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1 Currently, there is no recapitalization schedule
for the SAIF mandated by statute. However, as of
January 1, 1998, the Board is required to promulgate
a recapitalization schedule that achieves the
designated reserve ratio within 15 years, except that

the Board may extend the recapitalization date to
one which ‘‘will, over time, maximize the amount
of semiannual assessments received by the SAIF,
net of insurance losses incurred by the Fund’’.
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SUMMARY: Based upon the results of its
semiannual review of the
recapitalization of the Savings
Association Insurance Fund (SAIF) and
of the SAIF assessment rates, the Board
of Directors of the FDIC (Board)
proposes to retain the existing
assessment rate schedule applicable to
SAIF-member institutions. The effect of
this proposal would be that the SAIF
assessment rate to be paid by SAIF
members would continue to range from
23 cents per $100 of domestic deposits
to 31 cents per $100 of domestic
deposits, depending on risk
classification. Through this proposed
rulemaking, the FDIC is soliciting
comments on all aspects of its proposal
to retain the existing assessment rate
schedule applicable to SAIF-member
institutions.
DATES: Written comments must be
received by the FDIC on or before April
17, 1995.
ADDRESSES: Written comments shall be
addressed to the Office of the Executive
Secretary, Federal Deposit Insurance

Corporation, 550 17th Street, N.W.,
Washington, D.C. 20429. Comments
may be hand-delivered to Room F–400,
1776 F Street, N.W., Washington, D.C.,
on business days between 8:30 a.m. and
5:00 p.m. (FAX number: 202/898–3838).
Comments will be available for
inspection in Room 7118, 550 17th
Street, N.W., Washington, D.C. between
9:00 a.m. and 4:30 p.m. on business
days.
FOR FURTHER INFORMATION CONTACT:
James R. McFadyen, Senior Financial
Analyst, Division of Research and
Statistics (202/898–7027), Federal
Deposit Insurance Corporation,
Washington, D.C. 20429.

SUPPLEMENTARY INFORMATION:

I. Background: SAIF Assessment Rates

Section 7(b) of the Federal Deposit
Insurance Act (FDI Act) (12 U.S.C.
1817(b)) requires that, if the SAIF
reserve ratio is below the designated
reserve ratio of 1.25 percent, the FDIC
shall set assessments to increase the
reserve ratio to the designated reserve
ratio.1 Section 7(b) of the FDI Act also
requires a minimum SAIF assessment
that is at least as much as would be
raised by an average assessment rate of
18 basis points. The minimum
assessment requirement is in effect as
long as the SAIF is not fully capitalized
or has outstanding borrowings under
section 14 of the FDI Act. If either of
these two conditions exists as of January
1, 1998, the minimum assessment
requirement increases to a rate of 23
basis points.

In order to achieve SAIF
recapitalization, the FDIC Board of
Directors (Board) adopted a risk-related
assessment matrix in September 1992
(see Table 1) which has remained
unchanged. Previously, in deciding
against changes in the SAIF assessment
rate, the Board has considered the
SAIF’s expected operating expenses,
case resolution expenditures and
income under a range of scenarios. The
Board also has considered the effect of
an increase in the assessment rate on
SAIF members’ earnings and capital.
When first adopted, the assessment rate
schedule yielded a weighted average
rate of 25.9 basis points. With
subsequent improvements in the
industry and the migration of
institutions to lower rates within the
assessment matrix, the average rate has
declined to 24 basis points (based on
risk-based assessment categories as of
January 1, 1995 and the assessment base
as of September 30, 1994—see Table 2).

TABLE 1.—SAIF-MEMBER ASSESS-
MENT RATE SCHEDULE FOR THE
FIRST SEMIANNUAL ASSESSMENT
PERIOD OF 1995

[Basis points]

Capital group

Supervisory sub-
group

A B C

Well capitalized ............. 23 26 29
Adequately capitalized .. 26 29 30
Undercapitalized ........... 29 30 31

TABLE 2.—SAIF-MEMBER ASSESSMENT RATE DISTRIBUTION AS OF SEPTEMBER 30, 1994*
[Billions of dollars]

Capital group

Supervisory subgroup

A B C

Amount Per-
cent Amount Per-

cent Amount Per-
cent

Well capitalized ........................................................ Number .............................. 1,585 85.6 139 7.5 35 1.9
Assets ................................ $526.5 70.7 $109.9 14.8 $20.4 2.7
Base ................................... 386.6 72.3 74.5 13.9 15.3 2.9

Adequately capitalized ............................................. Number .............................. 28 1.5 34 1.8 21 1.1
Assets ................................ $25.5 3.4 $22.0 3.0 $32.9 4.4
Base ................................... 15.7 2.9 15.9 3.0 21.5 4.0

Under capitalized ..................................................... Number .............................. 0 0.0 0 0.0 10 0.5
Assets ................................ $0.0 0.0 $0.0 0.0 $7.4 1.0
Base ................................... 0.0 0.0 0.0 0.0 5.7 1.1

*‘‘Base’’ is the amount of deposits subject to SAIF assessments.

The primary source of funds for the
SAIF is assessment revenue from SAIF-

member institutions. Since the creation
of the fund and through the end of 1992,

however, all assessments from SAIF-
member institutions were diverted to


