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The United States estimates that the
damage caused by China’s failure to
provide adequate intellectual property
protection or market access for persons
who rely on intellectual property
protection is at least $1.08 billion on an
annual basis. The USTR has directed the
section 301 Committee to examine the
effect on U.S. commerce of the export of
infringing products from China to third
countries.

Determination and Action

Numerous meetings have been held
with the Chinese Government on these
issues since the initiation of this
investigation. While China has
indicated it will take some action to
address U.S. concerns, issues remain
unresolved. Consequently, pursuant to
section 304(a)(1) of the Trade Act, the

USTR has determined (1) that China’s
acts, policies and practices which
formed the basis of the investigation are
unreasonable and discriminatory and
constitute a burden or restriction on
U.S. commerce, and (2) that trade action
is appropriate. Pursuant to section
301(b) and 301(c), the USTR has
decided to increase duties to 100
percent ad valorem upon goods
described in the Annex to this notice
that are of Chinese origin. These
products were selected in light of the
comments submitted to the section 301
Committee in response to the January 5,
1995, notice and the testimony
presented at the public hearing held on
January 24–25, 1995.

Accordingly, effective with respect to
articles entered, or withdrawn from
warehouse for consumption, on or after

February 26, 1995, the Harmonized
Tariff Schedule of the United States
(HTS) is hereby modified by inserting
the provisions listed in the Annex to
this notice in numerical sequence in
subchapter III of chapter 99, with the
content of the new subheadings and
superior text set forth in the HTS
columns designated ‘‘Heading/
Subheading’’, ‘‘Article Description’’,
and ‘‘Rate of Duty General’’,
respectively. The amount of trade
affected by this action is equivalent to
the value of the burden or restriction on
U.S. commerce by the Chinese practices
that formed the basis of the
investigation.
Irving A. Williamson,
Chairman, Section 301 Committee.
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