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(c) When a MWOB firm is selected for
an award, a pre-award on-site
verification is required for all contracts
with estimated fees in excess of
$100,000, or when the award will result
in accumulated fees over $100,000. The
DMWP reserves the right to perform an
on-site verification to firms with fees
under $100,000. Additionally, all joint
ventures are subject to on-site
verifications. If the eligibility of a firm
as a MWOB is questionable, based on
misrepresentation, the OCOS will
participate in the on-site verification.

(d) RTC shall be notified of any
changes in ownership, senior
management, MWOB joint venture
participant(s), or other factors that may
affect eligibility.

(e) Any misrepresentations,
(including falsification of MWOB
Certification), omissions or changes by
the MWOB, the non-MWOB, or the joint
venture partnership with respect to
ownership or control; senior
management; MWOB joint venture
participant(s); the allocation of profits
and losses; or any other factors that may
affect eligibility, may result in adverse
actions against the MWOB, prime
contractor, or joint venture partners
including, but not limited to,
withholding of fees, contract
termination, and/or referral to the Office
of Ethics, which may result in
suspension or exclusion from the RTC
contracting program pursuant to 12 CFR
part 1618, with appropriate referrals to
the Office of the Inspector General.

(f) If the firm is found ineligible for
MWOB status, and is denied such
status, it shall be informed of its right
to file an appeal to the Vice President,
DMWP in Washington, DC.

§ 1617.14 Participation of MWOB
contractors in task order agreements.

(a) To ensure the maximum
participation of MWOBs in its
contracting activities, the RTC shall
maintain procedures to ensure that
minorities and women shall not be
inadvertently excluded from eligibility
for Task Order Agreements. Such
procedures shall include reviewing lists
of contractors eligible to compete for
such Task Order Agreements in order to
ensure that the maximum participation
level of MWOBs.

(b) The RTC has promulgated detailed
procedures to comply with this policy.
The procedures are contained in the
RTC’s Contract Policies and Procedures
Manual (CPPM). Copies of the CPPM are
available from the RTC Public Reading
Room, 801 17th Street, NW., Room 100,
Washington, DC 20434–0001.

Subpart C—Joint Ventures

§ 1617.20 General.

In an effort to ensure and enhance
inclusion of MWOBs in the RTC’s
contracting activities, the Corporation
supports and promotes the concept of
joint ventures. The intention of this
policy is to provide MWOBs an
opportunity to acquire training through
their association with a more
established or larger firm and to
increase resource development
opportunities so that MWOB firms will
continue to develop the expertise and
capacity to compete independently.

§ 1617.21 Eligibility.
A joint venture will be eligible for this

program if it meets the following
requirements:

(a) Each MWOB participant is
responsible for a clearly defined portion
of the work to be performed and holds
management/contract oversight
responsibilities related to the main
purpose of the contract; and

(b) The MWOB participant(s)
performs at least 25 percent of the
substantive duties under the entire
contract, and is contractually entitled to
compensation proportionate to its(their)
duties.

§ 1617.22 Establishing joint ventures.
A firm receiving a solicitation from

the RTC may form a qualifying joint
venture with one or more other firms
that may or may not have received the
solicitation. Each joint venture that is
established before receipt of any SOS,
and every joint venture engaged by RTC,
must have its own tax identification
number (TIN) and must meet RTC’s
fitness and integrity requirements.

§ 1617.23 Joint venture agreements.

To qualify for bonus considerations,
the joint venture must provide a copy of
its written joint venture agreement to
RTC prior to being submitted for a
source list or at the time it submits a
proposal. That agreement must identify
clearly the work to be performed, the
extent of total work participation by
each firm in the joint venture, the
address of each firm, and the following:

(a) The purpose of the joint venture;
(b) The date the joint venture was

established;
(c) The joint venture’s federal TIN;
(d) Any other names under which the

joint venture has done or is doing
business;

(e) The management structure of the
joint venture, including which of the
joint venture participant(s) employs
each of the management staff and the
roles and responsibilities of each

venturer in performing the services
under the contract;

(f) The percentage of joint venture
ownership interests, the percentage of
substantive work to be performed by the
MWOB participant(s) on the contract
and the percentage of RTC funds earned
by the joint venture to be distributed to
the MWOB participant(s);

(g) The allocation of joint venture
income/loss derived from the joint
venture’s activities with the RTC (as
measured by total joint venture fees less
total joint venture expenses). The joint
venture agreement also should state the
method of determining income/loss (i.e.,
cash or accrual and tax basis or using
generally accepted accounting
principles);

(h) The initial capital investment,
including investments made in cash,
equipment, facilities, etc., by each
participant;

(i) Whether other resources will be
furnished by each joint venture
participant and the basis on which such
resources will be furnished;

(j) Whether the insurance
requirements will be apportioned
among the joint venture participants
and to what extent;

(k) That each party to the joint
venture is liable for the proportionate
percentage of joint venture participation
for all activities of the joint venture;

(l) That the MWOB participant(s) in
the joint venture will have the
opportunity to represent itself, at all
RTC meetings related to the contract,
such as offerors’ conferences,
debriefings, contract closings and
contract oversight reviews;

(m) That all parties to the joint
venture shall fully disclose to one
another all SOSs, Task Order Bids,
Notices of Best and Final Offers, SOS
Amendments, Notices of Awards,
Contracts and any and all other
documents or meetings necessary or
relative to the joint venture. Such
disclosures must be made to the MWOB
participant(s) before submission of any
proposals, bids or offers for contracts
with the RTC; and

(n) That financial, ownership, control,
or shared employee (including members
of the board of directors) relationships
of the members of the joint venture, if
such relationships exist, shall be
disclosed.

§ 1617.24 Joint venture reporting and
sanctions.

(a) The contractor shall be required to
submit periodic detailed reports of
substantive work and distribution of
payments to each joint venture partner,
to allow the RTC to determine the extent
of compliance by the contractor with the


