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the close of business on the day before
the mid-month processing cycle in
which payments are made.

(c) Special Rule for C and F Fund
Participants. Participants who have any
part of their accounts invested in the C
or F Funds may also change to another
withdrawal method if the requested
change can be processed before the
close of business on the day before the
mid-month processing cycle in which
payment will be made, and provided
that under the new withdrawal method
the amounts they have invested in the
C or F Funds will still be withdrawn as
originally scheduled from those Funds
during the mid-month processing cycle.

(d) Example for participants whose
accounts are invested in the C or F
Funds. This example illustrates the
operation of the rules set forth in
paragraphs (b) and (c) of this section for
participants who have a portion of their
accounts invested in the C or F Funds.

Example 1. Assume that such a participant
wishes to withdraw the account by
purchasing a single life annuity at the earliest
possible date. The participant is married and
has obtained the necessary waiver from her
spouse for the purchase. All necessary forms
have been submitted by the middle of April;
thus, on the second-to-last business day in
April, the annuity will be scheduled to be
purchased in the May mid-month processing
cycle. However, in late April, the participant
decides that she would rather receive the
account in a single payment. The participant
must submit a new Form TSP–70 electing the
new withdrawal method. (She does not need
a new spousal waiver, since her spouse
already waived his right to a survivor
benefit.) In this case, the participant will be
able to change to a single payment if her
properly completed Form TSP–70 is received
and processed by the TSP recordkeeper by
the close of business on the day before the
May mid-month processing cycle. If that
occurs, she will receive the single payment
in May, instead of having the annuity
purchased then.

If, on the other hand, the participant
wished to cancel her annuity purchase and
leave her money in the Plan (or to change to
a deferred withdrawal option), the TSP
recordkeeper would have to be able to
process her cancellation or change no later
than the second-to-last business day in April.
If that did not occur, the annuity purchase
would proceed in May.

Subpart C—Procedures for
Withdrawing TSP Accounts

§ 1650.15 Information to be provided by
agency.

(a) Information to be provided to the
TSP. When a TSP participant separates
from Government employment, his or
her employing agency must report the
separation (including the date of
separation) to the TSP recordkeeper.
Until the TSP recordkeeper receives this

information from the employing agency,
it cannot process a withdrawal for the
participant. A withdrawal cannot occur
until at least 30 full calendar days have
elapsed after the date of separation.

(b) Information to be provided to the
participant. When a TSP participant
separates from Government
employment, his or her employing
agency must furnish the participant
with the most recent copies of the TSP
withdrawal booklet, withdrawal forms,
and tax notice. The employing agency is
also responsible for counseling
participants concerning TSP
withdrawals.

§ 1650.16 Accounts of more than $3,500.
A participant whose account balance

is more than $3,500 must submit a
properly completed withdrawal election
on Form TSP–70, Withdrawal Request,
and any other form required by the TSP,
in order to elect a withdrawal of his or
her account balance.

§ 1650.17 Accounts of $3,500 or less.
(a) Unless he or she has already

submitted a complete withdrawal
election and can be scheduled for
payment, a participant whose account
balance is $3,500 or less as of the month
end following receipt of separation
information from the employing agency
will be sent a notice informing him or
her that the account balance will be
paid directly to the participant
automatically in the third mid-month
cycle following the date of the notice if
the account balance is still $3,500 or
less on the date of payment. The notice
will inform the participant that he or
she can:

(1) Choose to transfer all or part of
this payment to an Individual
Retirement Arrangement (IRA) or other
eligible retirement plan;

(2) Choose another withdrawal
method (as described in subpart B of
this part);

(3) Choose to have the payment made
directly to him or her as soon as
possible; or

(4) Choose to leave his or her money
in the Plan.

(b) If the participant does not take one
of the actions described in paragraph (b)
of this section, payment will be made as
scheduled.

(c) No spousal rights attach to any
withdrawals made to a participant
whose account balance is $3,500 or less.

(d) If a participant’s account balance
is $3,500 or less after separation but
later increases to more than $3,500, this
section will cease to apply to that
participant.

(e) This section does not apply to
accounts containing a balance of less
than $5.00.

Subpart D—Spousal Rights

§ 1650.18 Spouses of FERS participants.
(a) A married participant covered by

FERS whose account balance exceeds
$3,500 must choose to withdraw his or
her TSP account by having the TSP
purchase a joint and survivor annuity
with the spouse. The annuity chosen
must have level payments, a 50%
survivor benefit, and no cash refund. A
married FERS participant may only
choose another withdrawal election, a
different type of annuity, or different
annuity features if the spouse waives his
or her right to the required annuity.

(b) A spouse can waive his or her
right to the annuity required in
paragraph (a) of this section only by
signing Form TSP–70, Withdrawal
Election, or Form TSP 11–C, Spouse
Information and Waiver, in the
appropriate place. Once a form
containing a waiver is filed with the
TSP Service Office, the spouse’s waiver
is irrevocable.

(c) A married participant covered by
FERS whose account balance is $3,500
or less is not required to choose the
annuity identified in paragraph (a) of
this section and does not need to obtain
a waiver from his or her spouse to make
any withdrawal election.

§ 1650.19 Spouses of CSRS participants.
(a) The spouse of a married

participant covered by CSRS whose
account balance exceeds $3500 must be
sent notice of the participant’s
withdrawal of his or her account
balance prior to the participant’s
withdrawal.

(b) The TSP Service Office will send
the notice required in paragraph (a) of
this section by first class mail to the last
address of the spouse on file. The
participant is responsible for providing
the TSP Service Office with the spouse’s
correct address.

(c) The spouse of a married
participant covered by CSRS whose
account balance is $3500 or less is not
entitled to the notice prescribed in
paragraph (a) of this section.

§ 1650.20 Spousal rights when participant
changes withdrawal election.

(a) A married participant covered by
FERS who has made a withdrawal
election and who wants to change to
another withdrawal election other than
the annuity required in section
1650.17(a) must obtain a waiver from
the spouse to which he or she is married
on the date the new withdrawal form is
signed, unless:

(1) That spouse previously signed a
waiver of the required annuity in
connection with another withdrawal
election made by the participant; or


