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1 ‘‘Conventional’’ mortgages are those which do
not carry any government guarantee or insurance.
That is, conventional mortgages exclude FHA,
FmHA, and VA loans. ‘‘Conforming’’ loans are
those whose principal amount does not exceed the
maximum allowed for purchase by Fannie Mae or
Freddie Mac. Currently, this limit is $203,150 for
1-unit properties, except that it is 50 percent higher
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banking institution, financial firm, or
similar party that regularly accepts in
the course of its business GSE securities
as a custodial service for customers and
maintains accounts in the names of such
customers reflecting ownership of or
interest in such securities) for account
of the pledgor or transferor thereof, and
such securities are on deposit with a
Reserve bank in a book-entry account
hereunder, such depositary shall, for
purposes of perfecting a pledge of such
securities or effecting delivery of such
securities to a purchaser under
applicable provisions of law, be the
bailee to which notification of the
pledge of the securities may be given, or
the third person in possession from
which acknowledgment of the holding
of the securities for the purchaser may
be obtained. A Reserve bank will not
accept notice or advice of a transfer or
pledge effected or perfected under this
paragraph, and any such notice or
advice shall have no effect. A Reserve
bank may continue to deal with its
depositor in accordance with the
provisions of this subpart,
notwithstanding any transfer or pledge
effected or perfected under this section.

(c) No filing or recording with a
public recording office or officer shall
be necessary or effective with respect to
any transfer or pledge of book-entry GSE
securities or any interest therein.

(d) A Reserve bank shall, upon receipt
of appropriate instructions, convert
book-entry GSE securities into definitive
GSE securities and deliver them in
accordance with such instructions; no
such conversion shall affect existing
interests in such GSE securities.

(e) A transfer of book-entry GSE
securities within a Reserve bank shall be
made in accordance with procedures
established by the bank not inconsistent
with this subpart. The transfer of book-
entry GSE securities by a Reserve bank
may be made through a telegraphic
transfer procedure.

(f) All requests for transfer or
withdrawal must be made prior to the
maturity or date of call of the securities.

§ 81.95 Withdrawal of GSE securities.
(a) A depositor of book-entry GSE

securities may withdraw them from a
Reserve bank by requesting delivery of
like definitive GSE securities to itself, or
on its order, to a transferee.

(b) GSE securities that are actually to
be delivered upon withdrawal may be
issued either in registered or in bearer
form.

§ 81.96 Delivery of GSE securities.
A Reserve bank that has received GSE

securities and effected pledges, made
entries regarding them, or transferred or

delivered them according to the
instructions of its depositor is not liable
for conversion or for participation in
breach of fiduciary duty, even though
the depositor had no right to dispose of
or take other action in respect of the
securities. A Reserve bank shall be fully
discharged of its obligations under this
subpart by the delivery of GSE securities
in definitive form to its depositor or
upon the order of such depositor.
Customers of a member bank or other
depositary (other than a Reserve bank)
may obtain GSE securities in definitive
form only by causing the depositor of
the Reserve bank to order the
withdrawal thereof from the Reserve
bank.

§ 81.97 Registered bonds and notes.
No formal assignment shall be

required for the conversion to book-
entry GSE securities of registered GSE
securities held by a Reserve bank (in
either its individual capacity or as fiscal
agent of the United States) on the
effective date of this subpart for any
purpose specified in § 81.93(a).
Registered GSE securities deposited
thereafter with a Reserve bank for any
purpose specified in section 81.93 shall
be assigned for conversion to book-entry
GSE securities. The assignment, which
shall be executed in accordance with
the provisions of subpart F of 31 CFR
part 306, as amended or revised, so far
as applicable, shall be to ‘‘Federal
Reserve Bank of llllllllll,
as fiscal agent of [name of the GSE], for
conversion to book-entry [name of the
GSE] securities.’’

§ 81.98 Servicing book-entry GSE
securities; payment of interest, payment at
maturity or upon call.

Interest becoming due on book-entry
GSE securities shall be charged on the
interest-due date and remitted or
credited in accordance with the
depositor’s instructions. Such securities
shall be redeemed and charged in the
account on the date of maturity or call,
and the redemption proceeds, principal
and interest shall be disposed of in
accordance with the depositor’s
instructions. For Fannie Mae, interest
becoming due on book-entry Fannie
Mae securities shall be charged to
Fannie Mae’s account at the New York
Federal Reserve Bank.

§ 81.99 Treasury Department regulations;
applicability to GSEs.

The provisions of Treasury
Department Circular No. 300, 31 CFR
part 306 (other than subpart O), as
amended or recodified from time to
time, shall apply, insofar as appropriate,
to GSE obligations for which a Reserve
bank shall act as Fiscal Agent of the

GSE, and to the extent that such
provisions are consistent with
agreements between the GSE and the
Reserve banks acting as Fiscal Agents of
the GSE. Definitions and terms used in
Treasury Department Circular No. 300
should read as though modified to
effectuate the application of the
regulations to the GSEs.

Subpart I—Other Provisions

§ 81.101 Equal employment opportunity.

Fannie Mae and Freddie Mac shall
comply with sections 1 and 2 of
Executive Order 11478 (3 CFR 803
(1966–70 Compilation), as amended by
Executive Order 12106, 3 CFR 263
(1978)), providing for the adoption and
implementation of equal employment
opportunity, as required by section 1216
of the Financial Institutions Reform,
Recovery, and Enforcement Act of 1989
(12 U.S.C. 1833e).

§ 81.102 Regulatory examinations.

Each GSE may be examined at any
time by the Secretary or any contractors,
agents, officers, or employees of the
Department (hereinafter ‘‘the
examiners’’) to monitor compliance
with the Secretary’s regulatory
authorities under these regulations, the
Act, or the applicable Charter Act. The
examiners shall have access, upon
request to a GSE, to any relevant books,
accounts, financial records, reports,
files, or other papers, things, or property
belonging to or in use or used by the
GSE.

Appendix A—Secretarial
Considerations to Establish the Low-
and Moderate-Income Housing Goal

A. Establishment of Goal

In establishing the annual low- and
moderate-income housing goal, the Federal
Housing Enterprises Financial Safety and
Soundness Act of 1992 requires the Secretary
to consider:

1. National housing needs;
2. Economic, housing, and demographic

conditions;
3. The performance and effort of the

enterprises toward achieving the low- and
moderate-income housing goal in previous
years;

4. The size of the conventional conforming
mortgage market serving low- and moderate-
income families relative to the size of the
overall conventional conforming mortgage
market; 1


