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IV. Auction Procedures
The MTA licenses will be awarded

through a simultaneous multiple round
auction. Bids will be accepted on all
MTA licenses in each round of the
auction until bidding stops on all
licenses. See Section IV.E for specific
information about stopping rules. High
bid amounts will be posted after the end
of the bid submission period in each
round of bidding. Information regarding
all valid bids submitted and all bid
withdrawals in each round also will be
provided along with the minimum
accepted bids for the next round.

A. Number of Licenses that May be
Acquired

• The Commission has imposed no
limitations on the number of MTA
licenses that any one entity may acquire
in the 900 MHz SMR auction.

• Both incumbents and new entrants
are subject to the 45 MHz aggregate
spectrum cap on CMRS uses within the
broadband PCS, cellular, and SMR
services. 47 C.F.R. § 20.6.

B. Bid Submission and Withdrawal
Procedures

• Details will be set forth in the
Bidder Information Package on the
procedures to be used in submitting
bids.

• A high bidder may withdraw one or
more of its high bids during the course
of the auction during the bid
withdrawal period and subject to a bid
withdrawal penalty. See 47 C.F.R.
§ 90.805 (a) and (b).

C. Minimum Bid Increments and Tie
Bids

• The minimum bid increment is the
amount or percentage by which a bid
must be raised above the previous
round’s high bid in order to be accepted
as a valid bid in the current round.

• The amount of the minimum
accepted bid for each MTA license (the
sum of the minimum bid increment and
the high bid from the previous round)
will be announced before the beginning
of each round.

• The Commission may, in its
discretion, raise or lower the amount of
the minimum bid increment at any time
during the auction.

• There will be no minimum opening
bids for any of the MTA licenses in the
900 MHz SMR auction and no minimum
bid increment for an MTA license until
that license has received a bid.

• Each bid will be date and time
stamped when it is entered into the
computer system. In the event of tie
bids, the Commission will identify the
high bidder on the basis of the order in
which bids are received by the

Commission, starting with the earliest
bid.

More detailed information regarding
the minimum bid increments for each
stage of the auction will be included in
the Bidder Information Package.

D. Activity Rules
• In order to ensure that the auction

closes within a reasonable period of
time, the Commission will impose a
three-stage activity rule with increasing
levels of bidding activity required in
each stage in order for a bidder to
maintain its current eligibility. Because
activity requirements increase in each
auction stage, it is especially important
for bidders to check current activity
during the bid submission period in the
first round following a stage transition.
Guidelines governing the transition
from one stage to another will be set
forth in the Bidder Information Package.

• A bidder will be considered active
on an MTA license in the current round
if it is either the higher bidder at the end
of the bid withdrawal period in the
previous round or submits a bid in the
current round which meets or exceeds
the minimum accepted bid. A bidder’s
activity level in a round is the sum of
the activity units of the MTA licenses
on which the bidder is active.

• Minimum required activity levels
are associated with each stage of the 900
MHz SMR auction. Failure to maintain
the requisite activity level will result in
a reduction in the amount of activity
units upon which a bidder will be
eligible to bid in the next round of
bidding (unless an activity rule waiver
is used).
—Stage One: In order to maintain its

current eligibility in each round of
Stage One, a bidder must be active on
MTA licenses encompassing at least
50% of the activity units for which it
is currently eligible. If activity is
below the required minimum level,
eligibility in the next round will be
calculated by multiplying the current
round activity by two (2).

—Stage Two: in order to maintain its
current eligibility in each round of
Stage Two, a bidder must be active on
MTA licenses encompassing at least
75% of the activity units for which it
is eligible in that particular round. If
activity is below the required
minimum level, eligibility in the next
round will be calculated by
multiplying the current round activity
by four-thirds (4/3).

—Stage Three: In order to maintain its
current eligibility in each round of
Stage Three, a bidder must be active
on MTA licenses encompassing at
least 95% of the activity units for
which it is eligible in that particular

round. If activity in the current round
is below 95% of current eligibility,
eligibility in the next round will be
calculated by multiplying the current
round activity by twenty-nineteenths
(20/19).
The Commission reserves the

discretion to set and, by announcement
before or during the auction, vary the
requisite minimum activity levels (and
associated eligibility calculations) for
each auction stage.

• Activity rule waivers:
—Bidders will be provided five activity

rule waivers that may be used in any
round during the course of the
auction. A waiver will preserve
current eligibility in the next round.

—If a bidder’s activity level is below the
required activity level a waiver will
be applied automatically if a bidder
still has waivers remaining and does
not submit a bid or an automatic
waiver override. An automatic waiver
invoked in a round in which there are
no new valid bids will not keep the
auction open.

—Bidders may override the automatic
waiver mechanism if they wish to
intentionally reduce their bidding
eligibility and do not want to use a
waiver to retain their eligibility at its
current level. The bidder’s eligibility
will then be permanently reduced.

—Bidders may proactively enter an
activity rule waiver during the bid
submission period. If a bidder submits
a proactive waiver in a round in
which no other bidding activity
occurs, the auction will remain open.

E. Stopping Rules

• Bidding will normally remain open
on all MTA licenses until bidding stops
on every license. The auction will close
after one round passes in which no new
bids or proactive waivers are submitted.

• The Wireless Telecommunications
Bureau may, in its discretion, exercise
the following options:
—Keep an auction open even if no new

valid bids and no proactive waivers
are submitted. In the event the Bureau
exercises this discretion, the effect
will be the same as if a bidder had
submitted a proactive waiver.

—Declare at any time that the auction
will end after a specified number of
additional rounds. The Bureau would
then accept bids in the final round(s)
only for MTA licenses on which the
high bid increased in at least one of
the preceding three rounds.

—Close bidding on a particular MTA
license or licenses individually. The
Bureau anticipates using such a
license-by-license stopping rule only
after 40 rounds, applying if first to the


