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‘‘enterprise’’ means any entity constituted or organized under applicable laws, whether or not for profit and whether pri-
vately owned or governmentally owned, including any corporation, trust, partnership, sole proprietorship, joint venture or
other association;
‘‘excluded costs’’ means sales promotion, marketing and after-sales service costs, royalties, shipping and packing costs and
non-allowable interest costs;
‘‘fungible goods’’ means goods that are interchangeable for commercial purposes and the properties of which are essen-
tially identical;
‘‘fungible materials’’ means materials that are interchangeable for commercial purposes and the properties of which are es-
sentially identical;
‘‘Harmonized System’’ means the Harmonized Commodity Description and Coding System, including its General Rules of
Interpretation, Section Notes and Chapter Notes, as set out in

(a) in the case of Canada, the Customs Tariff,
(b) in the case of Mexico, the Tarifa de la Ley del Impuesto General de Importación, and
(c) in the case of the United States, the Harmonized Tariff Schedule of the United States;

‘‘heavy-duty vehicle’’ means a motor vehicle provided for in any of heading 8701, tariff items 8702.10.30 and 8702.90.30
(vehicles for the transport of 16 or more persons), subheadings 8704.10, 8704.22, 8704.23, 8704.32 and 8704.90 and head-
ing 8705 and 8706;
‘‘identical goods’’ means, with respect to a good, goods that

(a) are the same in all respects as that good, including physical characteristics, quality and reputation but excluding
minor differences in appearance,
(b) were produced in the same country as that good, and
(c) were produced

(i) by the producer of that good, or
(ii) by another producer, where no goods that satisfy the requirements of paragraphs (a) and (b) were produced by
the producer of that good;

‘‘identical materials’’ means, with respect to a material, materials that
(a) are the same as that material in all respects, including physical characteristics, quality and reputation but exclud-
ing minor differences in appearance,
(b) were produced in the same country as that material, and
(c) were produced

(i) by the producer of that material, or
(ii) by another producer, where no materials that satisfy the requirements of paragraphs (a) and (b) were produced
by the producer of that material;

‘‘incorporated’’ means, with respect to the production of a good, a material that is physically incorporated into that good,
and includes a material that is physically incorporated into another material before that material or any subsequently pro-
duced material is used in the production of the good;
‘‘indirect material’’ means a good used in the production, testing or inspection of a good but not physically incorporated
into the good, or a good used in the maintenance of buildings or the operation of equipment associated with the produc-
tion of a good, and includes

(a) fuel and energy,
(b) tools, dies and molds,
(c) spare parts and materials used in the maintenance of equipment and buildings,
(d) lubricants, greases, compounding materials and other materials used in production or used to operate equipment
and buildings,
(e) gloves, glasses, footwear, clothing, safety equipment and supplies,
(f) equipment, devices and supplies used for testing or inspecting the other goods,
(g) catalysts and solvents, and
(h) any other goods that are not incorporated into the good but the use of which in the production of the good can rea-
sonably be demonstrated to be part of that production;

‘‘interest costs’’ means all costs paid or payable by a person to whom credit is, or is to be advanced, for the advancement
of credit or the obligation to advance credit;
‘‘intermediate material’’ means a self-produced material that is used in the production of a good and is designated as an
intermediate material under section 7(4) ;
‘‘light-duty automotive good’’ means a light-duty vehicle or a good of a tariff provision listed in Schedule IV that is subject
to a regional value-content requirement and is for use as original equipment in the production of a light-duty vehicle;
‘‘light-duty vehicle’’ means a motor vehicle provided for in any of tariff items 8702.10.60 and 8702.90.60 (vehicles for the
transport of 15 or fewer persons) and subheadings 8703.21 through 8703.90, 8704.21 and 8704.31;
‘‘listed material’’ means a good that is referred to in column II of an item of Schedule V;
‘‘location of the producer’’ means,

(a) where the warehouse or other receiving station at which a producer receives materials for use by the producer in
the production of a good is located within a radius of 75 km (46.60 miles) from the place at which the producer pro-
duces the good, the location of that warehouse or other receiving station, and
(b) in any other case, the place at which the producer produces the good in which a material is to be used;

‘‘material’’ means a good that is used in the production of another good, and includes a part or ingredient;
‘‘motor vehicle assembler’’ means a producer of motor vehicles and any related person with whom, or joint venture in
which, the producer participates with respect to the production of motor vehicles;
‘‘month’’ means a calendar month;
‘‘NAFTA country’’ means a Party to the Agreement;
‘‘national’’ means a natural person who is a citizen or permanent resident of a NAFTA country, and includes


