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(4) Capacity. HUD will award up to 15
points based on extent to which all the
organizations involved in the project
demonstrate:

• Experience in carrying out similar
activities to those proposed either as an
ongoing provider of housing and/or
services to homeless people, or as an
ongoing provider of housing and/or
services who is in some way tangibly
connected to an ongoing homeless
delivery system.

• Timeliness in the speed with which
the project will become operational,
taking into account differences in the
types of projects proposed for funding.

The rating under this criterion will
also consider the Department’s
knowledge of the prior experience of the
applicant (and any organizations that
will participate in carrying out the
program) in serving homeless persons
and in carrying out programs similar to
those proposed in the application, and
the prior performance of the applicant
(and any organizations that will
participate in carrying out the program)
with any-HUD administered programs.

An applicant receiving less than 7
points under the capacity criterion will
not be selected for a grant award.

(5) Leveraging. HUD will award up to
5 points based on the extent to which
the amount of assistance to be provided
under this grant is supplemented with
documented cash or in-kind resources
from public and private sources that
will be used for the project. For S+C and
SRO applications, leveraging will be
based on documented resources for
supportive services. For SHP
applications, leveraging will be based
on documented resources for any
project activity.

(d) Supportive Housing Additional
Selection Criterion

The following selection criterion
accounts for the remaining 5 points
available for award for SHP
applications.

(1) Cost effectiveness. HUD will award
up to 5 points based on the extent to
which supportive services are provided
from resources other than the
Supportive Housing Program grant.

(e) Shelter Plus Care Additional
Selection Criterion

The following selection criterion
accounts for the remaining 5 points
available for award for S+C
applications.

(1) Serving targeted disabilities.
Within the eligible population to be
served, HUD will award up to 5 points
based on the percentage of individuals
to be served (beyond 50 percent) who
experience serious mental illness, have

chronic alcohol and/or drug abuse
problems, or have AIDS and related
diseases in relation to the total number
of people proposed to be served.

(f) Section 8 SRO Additional Selection
Criterion

The following selection criterion
accounts for the remaining 5 points
available for award for Section 8 SRO
applications.

(1) Availability of vacant units. HUD
will award up to 5 points based on the
percentage of units (beyond the required
25 percent) proposed for assistance
which are vacant at the time of
application.

(g) Clarification of Application
Information

In accordance with the provisions of
24 CFR part 4, subpart B, HUD may
contact an applicant to seek clarification
of an item in the application, or to
request additional or missing
information, but the clarification or the
request for additional or missing
information shall not relate to items that
would improve the substantive quality
of the application pertinent to the
funding decision.

(h) Technical Assistance
Prior to the application deadline,

HUD staff will be available to provide
advice, guidance and general technical
assistance to potential applicants on
application requirements and program
policies. Following conditional
selection, HUD staff will be available to
assist in clarifying or confirming
information that is a prerequisite to the
offer of a grant agreement by HUD.
However, between the application
deadline and the announcement of
conditional selections, HUD will accept
no information that would improve the
substantive quality of the application
pertinent to the funding decision.

IV. Grant Award Process
HUD will notify conditionally

selected applicants in writing. As
necessary, HUD will subsequently
request them to submit additional
project information, which may include
documentation to show the project is
feasible; documentation of firm
commitments for cash match;
documentation showing site control;
information necessary for HUD to
perform an environmental review,
where applicable; and such other
documentation as specified by HUD in
writing to the applicant, that confirms
or clarifies information provided in the
application. SRO and S+C/SRO
applicants will be notified of the date of
the two month deadline for submission

of such information; other S+C
applicants and all SHP applicants will
be notified of the date of the one month
deadline for submission of such
information. If an applicant is unable to
meet any conditions for grant award
within the specified timeframe, HUD
reserves the right not to award funds to
the applicant, but instead to either: use
them to select the next highest ranked
application(s) from the original
competition for which there are
sufficient funds available; or add them
to funds available for the next
competition for the applicable program.

V. Special Incentive for Purchase of
HUD-Owned Single Family Properties
Under the Single Family Property
Disposition Homeless Program

Supportive Housing funds may be
used to purchase HUD-owned single
family (one- to four unit) properties
under the Single Family Property
Disposition Homeless Program,
provided the properties are used to
house homeless persons. This includes
both eligible homes owned by HUD and
those presently under lease.

The Department is offering a special
incentive for the purchase of HUD-
owned single family properties located
in zip code areas designated by HUD as
‘‘revitalization’’ areas. Lessees and other
qualifying nonprofit organizations and
governmental entities may purchase
uninsurable properties in revitalization
areas at a 30 percent discount; FHA
insurable properties in revitalization
areas are offered at a discount of 10
percent. There are 230 revitalization
areas nationwide. Contact your local
HUD Office for assistance in identifying
revitalization areas.

Qualifying nonprofit organizations
and governmental entities may purchase
HUD-owned homes outside
revitalization areas at a discount
approved by the Secretary, usually 10
percent. However, if five or more homes
are purchased and closed
simultaneously, a 15 percent discount
will be applied in all areas. The sales
price, to which any discount will be
applied, is the current fair market value,
or the value established at the time of
the lease, whichever is less, provided
that the lessee agrees to use the property
either to house homeless persons for 10
years or to resell only to a lower-income
buyer.

The incentives described above
should be especially attractive to
organizations currently operating
transitional housing for the homeless in
homes leased from HUD. Providers with
a maximum five-year lease term may
purchase uninsurable properties at the
30 percent discount in revitalization


