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Columbia in United States v. El Paso
Natural Gas Company, Civil No.
1:95CV00067 as to El Paso Natural Gas
Company (‘‘El Paso’’).

The Complaint alleges that El Paso
forced well operators seeking to connect
natural gas wells to El Paso’s gas
gathering system in the San Juan Basin
of New Mexico and Colorado to also
purchase meter installation service from
El Paso, when the operators might
otherwise have preferred to purchase
such installation elsewhere or on
different terms.

The proposed Final Judgment enjoins
El Paso from requiring well operators to
purchase meter installation only from El
Paso as a condition of receiving natural
gas gathering services from El Paso in
the San Juan Basin. The proposed Final
Judgment also enjoins El Paso from
setting and implementing standards and
procedures related to meter installation
for wells connected to its San Juan
gathering system that would enable El
Paso to discriminate against persons
providing meter installation in favor of
its own meter installation services.

Public comment on the Proposed
Final Judgment is invited within the
statutory 60-day comment period. Such
comments and responses thereto will be
published in the Federal Register and
filed with the Court. Comments should
be directed to Roger Fones, Chief,
Transportation, Energy and Agriculture
Section, Room 9104, U.S. Department of
Justice, Antitrust Division, 555 4th
Street, NW., Washington, DC 20001
(telephone: 202–307–6351).
Constance K. Robinson,
Director of Operations, Antitrust Division.

The United States District Court for the
District of Columbia

United States of America, Plaintiff, v. El
Paso Natural Gas Company, Defendant. Case
Number 1:95CV00067; Judge: Harold H.
Greene; Deck Type: Antitrust; Date Stamp:
01/12/95.

Complaint
The United States of America,

through its attorneys, acting under the
direction of the Attorney General of the
United States, brings this civil action to
obtain equitable and other relief against
the defendant named herein and alleges
as follows:

I

Nature of this Action
1. The United States brings this civil

antitrust action to obtain injunctive
relief against an anticompetitive tying
arrangement of the defendant El Paso
Natural Gas Company (‘‘El Paso’’) that
violates Section 1 of the Sherman Act,
15 U.S.C. § 1.

2. El Paso owns and operates a natural
gas gathering system located in the San
Juan Basin of the United States, which
it uses to transport natural gas produced
in the basin to points of connection with
mainline interstate pipelines. El Paso’s
San Juan gathering system has market
power for gas gathering for wells in the
San Juan Basin. Many San Juan Basin
producers have no alternative to El Paso
for gas gathering. El Paso requires
persons operating gas wells in the San
Juan Basin to purchase meter
installation service from it as a
condition of connecting a well or wells
to its gathering system.

3. El Paso’s practice of tying meter
installation to its gas gathering service
has caused many well operators seeking
to connect a well to El Paso’s gathering
system to purchase meter installation
service at a cost higher than they
otherwise would have paid, to wait
longer for installation than otherwise
necessary, or both.

4. The United States seeks an
injunction, pursuant to Sherman Act
§ 4, 15 U.S.C. § 4, prohibiting El Paso
from conditioning the connection of a
well to its San Juan gathering system
upon a well operator agreeing to
purchase meter installation from El
Paso.

II

Jurisdiction, Venue and Interstate
Commerce

5. This complaint is filed and this
action is instituted under Section 4 of
the Sherman Act, 15 U.S.C. § 4, to
prevent and restrain the continuing
violation by El Paso, as hereinafter
alleged, of Section 1 of the Sherman
Act, 15 U.S.C. § 1. The Court has
jurisdiction over this matter pursuant to
28 U.S.C. §§ 1331 and 1337.

6. Venue is proper in this district
under 15 U.S.C. § 22 and 28 U.S.C.
§ 1391(c), because El Paso transacts
business and is found within this
district.

7. El Paso is a Delaware corporation
with its principal place of business in El
Paso, Texas. El Paso’s total revenues for
1993 were $908 million.

8. El Paso owns and operates one of
the nation’s largest natural gas
transmission systems, which it uses to
transport natural gas from supply
regions in New Mexico, Colorado, Texas
and Oklahoma to end-users located
throughout the southwestern United
States. El Paso’s interstate natural gas
pipeline system provides 48 percent of
the total interstate pipeline capacity
serving California. El Paso is also the
principal interstate natural gas pipeline
system serving Arizona, southern

Nevada, New Mexico, and El Paso,
Texas. Thus, El Paso is engaged in, and
its activities substantially affect,
interstate commerce.

III

El Paso’s Natural Gas Gathering System
in the San Juan Basin

9. In addition to its mainline,
interstate natural gas transmission
services, El Paso provides natural gas
gathering services in various gas
producing basins in the United States,
including the San Juan Basin. The San
Juan Basin is located primarily in
northwestern New Mexico and southern
Colorado.

10. Gathering services include
collecting natural gas at the well-head
and transporting the gas to locations
where the gas can enter mainline
interstate transmission pipelines.
‘‘Gathering system’’ refers to the
facilities used to provide gathering
service.

11. El Paso’s San Juan gathering
system is spread throughout the basin
and includes thousands of miles of
pipeline and over 9,500 meter stations.
Approximately 200 new wells are
connected to El Paso’s gathering system
each year. El Paso gathers over 855
million cubic feet per day of gas per
year in the San Juan Basin.

12. Although there are other gas
gathering companies that provide
gathering in the San Juan Basin, most
wells are able to connect to only one of
these systems. Many well operators
have no practicable alternative to using
El Paso’s gathering system to get their
gas out of the San Juan Basin.

IV

El Paso’s Meter Installation Practice
13. A meter measures the volume of

natural gas flowing from a well or wells
into a gathering system. The volume
measurements provided by the meters
are necessary to calculate charges to
well operators for gas gathering services.

14. El Paso has required or otherwise
coerced its gathering customers to
purchase meter installation from it
along with gathering services. The term
‘‘meter installation’’ as used in this
Complaint means the provision of
certain service necessary to connect a
well to El Paso’s gathering system,
including the construction and
installation of the metering equipment
and the well-tie line. A well-tie line is
the pipe that connects the metering
equipment to the gathering system.

15. When a well operator contacts El
Paso seeking to connect a well to El
Paso’s San Juan gathering system, it is
El Paso’s practice to inform the operator


