mark the official emergence of the
United States as a full-fledged global empire, seizing the sole responsibility and authority as a planetary policeman. It would be the culmination
of a plan 10 years or more in the making, carried out by those who believe
the United States must seize the opportunity for global domination, even
if it means becoming the ‘American imperialists’ that our enemies have
always claimed we were.
Once that is understood, other mysteries solve themselves. For example,
why does the administration seem unconcerned about an exit strategy once
Saddam is toppled?
Because we won’t be leaving...
— Jay Bookman, Atlanta Journal Constitution, September 29, 2002

A

month after the attacks on the World Trade Center, I was telling my readers,
and saying in radio interviews around the country, that the war which had
begun that day — a war which Dick Cheney told us would not end in our lifetimes — was a sequential campaign to control the last remaining reserves of oil
and gas on the planet. That assessment has been more than validated.
You can see the whole story at a glance. Just look at a map of the world that
marks the areas with the greatest oil and gas deposits. Then take a look at where
the US military has been most active since 9/11. With this pattern right in front
of you, think back on the various pretexts offered by the American government for
the sequential wars it has fought or begun to create during this same period. An
emotionally interesting exercise, isn’t it?
Massive worldwide protests against the US invasion of Iraq might have delayed
its March 2003 start, but they could never have stopped it. Behind the Iraqi invasion are the pressures of all the campaigns which the Empire has planned to
conduct after Iraq, and which will be carried out either under the Bush Neocons
or under the more pleasant theme music of a neo-liberal Democratic president
using the IMF, the World Bank, NATO, and the UN. Behind that is the reality of
Peak Oil.
527
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The short-term prospects are, in my opinion, a lose-lose scenario for mankind.
This is especially true as nations realize that the game of petroleum musical
chairs has just had several seats removed, and the song is about to end.
Before the invasion of Iraq, information began to leak out concerning not only
the motive of securing Iraqi oil, but its urgency as well. I could not have asked for
a better confirmation of the real impetus behind the Empire’s infinite war than
statements made by Britain’s Foreign Secretary, Jack Straw, when he addressed a
group of British ambassadors in early January 2003. In that speech Straw admitted that oil was a key motivator in Britain’s willingness to participate in the US
conquest of Iraq. Speaking at a two-day London conference, Straw said that one
strategic priority was to:
bolster the security of British and global energy supplies. A news story
reporting on the event also cited a story from Britain’s Guardian indicating that “some ministers and officials in Whitehall say privately
that oil is more important in the calculation than weapons of mass
destruction. These ministers have pointed to the instability of current
oil sources — the Middle East, Caspian region and Algeria — and the
need for secure alternatives.”

A World Socialist Website story reporting these confirmed details went on to state:
With UK North Sea oil production in decline, British policy makers
have been sounding alarm bells as to future supplies. Analysts estimate
that the UK could be totally dependent on imports for its energy requirements within 50 years. The problem is not confined to the UK alone —
it is anticipated that more than 92 percent of Europe’s oil, and 81 percent of its gas, will have to be imported from overseas within 30 years….
The country, or countries, able to establish control over this vital
resource will secure a major advantage over their international rivals.
This is a prime factor motivating US policy in the Middle East. By
occupying Iraq and seizing its oil resources, the US hopes to establish
its undisputed hegemony as against Europe and Japan….
The Blair government has similarly resolved that the issue of oil
supplies must be settled by force of arms. In 1998 it commissioned a
Future Strategic Context for Defence review, aimed at identifying the
main challenges facing Britain over the next decades and targeting
military resources accordingly. The official British report also stated
that offshore energy resources “are likely to become a growing source
of international dispute and potential conflict.”1

A day after that story was published, British Prime Minister Tony Blair was
reported on CNN as saying that anyone who suggested that the war was about oil
was a “conspiracy theorist.”
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The struggle for global dominance is not just about possessing the grand prize
of the Middle East. It is as much about access to oil, infrastructure, distance to
markets, diversification of supply, and maintaining uninterrupted supply. There
are smaller, relatively short-lived reserves of oil — some even untapped — in West
Africa, Colombia, the South China Sea, Central Asia, and Venezuela. It is imperative to note that these deposits will only delay the onset of Peak Oil and what it
means for human civilization. They have already been figured into calculations by
oil scientists Campbell, Duncan, and Youngquist, as discussed in previous chapters. Duncan and Youngquist wrote:
The headline of this section asked, “Can we delay the world peak?”
Our response is, Yes, new production brought on-stream well before
the 2006 base-line peak can delay it, but only by a few days per Gb
[billion barrels] of new production. However, even large increments
of new production brought onstream after the peak are not likely to
have any effect whatsoever on delaying the base-line world oil peak.
Although we can’t precisely predict when the peak will occur, we
are assured that it is not a “moving target.” In fact the world peak is
probably fixed by the most recent production trends of the top 42 oilproducing nations included in this study.2

In the short run, any nation that controls these smaller deposits can subsidize
its own economy and bring supply onstream while building necessary infrastructure elsewhere (i.e., Iraq). The horrific quagmire into which Iraq has disintegrated,
with its escalating death tolls and open resistance against the US occupation, has,
as perhaps its only silver lining, proven that the Neocons are fallible.
Our “map” had shown us the road, and we shared it. Our stories were sometimes months ahead of actual events and gave our readers tools to understand what
was happening in real time. I have deleted only those portions of the stories that
have been described in greater detail elsewhere in this book.
Bush Advisers Planned Iraq War Since 1990s
by
Joe Taglieri, FTW Staff
Oct.1, 2002, 17:00 PDT (FTW) — The George W. Bush administration’s intentions of removing Saddam Hussein from power are not a
recent development by any stretch of the imagination. Top White House
officials affiliated with conservative think tanks and past administrations have been developing strategies for removing the Iraqi leader
since the 1990s.
One such think tank, the Project for the New American Century
(PNAC), published a report in September 2000 recommending policies
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for preserving and expanding US dominance in world affairs, including an aggressive policy for deposing Saddam Hussein. Members of this
group include Vice President Dick Cheney, Defense Secretary Donald
Rumsfeld, convicted Iran-Contra perjurer and current National
Security Council (NSC) staffer Elliot Abrams, Deputy Defense Secretary
Paul Wolfowitz, and I. Lewis Libby, Cheney’s Chief of Staff and Assistant
for National Security Affairs.
Referring to the Persian Gulf region the report states, ‘Indeed, the
United States has for decades sought to play a more permanent role in
Gulf regional security. While the unresolved conflict with Iraq provides the immediate justification, the need for a substantial American
force presence in the Gulf transcends the issue of the regime of Saddam
Hussein.’
The crux of the report advocates bulking up America’s military so
it can be “able to rapidly deploy and win multiple simultaneous largescale wars.” It lists southern Europe, the Middle East, Central and
East Asia as targets for increased military deployments.
Gary Schmitt, one of the report’s project co-chairmen and a former
Reagan policy adviser, told FTW that a US invasion of Iraq is
inevitable. “We will definitely be involved in Iraq for two reasons,” said
Schmitt. “One is because of issues myself [sic], the administration, and
others have laid out for a number of years, and two, there isn’t a snowball’s chance in hell Saddam will allow inspections that matter.”
All The Vice President’s Men
US military action against Iraq to oust Saddam Hussein has long been
a goal of members of the present Bush administration. The PNAC
report was based upon a 1992 draft of the Pentagon’s Defense Planning
Guidance, which was prepared for then-Defense Secretary Cheney,
Wolfowitz, and Libby. At the time Libby and Wolfowitz were part of
Cheney’s policy staff.
Libby has an extensive background in international relations and
defense policy. He joined President Reagan’s State Department in 1981
as a member of the Policy Planning Staff and then became the director of special projects in the department’s Bureau of East Asian and
Pacific Affairs.
Libby was a deputy undersecretary for policy in President George
H. W. Bush’s Defense Department headed by Cheney….
Wolfowitz has worked for the government as a defense policy strategist since 1973. He was head of the State Department’s Policy Planning
Staff from 1981 to 1982 and was Deputy Assistant Secretary Of Defense
for Regional Programs from 1977 to 1980.
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During his time with Regional Programs, Wolfowitz helped establish the force that would become the United States Central Command.
He also contributed to the creation of the Navy’s Maritime Pre-positioning Ships, which his Defense Department bio describes as the
supply ships program that provided “the backbone of the initial US
deployment twelve years later in Operation Desert Shield.…”
Along with five fellow signatories of PNAC’s 1997 statement of
principles, Wolfowitz is affiliated with Johns Hopkins University. He
was the Dean and Professor of International Relations at the university’s Paul H. Nitze School of Advanced International Studies (SAIS)….
SAIS is also home to foreign policy behemoth Zbigniew Brzezinski,
the author of a 1997 book foretelling current US conflicts with Iraq
and terrorists called The Grand Chessboard.
PNAC member Elliot Abrams is a former Assistant Secretary of
State who was a major player in the Iran-Contra scandal of the 1980s.
He was convicted of several felony offenses including lying to Congress
but was later pardoned by President George H. W. Bush….
‘RICHARD’S STRING OF PERLES’
Richard Perle is another key Bush policy maker at the center of the
administration’s push toward war with Iraq. He is the chairman of the
Defense Policy Board, which reports policy recommendations to
Rumsfeld and Wolfowitz.
Perle was Assistant Secretary of Defense for International Security
Policy during both terms of the Reagan administration. He has been a frequent contributor to national media publications and television programs.
He is also a resident fellow of the American Enterprise Institute, a
think tank which has a member list that reads like a who’s who of conservative politicians, academics, and policy makers….
“It is a badge of honor among the Warrior Class to be identified
as one of Richard’s String of Perles,” Wanniski wrote in a memo posted on his Polycomomics, Inc. website.
Two PNAC men cited by Wanniski as faithful Perlites are William
Kristol and Frank Gaffney.
Gaffney is a Washington Times columnist and a contributor to Defense
News and Investor’s Business Daily. During the Reagan Administration
he was an Assistant Secretary of Defense under Perle.
Gaffney, who holds a Masters Degree from Johns Hopkins’ SAIS,
is the founder and president of yet another think tank known as the
Center for Security Policy.
Conservative commentator Kristol is the editor of the Weekly
Standard magazine and a frequent pundit on TV news programs. He
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is also the PNAC chairman and, according to Wanniski, part of a network of opinion makers who answer to Perle. Kristol’s network
consists of many editorial page writers and journalists for national
publications and television programs...
Tim Barker, FTW Staff, contributed to this report. 3

The months leading up to the March 2003 invasion of Iraq were extremely
tense as American supremacy was challenged in the eyes of the world. Massive
worldwide demonstrations built unprecedented popular opposition to the US war
on Iraq. The formation of a Paris-Berlin-Moscow alliance threatened NATO. And
China, swelling with a robust economy and about to launch its first manned space
mission, polished its image as the Americans tarnished their own. There is no
doubt that the Bush administration had initially hoped for an invasion as early as
September 2002; it brazenly showed its hand with large-scale forward deployments
of military personnel even inside Northern Iraq itself, and in several countries
throughout the region including Jordan. A failed coup attempt in Qatar — denied
by the Pentagon — and repeated attacks on vulnerably positioned troops suggested that the Empire was getting into trouble.4
As opposition to the blatantly unjustified invasion mounted, the US was seriously delayed in its plans. Hans Blix’s UN weapons inspectors found no weapons
of mass destruction. Nobody found any weapons of mass destruction. The UN
opposed unilateral action. Tens of millions of people took to the streets, but to no
avail. The attitude of Donald Rumsfeld and his neo-con cohorts never faltered;
their implicit message, we’re going to do whatever we want to do, whenever we want
to do it, was never far from the surface.
Richard Perle, then chairman of the Defense Policy Board, had voiced concern
about delaying the invasion as early as August of 2002. This was a full seven months
before the invasion actually occurred.
Timing is everything when you do this. If you launched [a public
campaign] too far in advance and nothing followed, that would raise
questions and fuel a debate that would not be helpful to the administration.... If you join the debate now, but don’t act for months, you
pay a worse price.5

Many, including this writer, hoped and believed for a time that the invasion
might be prevented. Although the experienced student of the post-9/11 world
would have realized that perhaps an equally dangerous world would have resulted
if US momentum had faltered, there was a belief and hope that within that world
something other than brute force would be used as a modus operandi.
As the run-up to the Iraqi invasion continued, it was widely assumed throughout the world that Iraq was capable of quick oil production increases. The Bush
administration fostered this belief as an incentive for “irrationally exuberant” market movements.
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As FTW wrote shortly after the invasion:
Quoting an analyst at the Washington-based Petroleum Finance Co,
the AP reported that an investment of $3-6 billion and two years
would be required to permit Iraqi production to reach 3 Mbpd. That
issue is further compounded by the fact that title to Iraqi oil is presently uncertain and the only way to resolve the issue might be through the
recently roughed-up UN.
Just a day later, CBS News’ Market Watch labeled post-war Iraqi
oil as a “wild card,” reaffirming evaluations of current Iraqi infrastructure and quoting oil industry expert Kevin Kerr as stating that it
would take three years and $7 billion in new investment to bring Iraqi
oil production to the 1990 peak of 3.5 Mbpd, $20 billion to reach 5.5
Mbpd, and more than 10 years to double production from current levels if ‘everything goes smoothly.’
Everything is not going smoothly. Little noticed by the American
press is the fact that saboteurs are ravaging northern Iraqi oil fields. An
April 14 AP story quoted Shad, an electrical engineer who would not
give his last name, as saying, “It’s the worst destruction I have seen in
my life. It will set Iraq back many years.” Shad should know. He works
for the Northern Oil Company, which administers all of the oil fields
in northern Iraq.
There is no immediate promise or even a remote possibility that
Iraqi production will increase rapidly. US military, economic planners,
and experts in the financial markets know this. In his FTW interview
Campbell stressed that even the loss of seismic charts or the hands-on
expertise of people who know how to work each unique oil field could
set reconstruction back years. 6

This sabotage has continued unabated since the occupation and has increased in
2004. Most of the main pipelines leading out of the country are jerry-rigged at best
and frequently inoperative.7 As of this writing, Iraqi oil production stands at a paltry
1.6 Mbpd, well below Iraq’s all-time peak of 3 Mbpd in 1990 and about .4 Mbpd
below where it was when the US invaded.8 It’s going to be a long time before Iraqi oil
comes online, and the US may actually have planned for that. It is, after all, oil in the
bank. Meanwhile, the delay in production has made the reserves and infrastructure in
Saudi Arabia, Africa, Latin America, and elsewhere all the more important.

The order of battle after 9/11
Canada - NORTHCOM
Canada had been subjugated long before 9/11. It only became visible to many
Canadians after that. FTW’s October 2000 story on PROMIS software left no
doubt about it (See Chapter 10).
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On October 1, 2002, the military forces of Mexico, Canada, and the Continental
US (CONUS) were placed under a joint military command called Northern
Command or NORTHCOM. NORTHCOM is headed by American four-stargeneral Ralph Eberhart, who is also the commander of NORAD that coordinated
all US fighter response on 9/11. It makes sense. Canada is currently the single
largest foreign supplier of both oil and natural gas to the US, and Mexico is ranked
at number four.9
I was not totally surprised while I was traveling on my lecture tour in the summer of 2002 to pick up a copy of Canada’s National Post and read a story on plans
for a US military occupation of Canada that was actually being discussed in the
Canadian parliament as a “protective” measure:
Canada’s military impotence threatens Canadian sovereignty because
it invites the US to take steps to defend itself against terrorist attacks,
even to the point of sending troops onto Canadian soil.... [The head
of a commission on Canadian security] said it is even possible, if
Canada does not cooperate with Washington’s continental security
plans — that the Americans could seal the Canada-US border and
deploy their armed forces in our territory if they felt it necessary.10

My Canadian friends are amazed at their new semi-colonial status. Since 9/11
many of their liberties have been stripped, they are obligated to sell their resources
to the US without recourse, and now they may find themselves an occupied
nation.
Canada has virtually no future petroleum significance for the US. Its muchvaunted tar sands projects in Alberta have proven to be both an ecological and an
economic nightmare requiring heavy cash investments; they require huge amounts
of natural gas to produce the steam required to separate the oil, and they destroy
vast expanses of pristine land with strip mining and highly toxic waste products.
There will be no salvation for either Canada or the US in the form of Canadian
oil. In fact, one recent analysis dubbed Canadian tar sands as an actual threat to
US energy security.11
What Canada has that the US must have is natural gas. And under NAFTA and
WTO agreements Canada must make its natural gas available to US markets on a
first-priority basis. As Canada’s gas supplies run out, American demand continues
to soar. At this writing a huge natural gas crisis looms for all of North America in
the fall and winter of 2004.12

Central Asia and the Caspian
By occupying Afghanistan and resurrecting the opium trade, the Empire accomplished several major tasks. First it protected cash flows to its teetering financial
markets. Through first-ever deployments in Uzbekistan, Pakistan, Kyrgyzstan,
Jordan, Georgia, later followed by major deployments to Qatar and Oman, it
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quickly surrounded the Middle East. With increased deployments in Turkey,
Egypt, Saudi Arabia, and Kuwait, it presented the world with a fait accompli for
the next step of its plan. And even though Caspian oil proved to be a bust, the
final agreement between Pakistan, Afghanistan, and Turkmenistan to begin construction of the trans-Afghan gas pipeline to supply India was signed on December
27, 2002.13 Time will tell if Afghanistan will ever be pacified enough to see that
job finished. Transfer of military operations from US to NATO command on
August 11, 2003, may prove an important step in that direction.

Iraq
The basic plan was to capture 11 percent of the world’s oil and put it in a bank while
Halliburton, DynCorp, and a dozen other corporations get billions of US taxpayer
dollars to rebuild the infrastructure for a time when the US will be able to use it, parcel it out to starving allies, or simply withhold it from foes.
As we have already seen, Cheney’s Halliburton emerged as the hungry Alpha
Dog in Iraq to the point where competitors like Bechtel had to complain publicly
of an unfair playing field.14 This not surprising, since the US Army Corps of
Engineers under the control of Donald Rumsfeld has awarded up to $7 billion in
no-bid, sole-source contracts to Halliburton. Other favored companies like DynCorp
have also received no-bid contracts. Many were surprised at the openness of the
corruption when it was announced that Halliburton would also have control over
the pumping and distribution of Iraqi oil. These questionable practices have not
escaped the notice of Congressman Henry Waxman and his Government Reform
Committee.15
The Bush administration has even gone so far as to issue a highly controversial
Executive Order (13303) handing US oil companies near-blanket immunity from
lawsuits and criminal prosecution in their “management” of Iraqi oil.16

Saudi Arabia and Iran
While some experts like Michel Chossudovsky disagree with me about the order
in which they will be targeted, there is no doubt that these two countries are on
the list. I agree with former UN weapons inspector Scott Ritter and Professor Peter
Dale Scott that Saudi Arabia will be first. That is primarily because it has the
largest reserves; it is the most unstable; and it already has a sizeable American corporate presence.
Iran, with the fifth-largest oil reserves, has a fairly stable government, and will
remain surrounded and cut off. It’s not going anywhere. Besides, it has already
passed its peak of production while Saudi Arabia, with all its instability, appears to
be just arriving at peak now. The priority on Saudi Arabia is also a political one,
since the power of OPEC can only be broken by direct American control over the
Kingdom. Events following the Iraqi occupation have confirmed my assessment.
We wrote in May 2003 that:
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The three bombings of expatriate compounds [belonging to the Vinnell
security firm] which took place in the Saudi Capital on Monday, May
12, signal more than a “resurgent” al Qaeda. That the CIA, the Bush
family, and Osama bin Laden have been cooperating and doing business
for decades is now extremely well documented and part of the “9/11
cover-up” being alluded to by Bob Graham, the former chair of the
Senate intelligence committee, in his public remarks. As the Financial
Times reported in separate stories on May 13, the attacks signal the possible start of a campaign to overthrow the feeble Saudi monarchy and
represent a serious challenge to the royal family. Quoting a senior
Western diplomat in the Saudi capital the FT reported, “This is a serious challenge to the al-Sauds. It is on the scale of the 1979 takeover of
the Grand Mosque in Mecca....”
A Times of London story on May 14, headlined “Firm ‘Was Cover
for CIA’” discussed Vinnell’s spooky past, its longstanding military
presence in the region, and noted that the current attack was the second bombing Vinnell had suffered in eight years. It was actually the
third bombing of Vinnell operations since 1991. The Times did not
mention the fact that a Vinnell joint venture with Halliburton’s Brown
and Root (Vinnell, Brown and Root) had its Ankara office bombed
shortly after the Gulf War by a Kurdish separatist group. Brown and
Root and the Kurds have been repeatedly connected to heroin smuggling
controlled by the CIA from as far back as 1977. (To learn more about
the Vinnell Corp. please visit: <www.fromthewilderness.com/free/
ciadrugs/bush-cheney-drugs.html.>)
Motives for these bombings might have varied as in the case of the
1991 bombing where Kurdish separatists — feeling betrayed (again)
by the CIA — were seeking revenge after being left exposed and vulnerable at the end of the Gulf War.
What is interesting about the bombings is that they targeted the
compound occupied by Vinnell employees at a time when most of them
weren’t there. An AP story on May 13, 2003, stated, “The seven
Americans killed lived in a four-story building that was heavily damaged. Seventy Americans employed by the Vinnell Corp., a Virginia
company with a contract to train Saudi military and civilian officials,
lived in the building. By chance, 50 were away on a training exercise.”17

The uproar caused by the Bush administration’s failure to declassify portions of
the Congressional 9/11 intelligence report, released in late July 2003, further
underscore this point. This was a clear-cut case of the neo-cons having their cake
(hiding their business and financial relationships with Saudis connected to 9/11)
and eating it too. I thought it highly amusing that convenient portions of the
report —- damaging only to the Saudis — were almost immediately leaked to
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major publications around the country. The names of Omar Al Bayoumi and Osama
Basnan, heretofore unmentioned benefactors of hijackers Alhazmi and Almidhar,
became household words as Saudi prestige suffered another blow on the world
scene.
I wrote to a former member of the House International Relations Committee
about it. While the Bush administration, politically weakened by the Watergatelike scandal unfolding over its distorted Iraqi intelligence and a deepening guerilla
quagmire in Iraq, could not proceed with a move against the Saudis, an incoming
Democratic President certainly could. This would explain why major figures at the
Council on Foreign Relations had grown sharply and publicly critical of Bush’s
misdirection in the war on terror.18 It has also been a matter of record for some
time that major Democratic Party hopefuls have staked out ground by saying that
Iraq should never been on the plate in the war on terror and Saudi Arabia should
have.19
It is obvious that the people of America and the world are being prepared for
a move to seize the Saudi oilfields, most likely under the auspices of the UN or
NATO and in a pre-manufactured crisis that will make it appear as if the US is
merely responding to events.
The House veteran wrote back on condition of anonymity, “A blind man could
see this coming.” And, as if to fulfill our prophecy, on August 12, 2003, five persons were reported killed in a second day of violent clashes between police and
radical fundamentalists.20
By the spring of 2004 the Saudi political situation was deteriorating rapidly.
Open attacks on government installations and foreign interests resulted in the assassination of a fourth Saudi prince;21 a December 17, 2003, State Department advisory
instructed US citizens to leave the country; open gun battles with Saudi security
forces occurred throughout April;22 in the same month, non-essential US diplomatic staff were evacuated from the capital after the discovery of truck and pipe bombs;23
a massive truck bomb exploded on April 21st;24 and open attacks on Saudi oil field
workers at a Red Sea facility killed at least two Americans on May 1st.25
This rapid disintegration of Saudi control was exactly what FTW had been
advising its readers to expect for more than 18 months. It was dramatically worsened when allegations surfaced in early 2004 indicating that Saudi oil production
has quite possibly already peaked, a condition which — if true — would spell certain doom for a regime that couldn’t pay its bills and would most certainly no
longer be able to keep a restive population quiet with government handouts. We
will look at that development more closely in a later chapter.

Africa
As I had predicted for almost a year before the Iraqi invasion, West Africa moved
to center stage immediately after the occupation of Iraq. I reaffirmed these predictions with my readers in the spring of 2003:
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Before discussing developments in equatorial Africa it is essential to
understand the oil picture there. There are no oil reserves anywhere
which rival those of Saudi Arabia with approximately 250 billion barrels (Gb), or Iraq which has approximately 112 Gb. Current world
consumption is approximately 1 Gb every eleven days and demand is
increasing rapidly. The two critical factors are the accessibility of oil
(both geologically and geographically) and how long it takes to get it
to market. It takes about six weeks for oil from the Persian Gulf to
reach an American gas tank yet it takes only about two weeks for oil
from West Africa to make the same journey. Equally important, oil
installations in West Africa are in direct and immediate reach of US
naval forces from the Atlantic Ocean. There are no political or international coalitions which need to be massaged if intervention becomes
necessary.
Nigeria, the world’s sixth-largest oil producer, passed its peak of
production in 1979 and has estimated reserves of approximately 24
Gb. What makes Nigeria critical is the fact that it can function, with
minimal investment, as a so-called “swing” producer. In the event of oil
shortages there are wells, pipelines, and refineries already in place and
easily accessible which could accommodate a short-term increase in
production to control prices or offset shortages. Shell, ChevronTexaco,
and TotalFinaElf have heavy investments in the country and until
recently, maintained sizeable workforces there.
Recently the US has been exerting tremendous pressure on Nigeria
to withdraw from OPEC and its strict production quotas by dangling
the prospect of Imperially-funded prosperity in front of it. The appeal
of African oil has drawn serious US government attention, even to the
point of it sponsoring a January, 2002, Washington conference titled,
“African Oil — A Priority for US National Security and African
Development.” This was reported in Petroleum Supply Monthly in
December of 2002 and on the World Socialist Web Site in August of
the same year.
Aside from Nigeria, the five biggest oil producers in Africa — in
descending order are Algeria, Libya, Egypt, and Angola. Angola alone
is the ninth largest oil supplier to the US. The US currently imports
more oil from these six countries than it does from Saudi Arabia.
Recent projections by the US National Intelligence Council as reported in Petroleum Supply Monthly estimate that the proportion of US oil
imports from sub-Saharan Africa will reach 25 percent by 2015.
I have not been surprised, therefore, as I have seen stories that
revolts are brewing in the Central African Republic or that al Qaeda
has been linked to weapons shipments in West Africa where it has
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been reportedly seeking to relocate training bases. One report issued
by the Voice of America (VOA), a CIA-connected international radio
network, in November 2002, has indicated that al Qaeda is quietly
supporting nationalist and tribal insurgencies throughout West Africa.
I have previously reported that a reliable CIA source has been
insisting that Osama bin Laden is comfortably living in Freetown, the
capital of nearby Sierra Leone, for more than a year.
Elsewhere in the region there are signs of small to mid-sized discoveries which, while not affecting Peak Oil, are certainly keys to how
Peak Oil politics and economics will be played out. As reported by
Wayne Madsen in the Online Journal on January 16, 2003, Western
Sahara — illegally occupied by Morocco in 1975 — is now reporting
significant finds, and US oil companies like Kerr-McGhee, fronted by
former Bush I Secretary of State and consummate oil man James
Baker, are signing offshore exploration agreements with the Moroccan
government. Baker and his law firm Baker-Potts turn up in every major
oil development from Kazakhstan to the Balkans to Africa.
Clearly West Africa is vital to the Empire. The Times of London
acknowledged this in a July 29, 2002, story headlined, “US Presses
Africa to turn on the tap of crude oil.” Quoting Walter Kansteiner,
US Under Secretary of State for African Affairs, the Times reported,
“African oil is of national strategic interest to us, and it will increase
and become more important as we go forward.” …
In the meantime, strong support for al Qaeda and Osama bin
Laden remains unaffected and generally unnoticed throughout the
northern half of the African continent. And although there have been
no press reports (other than Stratfor) describing the Nigerian rebels as
being al Qaeda connected, I wouldn’t want to bet that such a “discovery” will not be conveniently made when it comes time for the
empire to take the oil.
The map of Peak Oil doesn’t always tell us when the empire will
make its moves. But since 9/11 it has certainly told us where.26

In December 2002, Stratfor declared that Africa’s next “World War” would
occur in the Central African Republic, which had seen major rebel uprisings.27 In
May of 2003 the CIA-connected Voice of America reported that NATO would be
shifting its focus to West Africa.28 On May 17, 2003, four large bomb blasts killed
20 people in the Moroccan capital of Casablanca. The blasts were quickly connected to al Qaeda.29 Throughout 2003 rebel uprisings in Nigeria saw oil
platforms shut down, Western oil workers held hostage, pipelines sabotaged, and
the sale of six US Navy ships to the Nigerian Navy.30 In mid-July Chad began
pumping oil from a small (900 Mb) reserve westward to the African coast through
Cameroon.31 On July 16th, coups d’etat toppled the governments of the tiny West
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African island nations of Sao Tome and Principe.32 And by August of 2003 the
United States Navy was safely parked off the coast of Liberia and US Marines
patrolled the capital in a peacekeeping mission to supervise the removal of Liberian
strongman Charles Taylor.33
These developments were disturbing, but not surprising. I had been watching
deployments of US Special Operations personnel throughout Africa since right
after 9/11.34 “War without end, Amen.”

Colombia and Peru
All the money to build the new pipelines, wells, and refineries has to come from
someplace. The beautiful and decimated nation of Colombia deserves much more
space than I can give it in this book. For a year and half prior to 9/11 I had been
writing extensively about how Colombia’s possession of oil — and its unique role
in the drug trade, supplying almost all of the world’s cocaine and 60 percent of the
heroin entering the US — was making it a cauldron of poisonous regional conflict. The dynamics in Colombia included a massive US military aid program, the
presence of large numbers of official and unofficial US military advisors, mercenary armies, and widespread “privatized” air operations. The similarities to the
Vietnam War were hard to miss.
Colombia has been ravaged by an internal conflict for more than 40 years.
Currently two rebel groups, The Revolutionary Armed Forces of Colombia (FARC)
and the National Liberation Army (ELN), control more than a third of the southern part of the country in a semi-autonomous region and have widespread support
groups reaching into the urban areas. Both the FARC and the ELN derive most of
their income from “taxing” the coca and opium trade in their regions, and they are
very well equipped. However they have never shown the slightest interest in politics outside of their country and thus don’t fall within the generally accepted
definition of terrorist organizations. Neither has launched attacks outside of
Colombia, but both have attacked and bombed pipelines owned by US and multinational oil companies inside the country and have engaged in kidnappings of
foreign oil executives.
Colombia is important because, according to the US Energy Information
Administration (EIA), it is the eighth-largest supplier of petroleum products to the
United States.35 In addition there are significant untapped oil deposits estimated
to be in the 3-8 Gb range located in territories occupied by the rebels. The rights
to these deposits have been purchased by major oil companies, including
Occidental Petroleum. Occidental currently operates one pipeline in Colombia,
the Cano-Limon, which was bombed more than 170 times in 2001.36 The locals
now call it “The Flute.”
Prior to 9/11 the Bush administration had renamed the already brutal, multibillion military aid package known as Plan Colombia and transformed it from a
unilateral anti-narcotics effort into a regional anti-insurgency program known as
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The Andean Initiative. On September 6, 2001, the Washington Post reported major
attacks by the Colombian government against the rebels in an escalation that had
caught the attention of Washington’s policy makers.37 Of course, it was the policy
makers and their “aid” money that had made the escalation inevitable.
By October 25 — just 44 days after 9/11 — Colin Powell told reporters that,
compared with al Qaeda, the FARC and the ELN “probably meet a similar standard” for being classified as terrorist organizations.38 This was followed in early
November by a CNN report that groups sympathetic to al Qaeda were meeting
with indigenous rebel and organized crime groups in the South American tri-border region of Argentina, Brazil, and Paraguay.39
By February of 2002, the US government was announcing plans to provide
direct military assistance to Colombia to help it protect the Cano-Limon pipeline
with an additional $98 million in aid.40 All pretense that US military involvement
was an anti-drug operation was dropped, and in September it was announced that
detachments of Special Forces troops were going to be sent to Colombia as “advisors.”41 Just days later, veteran reporter Peter Gorman based in Iquitos, Peru,
reported that US Marine Jungle Expeditionary Forces had received deployment
orders for insertion into Colombia in February of 2003.42 This is a region where
DynCorp aircraft are flying the eradication missions, ferrying Colombian troops
into battle, and even occasionally engaging in firefights with rebels on the ground.
Peru is critical. Thick triple-canopy jungle, rugged mountains, and largely inaccessible terrain dominate the region and make it a vastly different military
battlefield, much more like Vietnam than Iraq. Without large cities or major infrastructure to protect, the FARC and the ELN are a highly fluid, mobile force
hardened by more than 30 years of bitter warfare. They cross borders routinely in
their operations and the area around Iquitos is certain to be hotly contested, much
as the eastern portions of Cambodia were 40 years ago. In the summer of 2003, as
the US teetered on the brink of a devastating natural gas shortage, a story in
Britain’s Independent revealed that President Bush was seeking funds to develop a
controversial natural gas pipeline from Peru’s Amazon to the coast. The prime contractors were to be Kellogg Brown and Root and Hunt Oil.43
All has not been going perfectly for the US and Alvaro Uribe, the President of
Colombia. In early December Colombian journalist Ignacio Gomez, speaking in
New York, told a group of America’s most influential journalists including Tom
Brokaw, Dan Rather, and Walter Isaacson, that Uribe was directly connected to
drug traffickers and that the US military had helped to organize massacres by
right-wing paramilitary groups in Colombia’s countryside.44 At the same time, the
Colombian government had announced a total war against the rebels and started
it, as all such wars are started, not by attacking the rebels but by attacking peasant
villages, bombing and spraying them with defoliant.
By January 17, 2003, Reuters was reporting that 60 additional US Special
Forces troops had arrived in Colombia (in addition to those already allotted under
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the Andean Initiative) to begin the work of protecting the pipeline by training and
“advising” Colombian troops.45
As soon as Dick Cheney and George W. Bush announced that the war on terrorism would go around the world, wherever terrorism lived, for as long as it took,
I knew of a certainty that Colombia and the neighboring countries of Peru,
Venezuela, Ecuador, Panama, and Brazil were on the plate of “the war which will
not end in our lifetimes”.

Venezuela and a coup in Haiti
Venezuela is unique among all the countries where the Empire will fight. It’s
America’s third — or fourth-largest oil supplier (depending upon monthly production figures through September of 2003), and while a drop of Persian Gulf oil
takes about six weeks to reach an American gas tank, Venezuelan oil gets here in
about four days.
Venezuela is a founding member of OPEC. Worse yet, it is an undeniably democratic nation. Its president Hugo Chavez has won seven elections in five years.
That’s seven more than George W. Bush has. However Chavez is a charismatic
non-aligned leader in Latin America who has open relations with Fidel Castro,
North Korea, Iran, and a host of countries the US doesn’t like. Prior to 9/11, seeing that US intervention in neighboring Colombia was imminent, President Chavez
made it clear that he would not allow US military planes to overfly his country en
route to a battle zone. This prompted US military base expansions in Ecuador and
the quiet establishment of covert paramilitary and CIA operations in Peru.46
The Empire cannot live without Venezuela’s oil, and it cannot live with Hugo
Chavez. The catch is that, in spite of the Empire’s twisted propaganda to paint him
as unpopular, he not only survives but he triumphs over every move the Empire
makes against him. He made a mockery of what the US government called a 2002
oil-field strike against his “poor” leadership and exposed it for what it was, a wellfinanced protest by the richest pro-American factions in the country who were
outraged that the Chavez government had aggressively protected the oil revenue
share retained by his country.
The American intention was to create chaos and economic upheaval that would
cause a popular revolt. Throughout 2002 and 2003 abundant evidence surfaced
showing that the strings for the strike and an April 2002 short-lived, abortive coup
were pulled directly by US intelligence agencies.47
At the end of 2002 Press Secretary Ari Fleischer called for a Venezuelan referendum on Chavez even though no election was required by the Venezuelan constitution.
After being reminded of the Venezuelan law and receiving a slap on the wrist from
the Organization of American States on December 17, 2002, Fleischer backtracked
and licked his wounds.48
Venezuela is in a position to bring down the Empire as the effects of Peak Oil
become apparent. Remember that the key is not just who has oil but who can
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produce it quickly. These are different things. Only where there are wells, refineries, pipelines, ports, tankers, and existing infrastructure can oil production be
rapidly increased — or suddenly diminished. And if even 15 percent of the
Empire’s oil supply goes away, it must be immediately replaced with 15 percent
from someplace or else prices will skyrocket and markets will collapse.
By January of 2003 US oil stocks had evaporated to 27-year lows.49 This meant
that, aside from the Strategic Petroleum Reserve intended for use in war or major
economic crises, the US was running on empty. Reports quietly circulating through
the oil industry were warning that supplies might soon be interrupted and prices
might soar to historic new highs. The Venezuelan “strike,” led by pro-Wall Street
supporters, succeeded in drastically reducing Venezuela’s oil exports but ultimately failed to stir up the coup against Chavez. The US reached a point where it could
not start the invasion of Iraq and risk a simultaneous loss of Venezuelan oil.50
Chavez backed the US into a corner and bought some time. Again, the key to
understanding the importance of Venezuelan oil is the fact that while it takes about
six weeks for oil from the Persian Gulf to reach your gas tank, Venezuelan oil gets
there in about four days.
In March of 2003 elected Haitian President Jean Bertrand Aristide was driven
out of his country by what he and many others called a US-sponsored coup d’etat.51 Many press accounts soon appeared supporting Aristide’s allegation.52
The reasons for the US overthrow of Aristide are complex and simple at the
same time. As global oil shortages and production shortfalls became impossible to
conceal in 2004, and as oil prices neared $40 per barrel, Venezuela’s importance to
US supply was multiplied. This was especially true as Iraqi production lagged due
to infrastructure damage and revolt and as Saudi production numbers sank under
recent OPEC statements advocating production cuts.
Strategically, in preparation for continued covert, and eventual overt, US military intervention in Venezuela, Haiti represented a prime piece of geography. A
look at a map reveals that Haiti (which divides the island of Hispaniola with the
Dominican Republic) lies at a virtual midpoint between Florida’s southern tip and
the coastlines of Venezuela and Colombia. From a military standpoint it is a
strategic staging area for future moves onto the South American continent. While
the US might logistically be able to mount an invasion or major operations from
the Dominican Republic, it would never allow an independent regime allied with
Hugo Chavez to remain in power in what would effectively become its rear area.
More than that, Haiti was an Afro-Caribbean nation, successfully led by a
charismatic Afro-Caribbean; it was becoming allied with a regionally powerful
Venezuela led by its first president of partly African and Indian ancestry. Aristide
and Chavez were each democratically elected and were each beginning to respond
to the impoverished majorities who put them in power. All this was an unbearable
thorn in the side of United States, the hegemon whose permanent public relations
problem is its ideological addiction: the same old white supremacy that’s shaped

544 crossing the rubicon

the hemisphere for 500 years. Former West Point instructor and Special Forces veteran Stan Goff wrote a breathtaking analysis of the situation for FTW just after the
coup.53
Hugo Chavez wasted no time in declaring to the world that he knew what the
Empire’s game was. Just after the coup he announced, “Venezuela is not Haiti, and
Chavez is not Aristide.” In the February 29 speech, even before the dust had settled in Haiti, Chavez also labeled George W. Bush “an asshole.” Most importantly,
in the same speech, Chavez vowed to cut off Venezuelan oil supplies to the US if
it attempted military intervention or to impose trade sanctions.54
Chavez was not bluffing, and his remarks were not lost on the world’s secondlargest oil importer, China. On March 19, 2004, the Venezuelan news agency
reported that top-level Chinese diplomats were in Venezuela offering to buy all of
Venezuela’s US production if the US made any move to further destabilize the
country.55
The following section demonstrates the gravity of this move by the Chinese
government and confirms again that Peak Oil issues are the canvas upon which
world history is being painted.

The Far East
Indonesia makes the list of the 18 largest oil reserves. It is situated on the most
heavily traveled shipping lanes in the world, the South China Sea, and it also has
the largest Muslim population of any country. That is why almost immediately
after 9/11 the US deployed large numbers of military personnel to the neighboring Philippines. In spite of quick victories against indigenous Philippine Muslim
rebels, suggesting that the Empire might withdraw, it has instead begun building
permanent military bases.
It is via the South China Sea, which runs past the Philippines, that both Japan
and China receive most of their oil. Whoever controls these shipping lanes will be
in a position to determine who survives and who doesn’t, who lives and who dies.
Indonesia also possesses one of the world’s largest natural gas deposits, of critical interest to Japan and Australia - staunch US allies in the invasions of Iraq. I
thought it an ironic twist when, just a day after the Jakarta Post reported that
Indonesia had natural gas reserves to last for 50 years,56 a huge car bomb, attributed to the al Qaeda-linked group Jemaah Islamiyah exploded outside the
American-favored Marriott Hotel in Jakarta.57 Coincidentally, the US Embassy
cancelled bookings for 10-20 rooms at the hotel just hours before the deadly explosion.58

China — The endgame
China and the United States are conjoined twins, and it is not certain that the two
can be surgically separated without killing one or both. The reason is that the
Empire’s economy, its finances, and its future are inextricably tied to the Chinese
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markets of 1.3 billion eager consumers. One recent story paints the picture best.
On January 20, 2003, Reuters reported that General Motors’ Chinese sales
jumped more than 300 percent in 2002,59 and China’s overall auto sales jumped
an amazing 100 percent in 2002.60
The future of globalized capitalism rests in China. As I wrote for my subscribers in the fall of 2001:
According to the US-China Business Council (USCBC)
(<www.uschina.org>), new foreign direct investment in China in 2000
alone equaled some $62.66 billion US. This represented a 50.8 percent
increase over 1999. Major US corporations with active investments in
China include Federal Express, Honeywell, Corning, Ford, CocaCola, Pepsi, Halliburton, AIG, Nortel, Microsoft, FMC, Cargill,
Xerox (which, according to the Wall Street Journal, is moving its manufacturing operations to China), Chubb, and Emerson Electric.
In the first quarter of 2001 alone, according to the USCBC, selected
US exports to China rose by the following percentages: power generation equipment (48 percent); electrical machinery and equipment
(17.3 percent); air and spacecraft (113.7 percent); iron and steel (88.5
percent). Total US trade with China is expected to top $107 billion
in 2001.
American International Group (AIG), which manages the second-largest pool of investment capital in the world, has approximately
40 percent of its business operations centered in, or around, China.
AIG began its history as an American-owned Chinese insurance
company, the C.V. Starr Company. (See FTW, Vol. IV, No. 5 - August
14, 2001).61

Here is an excerpt of the story we published in From The Wilderness in
September 2002, when I asked our Energy Editor, Dale Allen Pfeiffer, what was
going to happen with China as the world came to grips with Peak Oil.
Sizing Up the Competition — Is China The Endgame?
by
Dale Allen Pfeiffer, FTW Contributing Editor for Energy
September 25, 2002, 16:00 PDT (FTW) — In the last 50 years of the
United States’ quest for hegemony, it has viewed its chief antagonists
either ideologically (the Soviet Union and Red China), or economically (Germany and Japan). These antagonists were either overcome
or co-opted. In the last decade of the 20th century, the US occupied
the unparalleled position of being the world’s only superpower. Now,
as we enter the 21st century, this unopposed superpower — at the
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peak of its military supremacy — may have an Achilles heel. It is running out of energy and so is the planet as a whole.
The 20th century was an era of technological, industrial, and economic progress predicated upon the virtually unrestricted consumption
of resources. But the rampant consumption of the 20th century cannot last, not on a finite planet where such consumption is dependent
upon nonrenewable resources. The coming century will be an era of
resource depletion, as the greed of the last century takes its toll upon
the planet.
Be this as it may, the world public does not yet recognize this change.
Consumer demand is ever increasing. In fact, the capitalist economy
is dependent upon ever increasing consumption — without it, the
economic base will stagnate and collapse. And while consumer
demand for the key item of energy is expected to increase over the
next couple of decades, energy production has reached a plateau and
will begin an unalterable decline within the next decade. Very soon
there will not be enough.
In the coming years, continued US hegemony will depend upon
maintaining control and access to the world’s dwindling hydrocarbon
reserves, most of which are contained in the Middle East. In achieving this goal, the US will have to find some way to deal with those
countries which are expected to take the lead in rising energy demand.
Those countries just happen to be the world’s most populous countries, and all three are Asian. Ranked by population and projected energy
demand, they are China, India, and Indonesia.
China
China is the world’s most populous nation, with a current population
of 1.3 billion. The GDP, currently $1.27 trillion, is growing at 6.7
percent, down from 7.3 percent last year. Its major trading partners
are Japan, the United States, the European Union, South Korea, and
Taiwan. China has maintained a trade surplus for some time, which is
responsible for a significant portion of the bubbling US trade deficit.
While China’s trade surplus has been falling in recent years, this is
largely due to imports of capital goods needed to refurbish outdated
industrial facilities.62 This is taken to be an investment which could
lead to a resurge in the trade surplus.
After the US, China is the second largest energy consumer in the
world. The country holds 24 Gb in proven reserves with potential for
significant new discoveries both inland and offshore. Oil production
amounts to 3.3 million bbl/d. Oil consumption is currently 4.9 million bbl/d and rising. Net oil imports are currently 1.6 million bbl/d,
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and also rising. China holds 48.3 Tcf of proven natural gas reserves,
with production at 0.96 Tcf per year, even with consumption. However,
natural gas consumption is also expected to rise. China is 10th on the
list of countries ranked by conventional oil endowment. For the past
five years, oil production has risen by 1 percent per year, which is well
below the rise in demand. To date, China has produced 27 Gb of oil,
out of 52 Gb so far discovered. Another 5.2 Gb are estimated to still
be awaiting discovery, for a total of 57 Gb. They are expected to reach
the midpoint to depletion this year, with the production peak following next year. The depletion rate is currently 3.9 percent per year.
China’s primary energy consumption is now equivalent to a fifth
of the Organization for Economic Cooperation and Development
(OECD) total, and one tenth of the world’s total primary energy consumption. The International Energy Agency (IEA) expects that China
alone will account for 23 percent of world primary energy demand
increase between 1995 and 2020. The OECD will account for another 23 percent, leaving a little more than half for the rest of the world
(which will include India and Indonesia).63
Currently, China is the world’s third-largest oil consumer, behind
the United States and Japan. It is expected to surpass Japan within the
decade and by 2020 reach a consumption level of 10.5 million bbl/d.
China only recently became a net importer of oil, as consumption
exceeded production for the first time in 1993. By 2020, China is
expected to import 8 million bbl/d, more than the projected net imports
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of Japan, Korea, New Zealand, and Australia combined. Oil production
in China was virtually nonexistent 50 years ago. Production rose from
0.5 mb/d (thousand barrels per day) in 1970 to 3.2 million bbl/d in
1997. In 1990, China exported five times more crude oil than it
imported, yet by 1997 its imports had grown to twice the size of its
exports.
TARIM BASIN
China has many other unexplored oil prospects, but the country seems
to be pinning its domestic production hopes on the far western Tarim
Basin. This is actually three separate basins in the Xinjiang Uygur
Autonomous Region. This region, a desert the size of Poland, borders
Kazakhstan, Kyrgyzstan, and Tajikistan to the west. Estimates of its
potential reserves still vary from a few billion barrels to 80 Gb. Many
obstacles impede exploration and development: deep pay zones, high
drilling costs, complex geology, high subsurface pressures and temperatures, a harsh climate (temperatures can hit 117 degrees Fahrenheit in
summer and -86 degrees in winter64), and lack of infrastructure. Xinjiang
also suffers from antigovernment violence blamed on its biggest minority group, the Uighurs.
To get the oil out of the distant Tarim Basin and bring it to markets in the east and southwest, China has committed itself to a 2,604-mile
pipeline system. However, with construction costs estimated at $5.2
billion and Tarim’s output growing more slowly than expected,
Chinese officials are struggling to figure out how to make the pipeline
pay for itself. The Chinese National Petroleum Corporation (CNPC)
has pushed on with smaller investments to build pieces of the network,
hoping that these smaller investments will render the entire project
unstoppable. The pipeline is so costly that gas will have to be priced at
35 percent above what buyers say they are willing to pay. It is expected
that this pipeline will link up with the even larger “Silk Road” pipeline
proposed to bring oil and natural gas from Kazakhstan. To finance the
Xinjiang pipeline, China has formed a partnership with the Royal
Dutch/Shell Group, Exxon-Mobil, and Russia’s Gazprom.
The Energy Silk Road
In partnership with Exxon and Mitsubishi, CNPC has submitted a
preliminary feasibility study for the world’s longest gas pipeline. Dubbed
the Energy Silk Road, this pipeline would start in Turkmenistan, and
stretch across Uzbekistan and Kazakhstan to Xinjiang’s Tarim Basin, a
distance of some 4,161 miles. In Xinjiang, it would link up with the
Tarim pipeline to continue the journey eastward across China. The
estimated cost of $10 billion has stifled investor interest in the
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project.65 Similarly, a proposed oil pipeline from Kazakhstan eastward
across China has spurred little investor interest due to the high price
and the difficult terrain which the pipeline would have to traverse.

Turkmenistan - China gas pipeline
Kazakhstan - China oil pipeline
CNPC - Invested Uzen - Iran pipelines

Energy “Silk Route” from Central Asia
Source: IEA and National Pipleine Research Society of Japan

Offshore Oil
While 90 percent of Chinese energy production is located inland, it is
beginning to invest more money into offshore production, with significant prospects to be found in Chinese waters. The Chinese
National Offshore Oil Corporation (CNOOC) is the company which
handles offshore oil production and exploration. Proven offshore reserves
are currently 10.7 Gb in 20 offshore oil and gas fields. Offshore production quadrupled between 1994 and 1996, and doubled again by
2000. CNOOC has hopes of major increases in production from
fields in the South China Sea. Unconfirmed Chinese reports place
potential South China Sea reserves at 213 Gb. However, in 1994 the
United States Geological Survey estimated resources at 28 Gb.
Exploratory geologists who have worked in the area or who have
reviewed studies of the area, say that the results are very disappointing
and estimate the South China Sea area could contain as little as a few
billion barrels in isolated fields.66
Furthermore, the area is troubled by numerous territorial disputes
involving China, Vietnam, Chinese Taipei, Malaysia, the Philippines,
and Indonesia. These disputes have prevented systematic exploration
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of the area. There is little indication that the disputing parties will come
to an agreement any time soon. There is some likelihood that increased
US military involvement in the Philippines is at least partially due to
potential or perceived energy resources in the South China Sea.67
Imports and Shipping Lanes
Far from relying on inland pipelines for their future natural gas supply, China is planning on building and updating several LNG ports so
that it might increase its imports of LNG. In a blow to Indonesia as
the top world exporter of LNG, China has recently awarded a coveted natural gas supply contract to Australia.68 Part of the reason for
favoring Australia over Indonesia is probably due to the questionable
ability to further crowd traffic in the Strait of Malacca shipping lane.
Currently 1,142 ships per day ply the waters through this entrance to
the South China Sea. Virtually all Middle Eastern oil shipped to Asian
customers must pass through the Strait of Malacca. A trans-shipment
pipeline across the Malaysian peninsula has been proposed to ease
congestion in the strait.
Energy Trade And Foreign Investment
China currently imports oil from many countries throughout the
world, including Iraq, Iran, Saudi Arabia, Sudan, Indonesia, Angola,

Security of Oil Shipping Routes
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Nigeria, Russia, Argentina, Bangladesh, Canada, Colombia, Ecuador,
Mexico, Venezuela, and the United States. China has attempted to
diversify its energy imports for security reasons. However, like all
other oil importers, it must turn to the Middle East for the bulk of its
needs.
Likewise, China has had to open itself to foreign investment. This
was one of the conditions for admission to the World Trade Organization.
Among companies investing in China’s domestic energy industry and
infrastructure are Saudi Aramco, several Iranian companies, Enron
(until their bankruptcy), Chevron, Shell, and Exxon-Mobil.
Energy Infrastructure and Growing Demand
China’s energy problems are exacerbated by inadequate infrastructure.
As mentioned above Chinese production is still growing at one percent, and production is not expected to peak until next year. However,
energy consumption outstripped production in 1993. Even with all
the domestic energy projects on the board, China’s energy demand
will still depend upon imports. Part of the reason for this is that energy reserves are located some distance from industrial centers and
urban areas, and the infrastructure between energy sources and centers of demand have not been well developed.
Chinese industrial energy demand will more than double during
the next 20 years. China’s electricity demand has doubled within the
last decade and is likely to quadruple by 2020.
Conclusions
If energy demand in China, India, and Indonesia is allowed to grow
as much as analysts say it will, then these three countries may very well
crowd the rest of the world out of the energy market. Furthermore,
the studies quoted here do not figure in oil production peak and
beginning production decline by 2010. These studies are predicated
on rising oil production until at least 2020. Even the Oil and Gas
Journal is now issuing warnings that oil production will not be able to
meet demand by the end of the decade. The IEA forecasts that world
demand for oil will be at 119 mb/d by 2022. Yet even they offer no
word about how this demand will be met.69
It is plain that growing energy demands will bring China, India,
and Indonesia into conflict with the developed world. The United
States in particular, as the top world consumer of oil, will likely either
have to curb consumption to make room for other countries or will
have to find some way to curb the demands of the emerging energy
consumers. Moreover, competition for diminishing oil resources could
threaten the US dollar hegemony over world oil transactions.
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As competitors for diminishing oil exports, Indonesia and India
might not present major problems. Being so energy-poor, India may
have no choice but to take what they can get. In August Pakistani
President Gen. Pervez Musharaf broke from his nation’s recent political course of exchanging nuclear threats with neighboring India.
Musharaf said he did not object to India accessing a proposed Central
Asian natural gas pipeline originating in Turkmenistan and running
through Pakistan. If the proposal is materialized, Pakistan could get a
$400 to $500 million annual royalty, according to the Pakistan’s DAWN
English language newspaper. It is likely that the US will have no serious problems in managing India’s energy demands.
As for Indonesia, they are currently in the hands of the IMF and
the World Bank. If these institutions stay true to their usual scam,
Indonesia should soon be completely impoverished. However, Indonesia
does control important shipping routes and valuable energy reserves.
Therefore, it is likely that Indonesia will see continuing US intervention for the foreseeable future. US approved political leaders and
foreign control of energy resources will keep Indonesia under control
for at least a little longer.
As a starving world struggles for the remaining energy scraps, it is
foreseeable that India and Indonesia may be left to starve, with much
of the Third World. Or it is possible that a nuclear exchange and/or
bloody war could be spurred on between India and Pakistan strictly
for the purpose of population reduction. Such designs are despicable,
but not out of the range of possibility for starving nations.
China, on the other hand, will be our major competition.
China is unlikely to become involved in an open war with the US.
The annual Chinese military budget was $32 billion in 1997, or
roughly an eighth of the $260 billion US military budget for the same
year.70 The US has military bases throughout Asia, including the
Philippines and Japan, and now in Central Asia. In the event of a war,
the US could easily cut off Chinese energy imports through the Strait
of Malacca and from Central Asia. A direct war between China and
the US would be a disaster for both countries, and possibly for the
entire world.
Though China will avoid open warfare with the US, they might
become sucked into a war in the Middle East. Should the US become
involved in a protracted war in the Middle East, it is likely that the
opponents would be supplied by China. In a US military conquest of
the Middle East, China would have to respond by aligning itself with
the Muslim resistance. They would likely do anything short of sending Chinese troops to the Middle East to fight against the US.
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This being said, China will have to deal with the US Empire, and
it will need to force the US into recognizing China as an equal power.
This will most likely be achieved through economic means, and
possibly through a series of minor wars in third-party countries.
Economically, China is in a very strong position with regard to the
US. The Chinese control the US trade deficit, while the US has very
little economic control over China. Should the Chinese step up the
production and export of consumer goods, the US would have no
choice but to swell its trade deficit even farther. And should China
supply more goods than the US can consume, the economy will suffer. Likewise, should China move away from the US dollar as the
international currency of trade, the results for the United States would
be disastrous. Ethnic Chinese control 50 percent of the private capital in the Philippines, 70 percent in Indonesia, 80 percent in Thailand
and Malaysia. The countries of the Pacific produce 60 percent of the
world GDP. In recent sessions of the Asia-Pacific Economic
Cooperation Summit there has been a lot of discussion about a Pacific
alternative to the US dollar. The golden Yuan has been the leading
contender. 71

The 2003 GM profit story raises the biggest question perfectly. What happens
when America’s economic survival depends upon sales of vehicles and other products to China that need to run on hydrocarbons which, if China obtains enough,
will mean that there won’t be enough hydrocarbons left over for America to sustain its own people or even make the products to begin with? There is no painless
answer.
The issue of population reduction is becoming clearly visible as the reality of
Peak Oil starts to set in. And who among us cannot picture the war criminal
Henry Kissinger — protégé of David Rockefeller — sitting back in his chair and
muttering with his German accent, “The problem is not that there is too little oil.
The problem is just that there are too many people”?
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PEAK OIL REVISITED —
THE BILL COLLECTOR CALLS
I must not fear.
Fear is the mind-killer.
Fear is the little death that brings total obliteration.
I will face my fear.
I will permit it to pass over me and through me.
And when it has gone past, I will turn the inner eye to see it’s path.
Where the fear has gone there will be nothing.
Only I will remain.
— Frank Herbert, DUNE
The one thing that every Middle Eastern leader, manager, and planner who dreams of holding his country together fears now, is that
there will be a widespread uprising, inspired by the perceived victory
against Spain after Madrid, and Spain’s withdrawal from Iraq, that it
might prompt much of the Muslim world to start attacking oil facilities everywhere. This is the way they see that has worked to defeat the
West and to avenge their grievances. May God help us all if that happens. Stability must come to Iraq. But how?
— Anonymous Middle Eastern Participant at the Third Conference of
the Association for the Study of Peak Oil and Gas — Berlin, May 2004

T

he first chapters of this book were written in the summer of 2002. It was
much more difficult then to discuss Peak Oil, what it means or how certain,
quick, and defiant was to be its arrival. Denial in many minds was so instant and
overwhelming that only a trained eye could see its millisecond appearance before
encountering the brick wall of a closed mind.
That was then. This is now.
In this chapter, we will briefly revisit the developments with Peak Oil since I
started this book. It is essential to do this to see if our map, the hypothetical construct
around which we have organized our evidence, is holding up.
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By the spring of 2004 things had changed dramatically. This is both the good
news and the bad news. In May of 2004 I attended the third annual conference of
the Association for the Study of Peak Oil and Gas (ASPO) in Berlin, Germany.
Although I have a great many friends in ASPO, I tend to leave conferences feeling
as though I’ve had a big meal but am still hungry. The 2003 and 2004 conferences
— governed by scientific protocols — seemed to occur in vacuums, detached from
political and economic developments in the outside world; detached from 9/11;
from violence and intrigue in Iraq; in Saudi Arabia; in West Africa; in Venezuela;
detached from bloodshed; from economic disintegration, and conflict.
That disconnect was nowhere near as obvious in Paris in May of 2003 as it was
in Berlin a year later.
From May 24, 2004, as people arrived for the conference, through the final day
on May 26, the hottest conversations were as much about what was going on in the
headlines as was what being discussed inside the room. The two didn’t converge
nearly enough. Peak Oil-Berlin was almost twice as large as Paris had been. Many
of the 250-plus attendees arrived on both mornings with papers under their arms
containing stories about oil shortages and economic issues connected thereto. They
tended to meet outside for drinks or meals asking, “Have you seen the cover of the
June 2004 National Geographic? It’s Peak Oil!”; “Did you see the International
Herald Tribune today on global production and supply?”; “Do you think the Saudis
really can increase production or are they bluffing?”; “Did you see where Shell has
downgraded their reserves, again!?”; “Did you notice that someone finally attacked
a Saudi oil facility? Now the Saudis won’t have to prove that they can increase production, either to their people or the markets. It’s the perfect excuse.”
This had been no overnight development. For almost the entire year between
the Paris and Berlin conferences the icons of the mainstream press — the ones
known and employed to mold public and business perception — had been acknowledging Peak Oil’s reality, sometimes reluctantly, sometimes less than directly, but
also sometimes very boldly. CNN, the BBC, the New York Times, the Economist;
dozens of media giants had begun to respond, as a giant ship turning slowly in the
water. The ship had clearly changed course, but was it enough? Was it in time? I
had saved close to 200 of these stories and I asked my staff to prepare a list of the
headlines for possible inclusion as an appendix to this book. There were too many.
Looking at just a few of them makes the point well enough.
• “The End of Cheap Oil” _ National Geographic (Cover Story) _ June 2004.
• “What to Use When the Oil Runs Out” _ BBC _ 4/21/04
• “Adios Cheap Oil” _ Interpress News Agency _ 4/27/04
• “Refining Shortfall Goes Global, Drives Oil Strength” _ Reuters _ 4/26/04
• “G7: Oil Price Threatens World Economy” _ Moscow Times _ 4/26/04
• “World Oil Crisis Looms” _ Jane’s _ 4/21/04
• “US Procuring the World’s Oil” _ Foreign Policy in Focus _ January 2004
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• “Are We Running Out of Oil? Scientist Warns of Looming Crisis” _ ABC
News.com _ 2/11/04
• “Alarm as US Gas Supplies Hit Low” _ Financial Times _ 6/09/03
• “American Account: Iraqi Crude Won’t Flow Fast Enough to Cut Oil Prices”
_ The Sunday Times _ 6/29/03
• “Big Oil’s Dirty Secrets” _ Economist _ 5/18/03
• “Shell Bosses ‘Fooled the Market’” _ BBC _ 4/19/04
• “Blood, Money, and Oil” _ US News _ 8/18/03
• “Black Gold is King” _ Asia Times Online _ 4/28/04
• “Not in Oil’s Name” _ Foreign Affairs _ July-Aug 2003
• “Soaring Global Demand for Oil Strains Production Capacity” _ Wall Street
Journal _ 3/22/04
• “Check That Oil” _ Washington Post _ 11/14/03
• “War of Wars, China Builds Up Oil Reserves” _ AP _ 3/11/03
• “Asia: Strapped for Energy Resources, China and India Look for
Alternatives” _ Radio Free Europe/Radio Liberty _ 4/20/04
• “China, Japan Both Eye Russian Oil” _ The Korea Times _ 9/20/03
• “China’s Demand for Foreign oil Rises at Breakneck Pace” _ Knight Ridder
_ 1/26/04
• ‘World Oil and Gas Running Out’ _ CNN _ 10/02/03
• “GLOBAL OIL SUPPLY: ARE WE RUNNING OUT? Experts to Analyze
Saudi Arabia’s Energy Future” _ The Center for Strategic and International
Studies, Media Advisory _ 2/19/04
• “Debate Rages on Oil Output by Saudis in Future” _ The New York Times _
2/25/04
• “Oil Reserves” _ The Economist _ 6/21/03
• “Energy Crisis ‘Will Limit Births’” _ BBC News _ 2/13/04
• “Energy Agency Raises Oil Demand Estimates” _ AP _ 11/13/03
• “3 At Duke Energy Charged With Fraud” _ Reuters _ 4/22/04
• “Freeze Strains Northeast Power rid: Cold Kills 5 in Michigan, AP Reports”
_ CNN _ 1/16/04
• “Fossil-Fuel Dependency: Do Oil Reserves Foretell Bleak Future?” _ San
Francisco Chronicle _ 4/02/04
• “Fuel Disruption Test Planned [Australia]” _ AAP _ 3/25/03
• “The End of the Oil Age: Ways to Break the Tyranny of Oil are Coming into
View. Governments Need to Promote Them” _ The Economist _ 10/23/03

Berlin
Present in Berlin for the ASPO conference on May 25th and 26th were newcomers,
senior representatives from BP, ExxonMobil, and the International Energy Agency.
They came as nobles called to a commoner’s court: polite, courteous, but waving their
flags just the same, unperturbed by the growing mess around them. If nothing else
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their presence did serve as a reminder that Peak Oil was squarely on the table. And
even from their denials came startling revelations.
As the press reports, describing a disintegrating world outside, rolled on, the
debate inside still seemed removed from it all.
Let them eat oil!
The big three of ASPO, Colin Campbell, Kjell Aleklett, and Jean Laherrère —
accompanied by the de facto star of the event, investment banker Matthew Simmons,
had their work cut out for them; not with the audience but with those who had
come to deny. Natural gas issues facing Europe took up most of the first day. Two
things quickly became clear on that account. First, almost all of Europe, soon even
perhaps Ireland, was going to become dependent upon Russian natural gas to stay
warm (Britain has just become a net gas importer in the face of North Sea decline).
Second, Russia had much less natural gas than the economists and bookkeepers
had predicted. Simmons asked rhetorically why anyone would stake their future
on four large Russian fields that had been shown to be in permanent decline.
It was a good question, especially in light of the fact that Laherrère, with his
renowned calculations concluded that natural gas demand in Europe was going to
grow at 6.4 percent per year, announced that the global natural gas cliff would hit by
approximately 2030 and that there would be zero reserves left by 2050. He calmly
announced that, as far as Russian gas reserves went, there was a 50 percent difference between the technical data on Russian gas and what he called the “political” data.
Simmons pointed out that North America had hit its natural gas peak in 1973
and is now in decline in terms of production. Presentations exploring Liquefied
Natural Gas (LNG) imports to the US concluded what FTW already knew. The
cost is too expensive, the lead time too long, and the capital investment too great
to make much of a difference here.
Everybody, even the German giant power companies like RWE, talked about
coal. Nuclear was also, at least for some, an option, but there were no other viable
near-term solutions presented. Token representatives of hydrogen and alternative
energies made presentations, but, for those who had looked at hard numbers, this
was more for show than substance.

Saudi Arabia
Saudi Arabia’s promise to increase production to meet US and world economic
needs was the hot topic. Much discussion and hard data was devoted to the fact
that Ghawar, the largest field in the world, along with all of Saudi Arabia’s other large
fields, was old and tired. In recent years both water injection and so-called “bottlebrush” drilling had been employed to maintain production, and both of these
techniques tend to accelerate decline and can damage the reservoirs.
In bottle-brush drilling a shaft is drilled horizontally over long distances with a
number of brush-like openings. As water is forced under pressure into the reservoir
the oil is forced upwards toward the wellheads and extraction is thereby increased.
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However, when the water table hits the horizontal shaft, often without warning, the
whole field is virtually dead, and production falls dramatically. This comes as a surprise in most cases. As several at the conference noted, this is exactly what had
already happened in some fields in Oman, Syria, and Yemen.
As William Kennedy, a UK observer at the conference, noted afterwards, “For the
record, Ghawar’s ultimate recoverable reserves in 1975 were estimated at 60 billion barrels — by ExxonMobil, Texaco, and Chevron. It had produced 55 billion barrels up
to the end of 2003 and is still producing at 1.8 billion per annum. That shows you
how close it might be to the end. When Ghawar dies, the world is officially in decline.”
No one, not even from the major oil companies or the economic camp, rose to
defend Saudi Arabia’s claim that it could increase production rapidly. The BBC’s
Adam Porter nailed the International Energy Agency’s chief economist Fatih Birol,
over his confident assertion that there was plenty of oil.
In public, Mr Birol denied that supply would not be able to meet rising demand, especially from the buoyant economies in the USA,
China, and India.
But after his speech he seemed to change his tune.
“For the time being there is no spare capacity. But we expect demand
to increase by the fourth quarter (of the year) by 3 million barrels a day.”
He pinned his hopes for an increase in production squarely on
troubled Saudi Arabia. “If Saudi does not increase supply by 3 million
barrels a day by the end of the year we will face, how can I say this, it
will be very difficult. We will have difficult times. They must invest.”
Can Saudi deliver?
But even Mr Birol admitted that Saudi production was “about flat”.
Three million extra barrels a day would mean a huge 30 percent
leap in output in just a few months.
When BBC News Online followed up by asking if this giant
increase in production was actually possible rather than simply a
desire he refused to answer. “You are from the press? This is not for
you. This is not for the press.” 1

Mistakes
In his presentation, Matthew Simmons, CEO of Simmons and Company Inter-national, the world’s largest private energy investment bank, reeled off a litany of “mistakes”
made by the energy industry over decades. He described some of these mistakes as:
•
•
•
•
•
•

Demand was never understood properly
Supply was merely aspiration (not actual reality)
Decline curves became waterfalls
We didn’t have enough rigs (infrastructure)
There was little fuel substitution
There were few technology gains
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Simmons used last year’s Northeast US blackout to highlight some of the counter-productive reactions that had appeared during its worst moments. These, he
suggested, paralleled the global rationale that had been brought to bear on current
energy policy. “People were idling their car engines just to charge their cell phones.
We couldn’t refine or pump gas. You need electricity to do that.”
Simmons described these mistakes as cascading and compounding over time
and suggested that the underlying cause of all of them was the inherent assumption pushed by the financial markets that growth could possibly be infinite when
nothing else in the physical universe is; when no organism or species has ever
avoided the cycle of growth, maturity, and decline that governs the natural world.
He chided that financial analysts on today’s markets remember the false alarms
about shortages in the 1980s and said that those crises (which never materialized),
where many lost jobs by predicting permanent shortages, had failed to understand
that they were describing and reacting to political events rather than geologic ones.
Many in the markets, he said, were still saying to themselves, “That’s never going
to happen to me again.”
He likened them to the French Army, which in 1940, having spent hundreds
of millions to build the Maginot Line of fortresses, had just become ready to fight
World War I on the eve of World War II.
We know how that turned out.
Colin Campbell, the “godfather” of the Peak Oil movement, with a bit of
pique, divided the conference presenters into three camps: the Surveyors who were
reporting hard data and not abstract modeling; the Economists who were denying
reality and asserting that money produces energy and not the other way around;
and the Pretenders “who know full-well what the situation is, but pretend otherwise for short-term political objectives.
In the last camp, he placed Fatih Birol, chief economist for the International
Energy Agency (IEA), supposedly the world’s energy watchdog. Even Birol made
his own startling revelations on the second day.
Fatih Birol confirmed that another new trend, new since Paris, had become
dominant. Many presenters from German and European industry had begun listing a new priority for future energy planning I had not heard before. They all
emphasized “energy security” as the top, or one of their most important, concerns
for the future. I checked my notes from Paris. I didn’t record it being mentioned
once. That sounded military to me, at least in terms of building geostrategic
alliances that always have military options included. When confronted directly on
that point the presenters retreated to assertions that what they really wanted was
treaties and economic agreements. Well, I thought, what enforces those things?
Birol also hit hard on this point. Then he engaged in a kind of irrational presentation in which he put forth four points. There first two were telling.
First, he said that the IEA was absolutely certain that there was enough energy
to guarantee economic growth until 2025.
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In his very next point he said that (in light of Shell’s downward revisions and
pending revisions from other major oil companies) there was sufficient uncertainty about the true nature of stated world reserves that a new “transparent” reserve
accounting system should be established to provide the needed trust for the financial markets.
In other words, his first point was meaningless.
Colin Campbell, seated on the panel with Birol quipped, “If there were transparency it would be clear that we are at peak now and everything might fall apart.
Again, I thought of the headlines and war and said to myself, “Um, it already
is.”
BP and ExxonMobil also stepped through the looking glass. After presenting a
series of slides, which almost everyone in the audience was quite capable of reading, BP spokesman Francis Harper, addressing the issue of “reserve growth” refused
to answer two direct questions about how his charts had just absolutely confirmed
an imminent peak and decline. He just didn’t answer. He did say that “Reserve
estimates are uncertain and can vary widely throughout field life.”
Later, ASPO founder Campbell speculated that BP was perhaps the worst
book-cooker of all the majors when it came to reserves, and that there might be
some large surprises coming as increasing pressure was put on the majors to produce transparent and verifiable calculations.
ExxonMobil’s G. Jeffrey Johnson, while saying that supply was sufficient to satisfy growth until 2020, also admitted that current decline was at 4-6 percent per year.
Economic growth is not possible without increased energy production. When asked
by me where ExxonMobil was working feverishly to find new reserves, Johnson rattled off a list of countries and regions already well familiar to FTW readers: West
Africa, the Middle East, and South America. None of those regions, already well
explored, have anything near the two or three Ghawar fields we need to find immediately to avert a crisis.

Infrastructure and investment
Assuming that sufficient oil was found, how much money would be needed to
develop it and bring it to market? ExxonMobil’s spokesman indicated that a global annual investment of $530 billion would be required. The IEA’s Fatih Birol
stated that a total of $16 trillion would need to be invested before 2030 to develop oil and gas reserves that — even he admitted — no one was sure existed.

Matt Simmons — One on one
Peak Oil advocates quote Matthew Simmons frequently because his voice is
refreshing. They also note that there is a duality to his thinking that leaves them
scratching their heads from time to time. Those advocating economic reform or
seeking to change the financial system built around oil do not always agree with
him on those points. He is still a Republican and a die-hard investment banker. I

Peak Oil Revisited 561

found myself liking him sincerely on a personal level, disagreeing with him on
some economic levels, yet remaining grateful for his candor on reserves.
I had him alone in Berlin for almost an hour. Some of his observations were
telling.
He insisted that it was imperative that we (the US) begin to examine every area
where we use energy and find ways to become more efficient. As an example he
said that using a burner tip in a multitude of industrial practices, or in boiling
water, was immensely more efficient than converting gas into electricity. He suggested gong to a “three-shift” economy where everyone would be required to work
graveyard shifts about one-third of the time was a way to avoid overloads to the
grid. The reason is simple, he said. Power generating stations run all night while
very little electricity is drawn. Plants cannot be shut down and restarted. After you
turn an electrical generating station off, it takes a week to bring it back on line.
That’s called “spinning” and it’s extremely expensive. “Instead of having everything
peak between 4 and 6 PM you can spread it out and still have some growth
because you’ll be making use of capacity that is not being used during off hours.”
I thought about how far ahead Europe, and especially Germany, was in its thinking. All electrical uses in hotel rooms are made possible only when your room key is
inserted into a slot. Leave the room, take the key, and everything shuts off automatically. Every gas station I saw in Germany had the option for people to purchase
biodiesel, the cheapest grade of fuel, at about 90 cents a liter. (And you think US gas
prices are bad! Premium gasoline was selling at just under US$5 per gallon). At
those prices it’s easy to understand why German drivers, when they come to ubiquitous railroad crossings, automatically shut off their engines until the train passes.
Public Enemy Number One, according to Simmons, is not SUVs but air conditioning. His top priority would be to design and build vastly more efficient air
conditioners. Ironically, he believes that when gasoline reaches $7 per gallon (and
he does believe it will), there may be a lot of people riding together in SUVs rather
than in smaller cars. Let’s hope!
As for the price of oil, and where he and I part company, is that not only does
he see oil rising to $182 a barrel, he thinks that it might be beneficial, especially
when it comes to generating some of that $16 trillion that needs to be invested in
new oil and gas infrastructure. At $182 a barrel Simmons predicts the pump price
will be $7 a gallon. “But”, he added cautiously, “We’re not going there overnight.”
“Forty-one-dollar oil last week was $18 oil in 1980. A year ago we had $30-oil
and now we have $40-oil. Has the economy slowed?” he asked rhetorically
I avoided a long discussion about how the economy is rigged and supported by
many hidden incentives like Afghanistan’s burgeoning heroin trade.
Where he lost me completely was when he postulated that prosperity for developing oil-producing nations would be neatly financed with oil at $182.
“If they can export 25 million barrels per day for the next ten years at that price
then they can finance their prosperity. The shareholders will benefit.” Yes, I

562 crossing the rubicon

thought, but only by buying more “things” that need energy to operate or manufacture.
Yes, this was the same Matt Simmons who just as steadfastly argues that this kind
of production is not possible; the same Matt Simmons who has given FTW quotes
before that future economic growth is not possible. Then he came back to a lefthanded point I think I have been hearing him make but which he has never fully
acknowledged. In his presentation on the floor he had referred to the necessity of
reducing demand. I had always understood that to be the by-product of a recession.
He bypassed the question in private but did observe, “I’m very worried about
sustainability at any price. But at low prices it’s a nightmare.”
On the question of Saudi Arabia he was unequivocal. “The Saudis are out of
capacity. That’s my opinion .… They have no infrastructure or extra pipes or gas,
oil, and water separators (very expensive large globes used to separate what comes
out of a water-injection well). They have very heavy oil that, through a conventional refinery, produces asphalt. We don’t need asphalt. We need gasoline. It takes
a complex refinery to make gasoline and it only takes 7-10 years to build one.”
After two years of study and two days at the conference, it was obvious that a crash
building program begun today by Saudi Arabia would make no difference if most of
the Saudi fields (especially the biggest ones) had already gone into, or were near,
decline.

Ali Samsam Bakhtiari
Another fixture at ASPO conferences is Ali Samsam Bakhtiari, Vice President of
the National Iranian oil Company (NIOC). A suave, genial, well-dressed Persian,
on whose tribal land the first oil well in the Middle East was drilled, Bakhtiari was
doggedly followed by journalists and documentarians looking for relevant quotes.
Frequently in the company of Simmons he remained available throughout the
conference.
He is firmly in the camp of the surveyors, warning about Peak Oil and convinced of its certainty. It was he who, in Paris, dropped the first hints to me and
others that Saudi Arabia might have peaked in May of 2003. I have come to call
him, “The Prophet Ali,” a label that makes him quickly blush and wave his hands
in embarrassment.
Like others from the region attending the conference, Bakhtiari brought new
warnings to Berlin. He cited the data about sudden and unexpected declines as the
result of bottle-brush drilling in the region and expressed his strong doubts that
Saudi Arabia could increase production under any circumstances. While a bit
more reticent to express his fears about growing instability within the region, he
was more candid in his assessment of the global energy picture.
In his presentation, Bakhtiari told the conference, ‘The crisis is very, very near.
World War III has started. It has already affected every single citizen of the Middle
East. Soon it will spill over to affect every single citizen of the world. Syria’s oil
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production is in terminal decline. Yemen is following. Major Middle East producers, including Saudi Arabia, will peak soon or have already peaked.’
Off the stage he was even more direct, “The present war cannot be confined to
the Middle East. It will soon spill over to the rest of the world. The final implications will upset the global applecart.”

Rimini — A start
Colin Campbell has, from a true expert’s viewpoint, begun the search for immediate,
if incomplete solutions. In his final presentation he submitted a draft of a plan to
manage decline ethically. Called the Rimini Protocol (formerly the Uppsala Protocol,
available at <www.peakoil.net>), Campbell’s simple proposal approached Peak Oil
from humanitarian and egalitarian imperatives rather than market forces.
Though simple in concept, the two proposals for future consumption in the
Rimini Protocol may ultimately force mankind to make a fundamental choice
about what its moral “True North” really is.
NOW IT IS PROPOSED THAT
1. A convention of nations shall be called to consider the issue with a
view to agreeing an Accord with the following objectives:
a. to avoid profiteering from shortage, such that oil prices may
remain in reasonable relationship with production cost;
b. to allow poor countries to afford their imports;
c. to avoid destabilising financial flows arising from excessive oil prices;
d. to encourage consumers to avoid waste;
e. to stimulate the development of alternative energies.
2. Such an Accord shall having the following outline provisions:
a. No country shall produce oil at above its current Depletion
Rate, such being defined as annual production as a percentage
of the estimated amount left to produce;
b. Each importing country shall reduce its imports to match
the current World Depletion Rate.
3. Detailed provisions shall be agreed with respect to the definition of
categories of oil, exemptions and qualifications, and scientific procedures for the estimation of future discovery and production.
4. The signatory countries shall cooperate in providing information on
their reserves, allowing full technical audit, such that the Depletion
Rate shall be accurately determined.
5. Countries shall have the right to appeal their assessed.2

Dow Jones watches
The start of the Berlin conference on Peak Oil was oddly marked by the simultaneous release of an incredible Op-Ed from the Dow Jones Newswires. As it turns

564 crossing the rubicon

out — in a sign that there was some convergence — the story’s author was also
covering the conference with a critical eye.
THE SKEPTIC: Politicians Take Notice
By Stella Farrington
A DOW JONES NEWSWIRES COLUMN
LONDON (Dow Jones) —Desperate pleas for OPEC to pump more
oil are not only futile, but serve to perpetuate the myth that high
prices are a temporary problem the producer’s group can easily fix.
The sooner it’s recognized that high oil prices are not going to go
away overnight, and that the Organization of Petroleum Exporting
Countries is largely helpless to alleviate the problem, the sooner politicians and industry can hammer out a different solution.
Certainly there’s reason to be alarmed by current prices. At $40 a
barrel, the oil price is inflationary and will eventually choke global
economic growth.
Consumers are being hit by soaring gasoline prices, which are at
all-time highs in the US and fast approaching the record of four years
ago in the U.K. _ a period marked by fuel riots….
…The only country with sufficient spare capacity is Saudi Arabia,
which currently pumps 8 million barrels a day and claims it can hike
output sustainably to 10 million barrels a day quickly….
And is suits OPEC to maintain the impression it can open the spigots at the drop of a hat. The last thing it wants is for people to sense an
oil shortage looming, even only a temporary one, as that could lead to
energy conservation and a longer-term decline in demand….
And there’s no point in looking outside of OPEC for a quick fix.3

As the conference ended, Campbell and others debated whether to take the
conference to Brussels (“Broadway” as he called it) — home of the European
Union — in 2005 or to go to Portugal. I couldn’t help thinking, “What are you
waiting for?”

The world awaits
When I got back from the extended trip to Berlin, Cologne, and Toronto, it was
like all the “real-life” things that weren’t mentioned in Berlin ganged up on me. My
inbox was flooded with Peak Oil stories from all over the world. The stories were
coming out daily now, and they seemed like pellets from a massive shotgun blast
that people had not yet gathered had been unleashed by only one trigger pull and
only one shooter. It had always been inevitable that, sooner or later, people, politicians, and the markets would get it, perhaps all at once. It was the “later” possibility
that scared most of us in Berlin.
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If one scratched any surface in early June of 2004, as the G-8 nations gathered
in Georgia with energy and the Middle East as one of their most pressing concerns;4 as gasoline prices continued to rise; as a wave of terror attacks forced
foreign technical service workers to flee Saudi Arabia; as Saudi Arabia continued
to not increase production; and as more data streamed in suggesting that they
couldn’t; one could almost feel panic lurking.
People want to be told why they are afraid instead of looking inside to find out
for themselves. On other fronts anxiety also rose as a torrent of stories implicating
the highest levels of the Bush administration in sanctioned torture, eroded the selfimage of most Americans. The sudden resignations of CIA Director George Tenet
and his deputy, for covert operations in early June, marked a watershed in a torrent of high-level and damning criticism of the neo-cons from senior military
leaders and former government officials.
Americans were being confronted on a daily basis with gut-wrenching documentation and photographs of widespread and horrendous torture at Iraq’s Abu
Ghraib prison camp. It had been sanctioned, condoned, and approved by the
highest levels of the Bush administration, even the President, the Attorney General
and the Secretary of Defense. The torture had happened all throughout occupied
Iraq, not just Abu Ghraib.
The result has been cognitive dissonance of the highest order as many
Americans retreat in the spring of 2004 into their inner selves and say, “But we
don’t do that.”
On behalf of every American who has tried through great sacrifice to stop it for
decades, “Oh yes we do!”
The biggest fear however, subtly acknowledged by global policy makers, and
not-so-successfully masked, is about energy.
On June 6, 2004, Peak Oil arrived in the Washington Post. In a story titled
“After the Oil Runs Out” James Jordan and James Powell wrote:
If you’re wondering about the direction of gasoline prices over the
long term, forget for a moment about OPEC quotas and drilling in
the Arctic National Wildlife Refuge and consider instead the matter
of Hubbert’s Peak. That’s not a place, it’s a concept developed a halfcentury ago by a geologist named M. King Hubbert, and it explains a
lot about what’s going on today at the gas pump. Hubbert argued that
at a certain point oil production peaks, and thereafter it steadily
declines regardless of demand. In 1956 he predicted that US oil production would peak about 1970 and decline thereafter. Skeptics
scoffed, but he was right….
It now appears that world oil production, about 80 million barrels
a day, will soon peak. In fact, conventional oil production has already
peaked and is declining. For every ten barrels of conventional oil
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consumed, only four new barrels are discovered. Without the unconventional oil from tar sands, liquefied natural gas and other deposits,
world production would have peaked several years ago….
Lost in the debate are three much bigger issues: the impact of
declining oil production on society, the ways to minimize its effects
and when we should act. Unfortunately, politicians and policymakers
have ignored Hubbert’s Peak and have no plans to deal with it: If it’s
beyond the next election, forget it….
To appreciate how vital oil is, imagine it suddenly vanished.
Virtually all transport — autos, trucks, airplanes, ships and trains —
would stop. Without the fertilizers and insecticide made from oil,
food output would plunge. Manufacturing output would also drop.
Millions in colder regions would freeze…. 5

It was a tepid entry from the Post, but a start. The story relied on generalities
about peak and decline, to the exclusion of all the hard data that had surfaced over
the last two years. Simultaneously, it tried to give false comfort without foundation.
A month before, on April 26, the Moscow Times had been a bit more direct.
“G7: Oil Price Threatens World Economy” was the headline, and the story minced
no words. Russians seem to take this kind of news in stride much better than
Americans.
In a statement released after talks in Washington, the G7’s central bankers and
finance ministers singled out energy costs as a risk to global growth. Crude oil
prices are up about 37 percent from a year ago and have risen 11 percent to nearly 11-year highs around $37 per barrel since the officials last met in Floridaon Feb. 7.
“It is obvious that rising oil prices can have a negative effect on world
GDP growth,” said US Treasury Secretary John Snow. German
Finance Minister Hans Eichel said the Organization of Petroleum
Exporting Countries must “live up to their responsibility for the global economy.” 6

These stories were followed shortly thereafter by more that edged dangerously
close to the panic line. And all the sophistry and misleading data spun forth by
pundits who misrepresented data throughout May and June of 2004 with only one
real intent, to “protect” the markets, had apparently failed. Some, like Sterling
Burnett in a Houston Chronicle Op Ed blithely claimed that there was enough oil
to last for 500 years.7 Not even the chief critics of Peak Oil would do that. Others,
like Victor Canto of the National Review, said it was all a matter of economics;
need and price would produce a painless substitution with some new energy source
he wasn’t quite able to describe or hadn’t fully researched.8 Even the shameless
George F. Will, writing in the New York Post, while not fully able to say that Peak
Oil wasn’t real, suggested that everything was a function of price and that throwing money at the problem would soften the blow while — at the same time
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—offering an unfounded morsel of hope for the easily frightened by saying, “But,
then, Alaska may have three times more reserves than originally estimated.”9
George, we’ve been there: Estimated reserves? Probable reserves? Proven
reserves? Ultimately recoverable reserves? The kind of reserves that caused Shell to
downwardly revise its “booked” reserve figures four times in one year?10 The kind of
reserves that caused the IEA’s chief economist, Fatih Birol, to state that a deep new
transparency is needed in the reporting of so that we can find out how much there
really is? The kind of reserves that BP was forced to defend on June 14th while warning that new calculations might result in downward revisions?11 The kinds of reserves
that serve only to define share values and which exist only in the minds of economists,
brokers, and stockbrokers? The kinds of reserves which cannot and will never be
pumped into your gas tank, or used to grow and transport your food or get you to
work?
The kinds of reserves that prompted BusinessWeek to ask on June 21st 2004,
“Why Isn’t Big Oil Drilling More?”12 or the Denver Post to write on June 13th, “US
Faces Reality Check Over Oil.”13 or the New York Times to write a story asking,
why, for six years, ChevronTexaco’s stated oil reserves have risen while their production has steadily fallen.14 Are we drilling more now and enjoying it less? Where
is the money to drill with coming from as oil companies buy back shares, streamline, and build up cash reserves?
Duh!
Big oil isn’t drilling more because they know there are no more large finds out
there to drill in. More drilling doesn’t mean more supply. It means more holes in
the ground. This is what people like, M. King Hubbert, Kenneth Deffeyes, Richard
Duncan, Walter Youngquist, Colin Campbell, Kjell Aleklett, Jean Laherrère,
Richard Heinberg, Julian Darley, Matt Simmons, and all of our colleagues have
been warning about for years.
That is why I took such great pains earlier in this book to document how the
world’s economic system is hopelessly corrupt and absolutely incapable of telling
the truth. Yet, even still, as this effort which has taken so much to complete, nears
an end, there are signs that the thin veneer between outward confidence and fear;
between a half-truth which is really a lie and a whole truth which can lead to real
solutions; is fast approaching. Until that Rubicon is crossed there will be no real
solution other than continued war, bloodshed, and destructive behavior that is
blocking us from more peaceful, longer-term, and more humane solutions.
George Bush and Dick Cheney may have meant it when they said that the
American way of life is not negotiable. But it most certainly is on life-support and
now being sustained by cruelty, brute force, and lies.

The markets just can’t hide it anymore.
On April 7th, JPMorgan Chase hosted a two-day private conference call for its analysts and major investors titled “Peak Oil, Fact or Fiction?” FTW secured permission
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and got veteran investigative journalist Suzan Mazur on the line to listen to that
conference, and we reported on it to our subscribers. (I listened too.) Although he
barely stuck a toe into the water, the mere fact that Morgan had decided the subject was important enough to address, was a watershed moment.15 This, even as
Bloomberg and Forbes were advising their more sophisticated readership about
profit opportunities and likely consequences of Peak Oil’s arrival. That, of course,
raised the unholy specter of wild speculation that could cause untold human suffering as prices gouged and crippled.
It reminded me of the recommendation of Matthew Simmons in Berlin that
oil futures and speculation insist upon a 50 percent margin requirement for investing in oil derivatives (futures).
Finally, at long last, someone said it all in plain English on June 13, 2004. On
that day the Seattle Times wrote an editorial titled “Oil and S&P Connection
Points to Grim News for Stocks.” Finally!16
Even as this was finally admitted, CBS News MarketWatch issued a bulletin saying that US new home sales had fallen sharply in April. That was followed shortly
thereafter by another bulletin from another source drawing attention to a sudden
and dramatic increase in America’s M3, credit-based, money supply.
The Federal Reserve has confirmed our Stock Market Crash forecast by
raising the Money Supply (M-3) by crisis proportions, up another 46.8
billion this past week. What awful calamity do they see? Something is up.
This is unprecedented, unheard-of pre-catastrophe M-3 expansion. M-3 is up an amount that we’ve never seen before without a
crisis — $155 billion over the past 4 weeks, a $2.0 trillion annualized
pace, a 22.2 percent annualized rate of growth!!! There must be a crisis of historic proportions coming, and the Federal Reserve Bank of
the United States is making sure that there is enough liquidity in place
to protect our nation’s fragile financial system. The amazing thing is,
the Fed’s actions mean they know what is about to happen. They are
aware of a terrible, horrific imminent event. What could it be?17

We have to pay for $100-(or higher) a-barrel oil somehow. Why don’t we just
print the money? Anyone who has heard of the damage done by inflation and
hyperinflation to those least able to cope with it should think back to Germany’s
Weimar Republic in the 1920s. Perhaps they should also look ahead to future wars,
as the US Navy announced on May 31st that it was deploying a US aircraft carrier battle group to the Gulf of Guinea off the West African coast for a joint exercise
with our newfound friends; the tiny island nations of Sao Tome and Principe, that
had just experienced a US-friendly coup.18
I no longer need to defend Peak Oil and Gas. My assistance on that front seems
wholly unneeded. It’s doing fine all by itself. It is what we are doing in the face of
it that presents mankind’s greatest challenge and the challenge of my future work.
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As if to punctuate this chapter and to remind us of the great fear expressed by
one attendee at the Berlin conference, on June 16, CNN reported that the security chief for all oil operations in northern Iraq had been assassinated by ambush as
he left for work that morning. This, but a day after another bombing of a major
Iraqi pipeline.19
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chapter

SUMMATION:
LADIES AND GENTLEMEN OF THE JURY…

A

s a police officer, I only acted as the investigating officer (lead detective) on
two small drug cases through the course of a trial. One was a jury trial, and
one was a court trial where the judge was the finder of fact. In the jury case we got
a conviction, and in the court case the defendant copped a plea in mid-trial. For
the 26 years since my official career ended, it feels as though I have been working
on only one very long case.
In law enforcement parlance, homicide cases are cleared in a number of ways:
arrest; insufficient evidence; warrant issued, suspect is a fugitive; confession; suspect
deceased; etc. But the preferred way for all detectives to get clearances is to identify the perpetrators and establish guilt beyond a reasonable doubt, make an arrest,
and then go to prosecution. Clearance does not mean having perfect knowledge of
how each specific act was carried out. It means only a certainty that, within the definition of the crime, the suspect was a perpetrator.
I once asked Mel Kissinger, a legendary LAPD homicide detective, how he knew
when it was time to go to the DA and commit to a trial in a tough case. He responded that after you’d looked at everything and you were certain the suspect was guilty,
you picked the best case you could make out of all the possible combinations, you
took it to the Deputy DA, and if he liked it then you showed him everything else
so that there would be no surprises. The DA would have to be made aware of any
evidence suggesting that the suspect was innocent. Then, he said, if the case went
through trial, and to a jury (or a grand jury), that’s when you found out how good
a case you really had. The jury had the sole responsibility for establishing and
declaring the truth.
As for deciding when to go for it, he said, “When your gut and your heart and
your head say ‘It’s ready,’ and when it looks like you may never have a better shot,
that’s when you roll the dice.”
What happens in a jury room (at least in principle) is sacrosanct; it is one of
the few places where, within broad limitations, a group of men and women may
use whatever logic, inspiration, or judgment they wish. They may choose to ignore
570
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incontrovertible evidence, or they may base their decision upon facts both the prosecution and the defense missed or considered irrelevant. They may convict. They
may acquit. They may also completely nullify (by choosing not to enforce) the
statute under which the defendant was prosecuted.
And no one can ever say a word about it unless they can prove jury tampering
or the case is overturned on appeal for procedural errors by the trial judge.
As I sum up and rest my case here, I place this work in your hands so that you
may judge it in the “jury room” of your own mind, heart, and conscience. If you
are courageous, no one else can tamper with you from this point on. No one else
can tell you that this book is, or is not, “proof.” You, and you alone, must decide for
yourself what was proved and what was not. As in a criminal trial, it is a solemn
responsibility; perhaps the most important responsibility a citizen has to his fellow
citizens and to society as a whole.
Some 40 years after the release of the mammoth Warren Commission Report
on the assassination of JFK, scholars are still locating, debating, and commenting
on its inconsistencies. While the research community has achieved a hard-won and
highly compelling picture of that homicide’s underlying factual narrative from
myriad evidentiary sources, at this late date the endless research into the idiosyncrasies of the Warren Report has nothing to do with “clearing” the case, nor with
expediting justice. Some minutiae matter; most don’t. A criminal jury, or a grand
jury, generally does not need to know what color shoelaces a suspect wore when
the crime was committed, or what brand of ammunition the suspect used, or how
he got it, in order to decide whether or not the suspect pulled the trigger (in the
case of the murder of the 35th president of the United States, of course, the nouns
“suspect” and “trigger” are to be understood in the plural). Criminal justice is
based upon society’s urgent and essential imperative to identify perpetrators and
bring them to justice. Society must fulfill its obligation to protect the citizenry
from future crimes and validate the integrity of the system by producing justice for
crimes already committed. Criminal justice recognizes that criminals who are not
brought to justice will commit more crimes.
So does the public.
My focus has been on “clearing” this case (by identifying and proving guilt), as opposed
to understanding or attempting to explain every detail. Even as long as this book is,
I am certain that I will be criticized for not having included any of a hundred additional 9/11-related anomalies. I picked the ones that I thought would make the best
case possible. Like any trial lawyer, I evaluated my jury, which consists primarily of
my fellow citizens. I did not write this book for the audience of existing 9/11
activists and skeptics even though they likely number in the millions. Instead I’ve
chosen to address a larger audience, which meant that I couldn’t address some of
the more arcane issues about which 9/11 activists have often focused their investigative energies. I stand by that choice. This is my best case. And if it doesn’t win
I will not have the slightest inclination to say, “Well, if I had only…”
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Homicide convictions routinely occur where many details regarding specific
events are unknown. It is not uncommon for detectives to have lingering questions
about how certain events took place or how certain pieces of evidence came into
being, even while the convicted murderer is in prison or even awaiting execution.
The overriding ethical mandate is the certainty of guilt.
It seems to me that ethics are fundamentally what this book is all about.

What happened on 9/11
At this point I am going to break many rules of legal procedure and ask the reader to remember that I am working within the confines of a book and have neither
the time nor the resources to produce thousands of pages of records that you probably wouldn’t be able to read anyway. What I have given you, however, are more
than 900 footnotes that will amount to those thousands of pages of records if you
follow them up. Sometimes the footnotes lead to documents with footnotes of
their own; whether directly and immediately or through a further document, each
footnote eventuates in a legally admissible source (government or business records,
witness testimony, scientific data, public transcripts, et cetera). Pursue them to
your own satisfaction. Check them for yourself. In a courtroom trial, these would
be your exhibits, and I heartily encourage the reader to look into them thoroughly and decide what weight to give them. That is your right as a juror.
In my summation I will present facts that have not yet been entered into evidence. I will engage in some speculation, which, by itself, is not a bad thing
although it will pose risks from critics waiting to pounce and quote me out of context. I ask indulgence from the many lawyers who will read this, and I ask them to
recognize that, from a logistical standpoint, I must deviate from standard legal procedures. What lawyers present over the course of months in a major criminal case,
I must present in over 600 pages.
I am also aware that many who read this book will have a great hunger to understand more of the “whats” and “whys” of September 11th, and because this is in part
a literary effort, I feel obligated to share my best answers and opinions in some of
these areas. There are going to be many questions I can’t answer. There will be some
points where I choose to keep my opinion to myself. But I submit that if this book
is solid enough, and the reaction positive enough, then it is up to the readers — acting metaphorically in the role of grand jury — to force a public reexamination of
the case in a way that will produce complete answers in a credible forum worthy of
their trust.
I am also going to act now as an “expert witness.” In essence I have been functioning as one from the start.

The why and the how
It is my belief that sometime during the period between late 1998 and early 2000,
as certain elites became aware of the pending calamity of Peak Oil, they looked at
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the first highly confidential exploration and drilling results from the Caspian Basin
and shuddered. The economy had already been milked close to collapse, and the
Caspian results could not be kept secret forever. The data would surely come out,
and what would happen to the markets then? What if some of the major oil companies had been inflating Caspian numbers and hyping-up hopes of a bonanza in
order to pump their stock value? What if all the inflated reserve estimates revealed
themselves to be bogus all at once?
A major economic collapse was imminent in the fall of 2001. I issued the first
of only two economic bulletins from FTW, warning of an imminent market collapse, on September 9th.1 The only other economic alert I ever issued came just
before the massive collapse of the Dow Jones in 2002. Remember that? The one
where your 401(k) got wiped out? The one that wiped out trillions of dollars in
shareholder equity?
It is likely that some of those early Caspian drilling reports came from companies like ExxonMobil, where Condoleezza Rice sat on the board. She was an expert
on Kazakhstan. The elites began to grasp that the hoped-for Caspian reserves
would not even offer a short reprieve from the onslaught of Peak Oil. Through
declassified CIA reports we know that the CIA was aware that US oil production
had peaked in 1970 and that the Agency was tracking Soviet oil production in the
hopes of predicting a Russian peak in 1977.2 The CIA is Wall Street. Even if the
oil had been there, it could not be monetized, because there was no safe route or
pipeline to get it out. Alarms started going off.
It was time for the major players to cash out, and that’s what some 20 giant corporations from Enron to WorldCom, to Merck, to Halliburton did, as those in the
know pumped and dumped their stocks, sucking the wealth out of pension funds,
small investors, and mutual funds from 2000 to 2002. For the most part only the
smaller investors and funds were hurt. The people on top cashed out and moved
“their” money elsewhere.
Dick Cheney and the neo-cons stepped up with a plan. That was probably
more than Al Gore and the neo-liberals had to offer in light of the emergency now
building. Any plan was better than no plan. Obviously, the first objective for Dick
Cheney and the neo-cons had been to secure control of the White House in the
2000 election so that the rest of the plan could be implemented if necessary. That
is why I noted in a January 2001 FTW essay titled “Empire,” that the Bush cabinet was a war cabinet and that a major conflict was coming.
Their next task was to find out how much time there was before things started collapsing behind high energy prices and dwindling supply. How bad was it
really? Who could say? The oil books were as cooked as the Enron books. How
much oil was there really? Where was it? Who owned it? How long before the
wheels started coming off? It was time to find all of it out accurately and quickly,
but in secret. As the election of 2000 passed, the Caspian results grew continually more disappointing.
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This would explain the urgency with which the Bush administration convened
the National Energy Policy Development Group — under Dick Cheney — immediately after taking office in January. What do we do now? That was the bottom
line. I believe that this was where the basic motive for 9/11 was fully articulated,
understood, and accepted. Even though preparations for the attacks had been
underway for years, the moment of truth about whether to execute them did not
arrive until Cheney’s group had a hard look at the numbers. This would explain
why the administration fought all the way to the US Supreme Court to hide those
records, and why Dick Cheney felt it necessary to take Justice Antonin Scalia duck
hunting in a desperate effort to keep the records secret.
Scalia and the other “Supremes” delivered for him. On July 2, 2004, in a littlenoticed 7-2 ruling, the Supreme Court upheld the right of the administration to
keep the NEPDG’s records secret from the American people. I was not at all surprised. Nothing surprised me after the Supreme Court’s ruling in the 2000 election.
After the NEPDG concluded its work in late April 2001, I think an irrevocable
decision had been made to cross the Rubicon, that bloody line between an ailing
republic and the empire that irreversibly supervened. In May 2001 President Bush
placed Dick Cheney in charge of all planning for a terror attack, effectively giving
him complete control over FEMA, the military, everything. In June 2001 the
NORAD scramble protocols that had worked efficiently since 1976 were rewritten
to take most decision-making power out of the hands of Air Force field commanders. Although minor exceptions in those protocols still allowed commanders to act
on their own in certain cases, as General Arnold did, the change itself provided
deniability for elements of the confusion that Dick Cheney was going to deliberately engineer and control.
From their perspective, the Republican neo-cons were faced with a choice of massive panic and collapse on the financial markets; a loss of public faith in the political
system; and the loss of most of their own power and wealth if the truth were known.
To borrow a metaphor from Professor Peter Dale Scott, both the neo-libs and the neocons were players at a very lucrative crap game. Though they often played viciously
against each other, their prime objective was to keep the game going at all costs.
Whenever the game was threatened — as is the case with 9/11 — they quickly closed
ranks to protect it while the turf over which they continued to fight among themselves
grew smaller and smaller and the contests more heated and bloody.
Within their own mindset and within the parameters of an economic and governmental system that functioned (as it continues to function) in the mode of
organized crime — incapable of transparency, riddled with corruption and cooked
books, based upon the destruction of life for the sake of net profits and supremacy — these men, led by Dick Cheney, chose what they thought was their only
logical option. I believe it seemed to them the “right” thing to do; after all, it was
only a few thousand lives. Other rulers have made similar choices in the past. But
as all empires learn, once the river is crossed there is no turning back. In front of
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that decision there lay a continuum of ever more vicious bloodletting, decline, and
collapse.
The pie was shrinking, and any political diversity remaining in the system was
heading for extinction as rapidly as are thousands of species on this afflicted planet. Perhaps mankind, too, is on nature’s endangered species list, as we ironically
and half-heartedly lament the white rhino and the California condor, the Bengal
tiger and the black bear.
The imminent energy crisis was going to be both apocalyptic and unavoidable,
and it was going to arrive sooner than expected. Like any “well-planned” government operation, the planning and initial preparations for what became 9/11 had
begun in the Clinton administration as a contingency plan. That’s when the 19 socalled hijackers (and/or their handlers) began establishing their legends. But the
Caspian news would account for the absolutely unfathomable number of mistakes
that were made in both the plan’s execution and the subsequent cover-up. It was a
rush job. Quickly, any number of classified or once-classified contingency plans
for a staged attack on the US — like Operation Northwoods — came down off
the shelf. As Brzezinski’s Grand Chessboard shows, the need for such an event had
already been acknowledged in 1997 — conveniently, just as al Qaeda and the
Taliban were emerging as world and regional players. Operation Northwoods,
declassified in the late 1990s, had been planned in 1962.
Since the end of the cold war there had been plenty of time to put a new potential enemy in place, and September 11th was not a new idea.
As Zbigniew Brzezinski had written in 1997, the “immediate” task was to develop and simultaneously control a “direct external threat” to manufacture an attack
“like a new Pearl Harbor.” That required a credible (at least in the public mind)
and well-developed enemy. The need for the same kind of attack was mentioned
by the Project for a New American Century (PNAC) in its September 2000 report
Rebuilding America’s Defenses. Such an attack would then provide a pretext for massive sequential military intervention to secure the energy supplies of the Middle
East and the lesser (but terribly important) oil-bearing regions including West
Africa, Venezuela, Colombia, certain portions of the Southwest Pacific, and any
other region with smaller but more readily accessible reserves. The essential thing
would be that terrorists or their “allies” must conveniently turn up in each needed area, on schedule.
No problem! That’s what the CIA, Mossad, MI6, and every other major intelligence agency does for a living.
Also of primary importance would be any region that included a geostrategic oil
transport route. As an example of the latter I would offer the straits of Malacca and
the South China Sea through which oil tankers supplying Japan, China, and Korea
must pass. Others would include the former Soviet Republic of Georgia, Turkey,
and (for the future) Iran. Hence we have convenient bombings in Bali and outbreaks of Muslim terrorism in the Philippines.
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As this book goes to press, the US has just conducted a naval exercise —
Operation Summer Pulse 01 — in the Southwest Pacific involving seven aircraft
carrier battle groups operating off the Chinese coast. Other powers in the region
are moving to exercise and contest dominion of a small group of islands called the
Spratlys, which may contain a few billion barrels of oil. Conflict there would endanger all tanker traffic. It is for that reason that China has just announced its intentions
to build a pipeline to the coast of Burma on the Indian Ocean so that tankers from
the Middle East can offload after a much shorter trip and bypass this zone of imminent conflict, while the oil is pumped into China over the eastern foothills of the
Himalayas.3 These and other currently proliferating moves toward a disastrous global war have been accelerated by America’s belligerent new unilateralism, for which
9/11 served as the ideal trigger.
Fortunately for the plotters, parts of the Clinton administration (immune from
most political concerns) had been protecting, grooming, and nurturing the Taliban
and al Qaeda to make sure that a needed enemy would be in place for several years.
It is my belief that plans for the attacks of September 11th were being accelerated
during at least the last year of the Clinton administration, with the full knowledge of
President Clinton and his top advisors including “Sandy” Berger, Madeline Albright,
and Bill Richardson, Clinton’s Secretary of Energy. I also suspect NATO Commander
Wesley Clark, whose liaison with the Kosovo Liberation Army included relations
with al Qaeda that provided it with training and battlefield experience. The actual planning involved extremely powerful but relatively “non-aligned” government
figures whose pedigrees included membership in the Council on Foreign Relations,
the Trilateral Commission, and/or the Bilderberg Group: the protectors of the game.
Almost every major analysis of the 9/11 attacks suggests that they must have
been planned for between three and four years. This accounts for the otherwise
illogical and inexplicable support of the Taliban by high-ranking officials like Karl
“Rick” Inderfurth in his role as assistant secretary of state, and Inderfurth’s subsequent transition to continue “negotiations” with the Taliban after the 2000 election.
This need to keep al Qaeda and bin Laden in play would also explain why the
Clinton administration overlooked so many opportunities to capture or neutralize
bin Laden between 1998 and 2001. Osama bin Laden was going to be needed for
a long time.
I believe that bin Laden was, and remains, a CIA/ US government/Wall Street
asset. This would explain why he has never been caught. There are still wars to
fight. He can’t be caught for a variety of other reasons, including his family’s enormous and diverse financial connections to the same elites that control the United
States financial system, and his close interrelationship with a Saudi ruling class that
could pull the plug on the US economy even before Peak Oil does. Osama bin
Laden also knows way too much, and without him, the Bush administration would
have had no excuse for any of what it has done over the last four years. From a
strategic point of view, Osama is Dick Cheney’s best friend.
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A Saudi assault on the US economy would weaken the United States’ mad
effort to be the last standing contestant in Peak Oil’s deadly game of musical
chairs. All we really have left is a beleaguered and overextended military. The military depends upon economic power that is now slipping through the Empire’s
hands as rapidly as water through a sieve. Although the US military is by far the
most powerful in the world, it is not more powerful than the world. But that is
the game that Dick Cheney and apparently John Kerry, also, have chosen to play.
Saudi Arabia, beset by a host of intractable social and economic issues, also had
to go along. Its reserves were deteriorating rapidly, and acknowledgement of that
would lead to internal chaos. Everybody had much to hide, and apart from US
support of al Qaeda, Saudi Arabia’s intelligence chief, Prince Turki, had been a US
conduit to, and even close associate of, bin Laden for many years. The control rods
were coming out of the Western-driven creation and sponsorship of Muslim fundamentalism. Each side’s blackmail cards were all aces, and some Saudi factions
supported the legend of bin Laden while others desperately tried to distance themselves form it. Dick Cheney had them over a barrel. Passports were issued, donations
made, a paper trail of Saudi support for the hijackers was laid all the way from
Saudi Arabia to the ashes of Lower Manhattan. One of the most misleading spins
perpetrated by the US media was to tell the world that 15 of the 19 hijackers were
from Saudi Arabia. No! Fifteen of the 19 had Saudi passports. Many were from
other places all over the Middle East.
By whatever means necessary, certain foreign governments were forced to become
at least partly guilty for September 11th before it ever happened, either wittingly or
through deception. As the attacks were unfolding, some governments were deeply
involved while others were no doubt screaming, “Those dirty rotten bastards! Issue
a press release expressing total solidarity with the Americans, or else they’ll expose
that favor they asked (forced) us to do and say we were part of it!” It is my belief that
Mike Vreeland — among his other duties — was a part of that deceitful and shameful process when he came back from Moscow in December of 2000.
Welcome to Geopolitics 101; hardball at its finest.

The how and the what
I do not know whether the plans for Project Bojinka were actual creations of al
Qaeda or whether they were planted. But it is quite likely that those plans, captured in 1995, were recalled early-on, probably sometime in late 1999 or 2000,
and a strategy began to take shape around them. The World Trade Center was an
obvious choice for many reasons.
It had been attacked before. It housed not only the vast archives of criminal
investigative records of agencies like the SEC but also an unknown-sized paper trail
of financial crimes, cooked books, inflated profits, and sundry other offenses. There
were large amounts of gold and negotiables in a number of vaults, many belonging
to foreign central banks, that could be secretly removed and later claimed destroyed.
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An attack on the Pentagon was vital for several reasons. First, if sufficient popular support were not garnered from the public over the loss of a financial center,
it would certainly galvanize the military and even more of the population with an
attack on the Pentagon. It is also quite likely that unknown evidence was also destroyed
when whatever it was hit the largely unoccupied navy wing of the Pentagon. That
wing was under construction, so loss of life was minimal. Constructing a list of
those killed at the Pentagon that day and what their actual jobs were would be a
difficult, if not impossible, task, but it is something I sure would like to know.
This was a point that Mike Vreeland kept coming back to again and again as
he insisted that a homing device had been placed inside the wing that morning.
A handful of individuals at the highest levels of the major media had to know
before 9/11, so that their myriad employees would have a sturdy, prefabricated Lee
Harvey Oswald-type story to follow (if left to their own devices, they might do
something unfortunate, like investigative reporting). But letting anyone outside
the boardroom know would have been impossible to manage. Too many people;
too little control. As evidenced by the footnotes in this book a great many mainstream journalists of all stripes did start asking some of the most obvious questions
right away. A few continued, even after the herd had made it clear which way
everyone was supposed to go. That’s why there are so many damning little “dots”
and so few editorial decisions or assignments putting them together. We, every
9/11 researcher who has stayed the course, had to do it for ourselves. Millions of
private Americans and rapidly growing and increasingly influential independent
news organizations have been connecting these big, ugly dots and have done
incredible jobs. I have tried to recognize and honor as many of these people as I
could in this book.
As the planning continued, the legends of the various hijackers continued to be
established. Some of these “terrorists” had been turned by US, British, or Israeli
intelligence long before 9/11. Some were probably long-time, deep-cover field
agents. Certainly some were just expendable fodder. It seems as if some of them
wanted to get noticed. Most likely, a search through intelligence and law enforcement records by the planners disclosed not only ideas but pieces of a “legend” that
could be quickly — if imperfectly — woven together around the key players like
a patchwork quilt. In the earliest stages the key decision, perhaps the most crucial
of all, had to be about whom to recruit or deceive into playing the role of hijacker-in-training.
No intelligence agency had deeper or better penetration in the Middle East and
South Asia than Israel’s Mossad. It probably became a full partner early on. But the
“hijackers” who had received US military training were special cases.
I believe that the so-called hijackers who had received this training were probably part of an ultra-secret US military and intelligence joint operation “Opposition
Force,” or OPFOR, which routinely played bad guys in hijack exercises around
the world and inside the US. I believe that it is possible — even likely — that this
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hijack OPFOR was a joint US-Israeli operation. Sources have told me that exercises like this were also probably used by US and Israeli intelligence agencies to test
airline security around the world and especially in the Middle East. There is no
airline in the world with more proactive and comprehensive security than El Al.
In my too many long years at this I have met a number of former US Special
Operations personnel who performed these kinds of missions, whether driving a
pickup truck or a fake utility truck to test defenses at nuclear reactors, or posing
as small boaters attempting to penetrate the security at submarine bases.
Thus there might have been two reasons why Israeli intelligence was tracking
the “ringleaders” so closely before the attacks: first, to provide deniable surveillance
and act as a cutout for Dick Cheney and any US agencies; second, to stay close to
their own assets, protect them, and “wrangle” them as they maneuvered precariously and noisily through a law enforcement system where people like John O’Neill,
Robert Wright, Colleen Rowley, and Ken Williams in Phoenix were trying to apprehend them. There had to be someone like a Dave Frasca to keep the players on the
field until game time.
A word of caution about Colleen Rowley: If one accepts her angry memo at
face value, then one accepts that the 19 hijackers pulled off the attacks all by themselves. Her memo enshrines the legend even in its apparently insubordinate dissent.
That’s how covert operations work. And yet the same can be said for Richard
Clarke, whose work does not by any means depart from the official core story, but
does provide golden fragments of the truth for those who can sift them.4 Rowley’s
courageous but limited memo must be read in a similar way.
If the core of the 19 hijackers were US government OPFOR personnel, it would
account for certain details of Mohammed Atta’s life, like his penchants for strip
clubs, liquor, and women. These are hardly the passions of a devout Muslim about
to become a martyr. Special Operations personnel have, however, been known to
engage in these vices from time to time. Existing assets, already trusted and tested
either by combat or covert operations, probably came to mind quickly for the planners who began putting them in place and creating their required legends well
before the 2000 election. Frankly, I am not convinced that any of them were on
board any of the hijacked flights on 9/11, although I do think it likely that some
were. I also think that a few might have been killed. I do not think that all would
have been killed, because intelligence agencies need their covert operatives to trust
them. Wiping out all of them might have risked a mutiny from “assets” who suddenly realized that they were not going to be taken care of as promised. I do believe
that all of the expendable “muscle” of the hijackers was killed.
Certain key allies — Russia and Germany probably, Britain and Israel certainly — had to be consulted in advance. It is likely that the Russians and the Germans
were told less than the full truth.
Given the degree of documented intelligence penetration of al Qaeda; the fact
that Osama bin Laden had been a CIA asset during the first Afghan conflict against
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the Soviets; the fact that a number of the so-called hijackers and/or al Qaeda members had been trained in CIA training camps in Chechnya, had fought in CIA/US
sponsored guerilla conflicts (e.g., in Kosovo with the KLA in 2000), or had received
military training at US installations; given all that, it is reasonable to assume that
one or more top al Qaeda officials were in fact double or triple agents. They worked
to further an agenda originating out of Washington, strongly influenced by Tel
Aviv, rather than out of some ill-defined Muslim hatred of the US. In this class I
would include people like Khalid Sheikh Muhammad (KSM), Ramzi bin al-Shibh,
and Mohammed Atta.
This would account for the fact that an impressive number of respected press
organizations have reported that as many as 9 of the alleged 19 hijackers are still
alive.5 They include: Mohammed Atta, Ahmed Alnami, Saeed Alghamdi, Salem
Alhazmi, Waleed Alshehri, Wail Alshehri, Abdulaziz Alomari, Khalid Almihdhar,
and Marwan Alshehhi.
Included here are the three known names of the five hijackers reported to have
received military training: Atta, Alomari, and Alghamdi. To my knowledge, the
other two who were listed have never been named. I strongly suspect that they are
also among the living. This would also account for the fact that several of the hijackers were known to have stayed in a motel very close to the super-secret National
Security Agency at Fort Meade Maryland just weeks before the attacks. These are
Hani Hanjour, Khalid Almidhar, Nawaf Alhazmi, Salem Alhazmi, and Majed
Moqed.6 They were the hijackers who allegedly performed an aerobatic maneuver
of supreme skill before crashing a Boeing 757 into the Pentagon. Not one of them
had even an instrument rating, let alone the commercial, multi-engine, or jet ratings required to even contemplate such a feat.
We’ll get to that.
In covert operations the best kind of an asset is one that has no idea who is really “running” him. That is not to say that I don’t believe there are terrorists out there
who would do any kind of damage they possibly could to the United States. Even
if there weren’t before 9/11 (and there were), the US has gone out of its way to create animosity against this country that is in full flower all over the globe. What is
clear is that the government’s assertions that 19 hijackers, funded from caves in
Afghanistan, were able to execute what happened on September 11th is beyond
ludicrous. It is also a case that the government has never proven to anybody by any
standard other than that used by Randolph Hearst.
On that point it is interesting to note that the US government has failed to produce — publicly, or for the one failed 9/11 criminal prosecution in Germany of
Mounir el Motassadeq — either bin al-Shibh or KSM as material witnesses. No
mere mortal has seen either one of them since their reported captures. Credible
reports have told us that KSM was killed. Any information alleged to have come
from these “captured” suspects has come in the form of “press-release prosecution”
by the government. None of it has ever been independently authenticated.
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Remote control
Based upon the evidence, we can safely say that two airliners hit the World Trade
Center. That part was filmed and/or witnessed by many people. We can also safely say that a number of witnesses saw an airliner make an unprecedented aerobatic
maneuver over the Pentagon. There is, however, no footage of Flight 77’s famed
aerial maneuver just as there is no footage that shows an airliner actually hitting
the Pentagon. The only thing ever produced was a film that showed the side of the
Pentagon and then a large ball of flame.
Many websites have posted what they purported was slow motion footage
revealing an aircraft tailfin approaching the Pentagon and the debate over whether
it was an F-16 or a cruise missile or something else grew so intense that threats of
violence and some serious name-calling took place between advocates of various
theories. Since it was based upon evidence that I could not verify as easily as a statement made by Dick Cheney, Condi Rice, or anyone else, I chose not to waste
precious time there. I could not personally verify the chain of custody of those
films, or that they had not been tampered with. I lack the technical proficiency to
judge such things, and I am not an expert in the area of photographic analysis.
Flight 77 remains the greatest unsolved mystery of 9/11 but that does not alter my
belief in the guilt of the suspects.
What we have, however, is a feat of airplane driving that far exceeds the skills
reportedly possessed by any of the alleged hijackers. In fact, the flying skills
required for such a maneuver surpass even those of commercial airline pilots. A
2002 story that originated in Portugal confirms this.
The Portugal News is a weekly English-language newspaper read largely by
expatriate and touring Americans. On March 8, 2002, in a story headlined
“September 11 — US Government Accused” it reported:
A group of military and civilian US pilots, under the chairmanship of
Colonel Don de Grand, after deliberating non-stop for 72 hours, has
concluded that the flight crews of the four passenger airliners, involved
in the September 11th tragedy, had no control over their aircraft.
In a detailed press communiqué the inquiry stated: “The so-called
terrorist attack was in fact a superbly executed military operation carried out against the USA, requiring the utmost professional military
skill in command, communications, and control. It was flawless in
timing, in the choice of selected aircraft to be used as guided missiles
and in the coordinated delivery of those missiles to their pre-selected
targets.”
The report seriously questions whether or not the suspect hijackers, supposedly trained on Cessna light aircraft, could have located a
target dead-on 200 miles from take off point. It further throws into
doubt their ability to master the intricacies of the instrument flight
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rules (IFR) in the 45 minutes from take off to the point of impact.
Colonel de Grand said that it would be impossible for novices to have
taken control of the four aircraft and orchestrated such a terrible act
requiring military precision of the highest order.
A member of the inquiry team, a US Air Force officer who flew
over 100 sorties during the Vietnam war, told the press conference:
“Those birds (commercial airliners) either had a crack fighter pilot in
the left seat, or they were being maneuvered by remote control.”
In evidence given to the enquiry, Captain Kent Hill (retd.) of the
US Air Force, and friend of Chic Burlingame, the pilot of the plane
that crashed into the Pentagon, stated that the US had on several occasions flown an unmanned aircraft, similar in size to a Boeing 737,
across the Pacific from Edwards Air Force base in California to South
Australia. According to Hill it had flown on a pre-programmed flight
path under the control of a pilot in an outside station.
Hill also quoted Bob Ayling, former British Airways boss, in an
interview given to the London Economist on September 20th, 2001.
Ayling admitted that it was now possible to control an aircraft in
flight from either the ground or in the air. This was confirmed by
expert witnesses at the inquiry who testified that airliners could be
controlled by electro-magnetic pulse or radio frequency instrumentation from command and control platforms based either in the air or
at ground level.
All members of the inquiry team agreed that even if guns were held
to their heads none of them would fly a plane into a building. Their
reaction would be to ditch the plane into a river or a field, thereby
safeguarding the lives of those on the ground….
During the press conference Captain Hill maintained that the four
airliners must have been choreographed by an Airborne Warning and
Control System (AWACS). This system can engage several aircraft
simultaneously by knocking out their on-board flight controls. He
said that all the evidence points to the fact that the pilots and their
crews had not taken any evasive action to resist the supposed hijackers. They had not attempted any sudden changes in flight path or
nose-dive procedures — which led him to believe that they had no
control over their aircraft.
THE NEWS, in an attempt to further substantiate the potential
veracity of these findings, spoke to an Algarve-based airline pilot, who
has more than 20 years of experience in flying passenger planes, to
seek his views. Captain Colin McHattie, currently flying with Cathay
Pacific, agreed with the independent commission’s findings. However,
he explained that while it is possible to fly a plane from the ground,
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the installation of the necessary equipment is a time-consuming process,
and needs extensive planning.7

Which brings us back to the wargames again.

The wargames
The military has been practicing shoot-downs of remotely piloted aircraft since the
1950s. I consider it likely that on September 11th all four aircraft were remotely
piloted or taken over by a system that can be activated without the flight crew’s
ability to intervene. I believe that the apparatus to remotely pilot the two planes
that struck in New York was housed and operated from within the New York City
Office of Emergency Management (or very close by), where we know that a Secret
Service agent was already in place and communicating with Dick Cheney. The
Secret Service agent’s presence is easily explained by the so-called preparations for
the Tripod II exercise.
Since 7 WTC was not struck by anything and it collapsed so perfectly, as if in
a controlled demolition, I believe that this was necessary and had been planned in
advance with the express intent of destroying the electronic equipment needed to
make the precise maneuvers necessary to get the airliners to hit the buildings. In
law enforcement parlance, that was a task that required “eyeballs.” Leaving that
equipment behind was too risky. Attempting to get the equipment out unseen in
the middle of that kind of emergency would have been stupid. Someone might
have questioned why equipment was being loaded onto trucks as people were running for their lives. A cop might have seen the activity as looting and made a log
entry. The equipment might have been seized or photographed. Ergo, the requisite demolition charges would have been in place well before the attacks occurred,
and the equipment would have vanished with the building.
In that context I cannot help but mark how convenient it was that John
O’Neill was occupied the night before the attacks, having drinks until 2:30 in the
morning, well past the time when, given his now-famous sense that “something
big” was coming “soon,” he might conceivably have dropped by for an unannounced inspection.
Remote control technology for commercial aircraft is fairly common. However,
one particular company stands out in this area and is noteworthy for one of its
executives, Dov Zakheim. Independent journalist Cheryl Seal, writing in New
Zealand’s Scoop Media, is obviously aware of the interrelationships between economics, covert operations, and geopolitics. What I have read of her analysis is
cogent, clear, and in my opinion, pretty much right on the money.
She wrote:
CONCLUSION: The plane was remotely controlled by a command
transmitter system, at least in the final minutes. There was an explosive device on board, which was detonated immediately before impact,
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probably remotely controlled as well. The timing, trajectory, etc., may
have been generated by a software program of some sort that could
work this out to the millisecond. The plane’s own transponder would
have had to have been turned off so that its operation would not interfere with a second transponder placed aboard by the perpetrators — a
transponder designed to pick up the signal of a command system
transmitter operated somewhere in the area. Or, of course, the plane’s
own transponder was not actually off — it was just changed to a new
setting. In any case, turning the transponder off would not have
helped the hijackers to hide from the battery of sophisticated radars
encircling DC, so this motivation (hiding from radars) does not make
any sense. Here is a description of an advanced, “fully mobile” CTS
built by System Planning Corp., the CEO of which is Bush’s undersecretary of defense and long time Texas pal Dov Zakheim.8

I could not find any records confirming that Zakheim had been the CEO of
System Planning Corporation. However, a bio posted at the website of the office
of the undersecretary for defense (comptroller) and chief financial officer says of
Zakheim that he came to the Pentagon in May of 2001 just prior to the attacks
and, “Most recently, he was corporate vice president of System Planning Corp.
(SPC), a technology, research and analysis firm based in Arlington, Va.”9
A quick trip to the SPC website confirmed that the company is engaged in projects including Homeland Security, Intelligence and Advanced Concepts, Advanced
Technology, Signatures and Electronic Warfare Technology, Radar Physics,
Counterterrorism, Emergency Management, Biowarfare, and Communications
Networks.
The SPC website also contains the following statement:
SPC and TriData have supported crisis and emergency response planning for all levels of the federal government and for state and local
(county and city) fire and police departments. We developed the Federal
Emergency Management Agency (FEMA) family of plans (the Federal
Emergency Response Plan and Continuity of Operations (COOP) Plan)
used to guide federal responses to national emergencies. We have developed
and conducted exercises to test responses to natural and wartime emergencies, including hurricanes, nuclear power plant accidents, and
chemical/biological events. TriData has developed executive training
models to address a wide array of threats, including industrial espionage
and terrorism.10 [emphasis added]

SPC also plays a key role in planning and executing wargame exercises.
Exercise Planning and Training
• Federal, state, and local exercise support
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• Federal exercise development and planning
• State and local exercise training systems
Since 1980 SPC and TriData have provided comprehensive emergency
management support to US federal, state, and local governments; to
county and city fire and police departments; to international governments; and to private industry. Our experience spans the range of
all-hazards emergencies, large and small, and includes disaster preparedness and response planning, documentation, training, and exercise;
mitigation support; and post-disaster analysis and reporting. SPC and
TriData have relevant experience and staff who are knowledgeable in exercise support relating to acts of terrorism, including threats at four levels:
•
•
•
•

Predictable — bomb threats
Probable — bombing attempts, computer crime
Possible — hostage taking
Catastrophic — aerial bombing, chemical agents in water supply or
air conditioning11 [emphasis added]

When it comes to remote control technology for the piloting of commercial
aircraft, SPC offers the appropriately named,
Flight Termination System
System Planning Corporation is proud to offer the Flight Termination
System (FTS), a fully redundant turnkey range safety and test system for
remote control and flight termination of airborne test vehicles. The FTS
consists of SPC’s Command Transmitter System (CTS) and custom
control, interface, and monitoring subsystems. The system is fully programmable and is flexible enough to meet the changing and challenging
requirements of today’s modern test ranges.
The FTS is generally deployed in one of two configurations:
Multi-Site System: a network of multiple CTS units spread over a
large geographic area
Multi-Control System: multiple operator consoles sharing control
of a single CTS unit
Multi-Site System
Because many installations require several remote CTS units that
can be controlled from either the remote site or a centralized site, the
FTS has been developed to control a fully redundant automated network of transmitters. The system can be configured to operate as a single
local site or with up to eight remote sights over an extended range. Each
CTS unit may be controlled locally (manually), or as part of the larger
FTS system. The fully redundant central control unit also supports either
manual or automated modes of operation….
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One of FTS’s major strengths is its flexibility. A fully programmable command library provides a variety of mission-specific command
tones in addition to the required Command Destruct sequence.
Multi-Control System
FTS also allows multiple missions to be run simultaneously with a single
CTS unit. In this mode, multiple operator stations share control of the
transmitter unit. The FTS control software ensures that the multitasking of the CTS unit is performed seamlessly and is completely
transparent to the operators.12 (emphasis added)

Dov Zakheim resigned as the DoD’s chief financial officer in May of 2004. A
current bio on him from the SPC website reveals even more interesting information.
Dov S. Zakheim is Corporate Vice President of System Planning
Corporation (SPC), a high-technology, research, analysis, and manufacturing firm based in Arlington, Virginia. He is also Chief Executive
Officer of SPC International Corporation, a subsidiary of SPC that specializes in political, military, and economic consulting, and international
sales and analysis. In addition, Dr. Zakheim serves as Consultant to the
Secretary of Defense and the Under Secretary of Defense for Policy [Doug
Feith]. He is an Adjunct Senior Fellow for Asian Studies of the Council on
Foreign Relations, Adjunct Scholar of the Heritage Foundation, and a
Senior Advisor at the Center for International and Strategic Studies.
From 1985 until March 1987, Dr. Zakheim was Deputy Under
Secretary of Defense for Planning and Resources. In that capacity, he
played an active role in the Department’s system acquisition and strategic planning processes and guided Department of Defense policy in a
number of international economic fora. He also successfully negotiated numerous arms cooperation agreements with various US allies....
Dr. Zakheim is also a trustee of the Foreign Policy Research
Institute; serves on the Board of Directors of Search for Common
Ground and of Friends of the Jewish Chapel of the United States
Naval Academy; and is a member of the Council on Foreign Relations
and other professional organizations. Dr. Zakheim is a member of the
advisory boards of the Center for Security Policy, the Initiative for
Peace and Cooperation in the Middle East, and the American Jewish
Committee.13 [emphasis added]

A check of the SEC website shows no filing for System Planning Corporation,
which suggests that the company is privately owned; and the corporate website, for
all the information it offers, does not disclose the identities of the corporation’s
board of directors.
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As you may recall, we talked about Zakheim in Chapter 15; Zakheim has close
ties to the Israeli government and, as we saw earlier, was the chief financial officer of
a US government entity that has “misplaced” more than $3 trillion of our taxpayer
dollars. Unconfirmed reports state that he holds dual American-Israeli citizenship.
Although the “loss” of that money did not occur on his watch, the reporting of at
least $2 trillion of that missing money occurred while he was there, and he made no
accounting of it during his tenure except to acknowledge that it was missing.
Zakheim was also a signatory on PNAC’s report “Rebuilding America’s Defenses.”

Choreographing disaster: Cleveland airport
I believe that on the day of September 11th, while FAA and NORAD responses
were paralyzed and confused by an unknown number of wargame exercises involving inserted radar blips and live-fly exercises, there were also contained within those
drills an unknown number of commercial airliners (possibly surplus) being piloted
by remote control. It would have been easy to manipulate the transponder codes.
It was a shell game. We can still discern the guilty parties. This raises the possibility that one or more of the actual commercial airliners were taken over electronically,
diverted into a wargame exercise, possibly over the ocean, and maybe even shot
down by pilots who believed they were destroying empty drones. However, in the
cases of Flights 11 and 175, I tend to believe that these were the real airliners.
Excellent research by a German independent journalist using the name Woody
Box, however, raised another far more interesting possibility. In looking at what happened to Delta’s Flight 1989, believed to have been a fifth hijacking, Box discovered
that the Cleveland airport was mysteriously shut down, and that two airliners
(instead of the reported one) landed there on the morning of September 11th.
Reporting on the website of INN World Report, Box wrote:
This article will prove that not one, but two planes made an emergency
landing in Cleveland — in close succession. The proof is based on local
newspaper and radio reports from September 11th and 12th (mainly
from the Akron Beacon Journal and the Cleveland Plain Dealer), statements of eyewitnesses and Internet postings in the morning of 9/11
(people were listening to the radio and immediately submitted the
breaking news to the net). One of the flights was indeed Delta 1989.
We don’t know the identity of the other one, so we call it “Flight X”....
We start with a short summary of the events in Cleveland. At 10
a.m., the airport was evacuated. Without doubt, this had to do with
the rumors that a hijacked plane was going to land. The passengers
had to leave the airport but were not allowed to take their cars. They
had to walk or get a ride at the highway. Busses were not allowed to
leave the airport. People around the airport were told to go home. It
was a very tense situation. These facts are undisputed.
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Cleveland Mayor Michael White held a televised news conference
at 11 a.m., after the emergency landing. According to the Cleveland
Plain Dealer, he said there was an unconfirmed report that the plane
might have been hijacked or was carrying a bomb. But in the middle
of the news conference, he reported that it had not been hijacked, and
later in the day he said no bomb had been found. This was not the
only detail that changed in the course of the day. In the morning,
White said that air controllers could hear screaming on the plane. In
the afternoon, he didn’t mention the screams anymore.
We will now examine several parameters of the emergency landing:
1. The moment of landing;
2. The begin [sic] of the evacuation of the passengers;
3. The number of passengers;
4. The place the passengers were interviewed after the evacuation;
5. The exact location of the grounded plane.
We will see that there are two different data for every parameter, suggesting that we are dealing with two different planes. We will omit the
“a.m.” because it’s clear that everything is happening in the morning.
1. The moment of landing
AP and two Ohio newspapers report a landing at 10:45 (1A). However,
Delta Airlines has registered 10:10 as the landing time, and Cleveland
firefighters can confirm that the landing took place before 10:30.
(1B). Because Delta Airlines did not loose the track of its plane,
the 10:10 plane was surely Delta 1989.
So the 10:45 plane is — by definition — Flight X.
2. The begin [sic] of the evacuation of the passengers
The Akron Beacon Journal writes in an extra edition from 9/11 that the
passengers were released from the plane at 11:15. This is confirmed by
Internet postings describing the events in real-time (2A).
However, a passenger from Delta 1989 relates that she had to stay
more than two hours in the plane before the FBI started to search it
and took the passengers away for questioning. The Plain Dealer has
learned about a [sic] evacuation time of 12:30, confirming the witness’ statement. (2B). Thanks to the most valuable statement of the
passenger, we can conclude that Delta 1989 landed at 10:10 and was
evacuated at 12:30. Flight X landed at 10:45 and was evacuated at 11:15.
3. The number of passengers
The first press reports tell us that the plane carried 200 passengers. Mayor
White mentioned this number on his 11 o’clock conference (3A). He
did not say how he got the number. The passenger of Delta 1989
however, she must know it, made an estimation of “60 or so” passengers.
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This is confirmed by later reports — the story changed quickly. Now,
69 passengers have been released from the plane, going well with the
“60 or so” (3B).
We can conclude that Delta 1989 landed at 10:10, the 69 passengers being evacuated at 12:30. Flight X landed at 10:45, the 200
passengers being released at 11:15.
4. The place the passengers were interviewed after the evacuation
The [sic] most reports say that the passengers were brought into a nearby NASA facility (4A). This is the NASA Glenn Research Center, located
near the west end of the airport. It was already evacuated. The passenger of Delta 1989 however tells us that she was taken into a “secure
building at the airport.” This is confirmed by a report that the Delta
1989 passengers were interviewed in the FAA headquarters. (4B).
Surely the FAA headquarters is not located in the NASA facility.
We can conclude that Delta 1989 landed at 10:10, and at 12:30
the 69 passengers were taken into the FAA headquarters. Flight X
landed at 10:45, and at 11:15 the 200 passengers were taken into the
evacuated NASA Center.
5. The exact location of the plane
This is the final proof that we have to do with [i.e., we are dealing
with] two different planes. Both planes were sitting on a runway, but
miles away from each other. One plane was at the west end of runway
28/10 near the NASA center (point 10 in the map). This is confirmed
by Associated Press and an eyewitness (5A). The other plane was sitting at the south end of runway 18/36 near the I-X-Center (point 36),
also confirmed by two eyewitnesses (5B). The geographic conditions
on the airport suggest that the passengers at the west end were taken
to the NASA Center and the passengers at the south end to the FAA
headquarters.14

The question almost asks itself. Was Plane X Flight 77? Was it Flight 93? There
were even reports that Flight 93 was confirmed to have landed at Cleveland’s airport,
which I did not have time to chase down. (I can’t do everything.) I have no doubt
that Flight 93 (or an aircraft posing as Flight 93) was shot down however. Engines
from a Boeing 757 do not bounce for long distances through the air after the direct
impact of a nosedive. Nothing bounced at the Pentagon. There wasn’t even any recognizable debris except for a very small piece of metal that happened to be painted
with the right colors. No tail section. No cockpit. No seats lying about. No suitcases. There were too many witnesses to the fact that a debris trail from 93 was scattered
over miles; something that could only have happened from a mid-air explosion.
There were too many witnesses placing both military and “civilian” aircraft close to
it. There were too many witnesses who reported that they saw missiles in the air.
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Imagine the reaction if cameras had filmed a completely empty airliner landing by
itself, without any opportunity for statements from the passengers? The order stands!
Shoot it down! These are all speculative questions that do not distract me from the
issue of guilt or a world that is exploding around all of us.
With the crash of Flight 93 the Rubicon had been crossed once and for all.
And now, for all of the physical evidence fanatics who have dogged me for two
years and who have lacked a courtroom wherein they could battle to their conclusive “proof,” I offer this:
For a long time I have not believed that the WTC towers collapsed as a result
of the impacts. I said from the first days after 9/11 that I had too much experience
with the way physical evidence could be manipulated, even inside a courtroom, to
waste my time arguing claims that could not be proven as thoroughly and concretely as the ones I have proven here. While I cannot tell the general public, or
you who have made so many excellent cases for your positions, how the buildings
were brought down, I can certainly now point you to a likely suspect for the requisite studies of what would be required to do it.
I found it in a footnote to the Kean Commission report.
1. For the WTC’s layout, see Port Authority diagrams, “World Trade
Center Concourse Level,” “Concourse Level,” and “Plaza Level,”
undated. For the number of square feet of office space, see Federal
Emergency Management Agency (FEMA) report, World Trade Center
Building Performance Study,” undated. For the number of workers
and passersby, see Port Authority briefing (May 13, 2004).
For the dimensions, see FEMA report, “World Trade Center Building
Performance Study,” undated. In addition, the outside of each tower was
covered by a frame of 14-inch-wide steel columns; the centers of the
steel columns were 40 inches apart. These exterior walls bore most of
the weight of the building. The interior core of the buildings was a hollow steel shaft, in which elevators and stairwells were grouped. Ibid.
For stairwells and elevators, see Port Authority response to Commission
interrogatory, May 2004.15 [emphasis added]

As I close this book and end my arguments to you I want to thank a dedicated and meticulous 9/11 researcher named Mark Robinowitz for giving me an
analogy about bank robbers that I will leave you with before you begin your deliberations. I have taken his idea and reworked it for you.
I want you to imagine a city with a lot of major banks. Big banks. A city with
a well-funded and competent police department. In fact it is the best-funded
police department in the state. Imagine that the city has been aware of a large
number of bank robberies being committed by some very vicious robbers who
have no hesitation to kill. In fact, their intent is to kill as they commit their crimes.
The bank robbers have even said that this particular city is their primary target and
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number one enemy. Imagine also that some members of this gang had once
worked for, and been trained by, that same city and were known by name. Most
of their phones are tapped. Imagine that their records are available to the authorities and that the city knows where some of them live.
Imagine that the city actually has them under close surveillance and is fully aware
of the gang’s plans to hit several banks in the city all at once: fully aware, because the
city had captured the plans years ago. The city’s largest bank has even been hit by the
gang once before. It was bloody, but the gang didn’t get away with the loot. The city
knows of new plans to take the bank from the inside by tunneling, yet does nothing
to look for tunnels and places no seismic detectors to warn of digging.
The banks are not warned. Neither is the city’s Department of Water and Power.
Now the city, wanting to show its concern, makes a big show of preparing to
protect the increasingly alarmed citizenry, stages drills, and makes known its plans
to be prepared. The city is aware of all the damage done by the gang throughout
the state and has declared the gang to be its most wanted enemy. The Deputy
Mayor is placed in charge of all bank robbery prevention planning. He is given
command of the police force, the City Attorney’s office, the utility companies and
every city agency. He is charged with making sure no bank robberies occur.
Now imagine the city also scheduling a series of drills, practicing for bank robbery scenarios, that effectively take almost all available police cars off the streets and
out to the city limits just as the bank robbers begin their deadly raid. The drills are
slated to occur during the very week when warnings of the planned bank robberies
have reached their fever pitch. Imagine a series of false alarms going off at the precise
moment the rampage begins — false alarms that the gang could never have engineered.
Imagine that the city (at the direction of the Deputy Mayor) actually schedules
fake bank robberies on the same day, which then lead some of the few police cars
available in the wrong direction. Other police cars just stop because they don’t
know where to go. The Deputy Mayor then orders the last remaining police cars
to drive in the wrong directions.
The bank robberies are brutal. People are shot and lying about everywhere in
crumpled, violated heaps.
Supposedly all of the bank robbers are killed, but it is widely understood that
they could not have acted alone. They planned these heists for years, and large
numbers of the gang are still on the loose. Imagine that for three years afterwards,
no one who helped the bank robbers, no one who bought them their guns, their
transportation, the false IDs necessary to get access to dig their tunnels, nobody
— is brought to trial and convicted.
If you lived in that city, how long would you wait to remove the Mayor and
Deputy Mayor?
I have absolutely no doubt that on the day of September 11th Richard Cheney
was in full and complete control of a properly functioning and parallel command
and communications system to fulfill what that Delmart “Mike” Vreeland had
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warned of in August of 2001. “Let one happen. Stop the rest.” I am certain also
that he had complete access to every part of America’s defense, law enforcement,
and intelligence establishments that he wanted. Ladies and gentlemen of the jury,
Richard Cheney is the maestro. Richard Cheney spoke to whom he needed to
speak to while the nation’s defenses foundered.
I also suspected that General Richard Myers and the NMCC’s Deputy Director
of Operations, General Winfield, were actually in the PEOC running the wargames
as the attacks began. Thanks to Major Don Arias, we know that Vigilant Warrior
was a Joint Chiefs’ live-fly exercise being conducted on the morning of 9/11.
Richard Clarke left so many breadcrumbs in his book. None was more amusing or easily understood than the following passage:
On one screen I could see the Situation Room. I grabbed Mike Fenzel.
“How’s it going over here?” I asked.
“It’s fine,” Major Fenzel whispered, “but I can’t hear the crisis conference because Mrs. Cheney keeps turning down the volume on you
so she can hear CNN… and the Vice President keeps hanging up the
open line to you.”16

This would explain why, even after Richard Clarke reported that Cheney had
complained about the communications in the Presidential bunker, Clarke could
say, “I was amazed at the speed of the decisions coming from Cheney and, through
him, from Bush.”17 I believe that Dick Cheney also had the ability using evolutions of the PROMIS software, to penetrate and override any other radar computer
or communications system in the government.
I have placed before you a number of additional persons of interest who I also
believe played a role in this crime. I have identified others who most certainly have
a lot of explaining to do. As to the guilt of all of these people, you must decide. It
is also up to you to decide whether or not any further investigations will be conducted, whether they will have the force of law, or whether what you decide will
be enforced after you decide it.
There is no statute of limitations on murder.
There is another good reason why you should take to heart the case I have
made and explore it thoroughly. For six years, since I sent out the first 68 copies
of From The Wilderness, I and all of the wonderful people who write for FTW, have
been telling you what was going to happen, long before it did happen.
Dale Allen Pfeiffer told you about Peak Oil, about natural gas shortages, about
what Peak Oil and Gas means to our food supply. Today those issues are all over
the mainstream print and Internet media, and the facts are pouring in with confirmation of Dale’s insights.
Eight months before the Iraqi invasion, retired Special Forces Master Sergeant
Stan Goff, a former instructor at West Point, warned the world that an invasion of
Iraq would turn out exactly as it has today. His 2002 prediction is uncanny for its
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description of the current tragedy. As we approach our 1,000th American military
death in Iraq; as Iraq is being flooded with arms merchants eager to supply a puppet regime; as heroin is sold on Baghdad’s streets; and as endless thousands of Iraqi
citizens are killed or maimed, the fulfillment of Stan’s prescient warning evokes in
me deep-seated grief and horror.
I told you four months before the first presidential primary that John Kerry
would be the Democratic nominee in 2004. For more than two years I have predicted accurately where conflict would spread, how, and why. And for more than
two years I have described, in several stories, a battle among the factions of the
American state and a behind-the-scenes move by the CIA (Wall Street) to remove
the neo-cons, which is coming to a head as this book is published. Why? Because
the neo-cons are bad for business.
Before it became the subject of a federal grand jury which has resulted in both
George W. Bush and Dick Cheney hiring criminal defense attorneys, I said that
the administration’s outing of a covert CIA officer named Valerie Plame — and
the forged documents which the entire administration used to make the American
people fear a nuclear-tipped Saddam — would be among the means by which the
neo-cons were taken down. It’s not Bush they want out as much as it is Cheney.
George W. Bush is a mentally ill “empty suit.”
There are dozens more instances where I, and all the people who have made
FTW, have been far ahead of events. Why? Because we have the right map, and we
are reading it. I have tried to give it to you. Read it. If not for your own sake, then
for the sake of the generations in front of us who face a world of war, with no energy and no food; a world of economic collapse and brutal conflicts; a world which
is being governed, quite literally, by madmen. Disregard what I present to you here
at your own peril.
Just as the Founders performed a fundamentally personal responsibility as ethical human beings when they contemplated, planned, and organized the American
republic, responding to the current crisis is your own personal responsibility. You
cannot pass the buck. My greatest fear is that my readers will pass the buck anyway, but there is no one and no thing to take it from you. Fortunately there are
many who are not fleeing into denial and they, acting on their own or in small
communities, are beginning even now to prepare for what lies ahead. Their numbers are growing faster than I can imagine. We are not alone.
If you decide that you want to change things, I am telling you right now that
you will change nothing until you change the way money works.
Looking into the future I see small (but very real) reasons to hope. Four states
and more than 340 cities and counties in the US have passed resolutions opposing the Patriot Act. In August 2004 the House of Representatives passed a
resolution saying that, no matter what threat or attack takes place, the 2004 presidential election should take place. (Who will count the votes and how they will
be counted is another matter). Global awareness and discussion of Peak Oil is
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accelerating rapidly. And my beloved and much admired friend Cynthia McKinney
defeated five challengers in a July 2004 primary with 51 percent of the vote to
secure the nomination for her old seat in Congress. She is virtually certain to retake
that seat in the 4th District of Georgia while retaining her seniority from five previous terms and she will not be silent.
You are reading this book.
It may not sound like much, but it will hopefully prove to be more than we
think. Great things are accomplished from humble beginnings, and unlike oil,
courage is a limitless and renewable resource.
You will make your decisions in the deepest places where you live. If there is
anything that I want you to understand, it is that as a species and as a planet we
have reached a point of self-imposed crisis that can neither be postponed nor evaded. That crisis and the values with which it is addressed are matters of life or death.
But they are also even more than that: the crisis and our response will constitute,
for good or evil, an open and monumental testament that fully and finally reveals
our most fundamental nature. It will be a validation of what humanity’s deepest
priorities really are. If the best we can do for our tens of thousands of years of cultural evolution is to destroy our planet and then ourselves, then perhaps we do not
deserve to survive.
Human beings have explored outward to the limits of this planet in search of
resources and understanding and experience. We have peered deep into boundless
space by sending probes billions of miles away, even beyond the outer planets of
the solar system. We also explore backwards in time, extrapolating the sublime
mysteries of Big Bang cosmology and theoretical physics. We spend hundreds of
millions of dollars and lifetimes of intellectual passion on archaeological digs to
find the earliest ancestors of our bodies and of our human mind.
But that mind is readily seduced toward astonishing feats of domination and
cruelty. The combination of bureaucracy, technology, and rationalized quantitative
measurement that built the great industrial civilization of the past 200 years, also
created the Nazi death camps. There, efficiency and centralized control were as
developed and refined as their uses were depraved and vile. The same cold, administrative approach to life that built the vast economies of the modern world is also
preparing a terrible solution to the collapse of those economies. In the Empire’s
vision, love and art and religion and community are invisible; they count for nothing. It is as if the human race existed only in a statistical dimension; a calculus
equation in need of a solution.
Distilled, all our pursuits essentially ask just two simple questions: Who are we
really? And why are we here? We have been looking in the wrong places for our
answers.
Let them that have ears listen. Let them that have eyes see.
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