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excluded GfE’s rate from the calculation
of the ‘‘all others’’ rate. A simple
average, rather than a weighted-average,
is applied because we do not have
sufficient data to weight the individual
margins.

United States Price
We based United States Price (USP)

for Odermet and Tulachermet on
purchase price (PP), in accordance with
section 772(b) of the Act, because the
subject merchandise was sold directly
by the exporters to unrelated parties in
the United States prior to importation
and because the exporters sales price
(ESP) methodology was not indicated by
other circumstances. We calculated
purchase price based on packed, CIF,
FOB, or ex-factory prices to unrelated
purchasers in the United States, and
made the following deductions (where
appropriate): for Odermet, foreign
inland freight, foreign brokerage and
handling, ocean freight containerization,
and marine insurance; for Tulachermet,
foreign inland freight and foreign
brokerage and handling.

We based USP for Galt and GfE on
ESP, in accordance with section 772(c)
of the Act, because the subject
merchandise was sold to the first
unrelated purchaser after importation
into the United States. We calculated
ESP based on packed delivered prices,
where appropriate. For Galt, we made
deductions, where appropriate, for
foreign brokerage and handling, ocean
freight, marine insurance, U.S. inland
freight, U.S. duties, and U.S. brokerage
and handling. For GfE, we made
deductions for foreign inland freight,
foreign brokerage and handling, ocean
freight, marine insurance, U.S. duties,
U.S. brokerage and handling, inland
freight, and inland insurance.

In addition, for Galt, GfE, and
Tulachermet, we deducted foreign
inland freight between the factory and
the reported intermediate destination
(e.g., Rotterdam) using reported
distances and transport modes to
calculate an appropriate surrogate
factory-to-border or port freight amount
on the basis of surrogate freight rates in
South Africa. In addition, for certain
sales made by Tulachermet, as well as
certain shipments by GfE, we deducted
port loading charges incurred in Russia
based on port charges in South Africa.
For all other movement expenses, we
deducted the reported expenses as these
services were reported to have been
provided by market economy suppliers
and paid in freely convertible market
economy currencies. We made no
deduction from USP to account for
either export taxes paid by Russian
companies to the Russian government or

commissions paid by Russian
companies to other Russian companies
because (a) the actual amounts paid are
an internal expense within an NME
country, and (b) there is no quantifiable
good or service factor for which a
surrogate value can be determined.

Further, for GfE, we made additional
deductions, where appropriate, for all
value added to the ESP sales of the
subject merchandise in the United
States, pursuant to section 772(e)(3) of
the Act. The value added consists of the
costs associated with the production of
the further manufactured products,
other than the costs associated with the
imported merchandise, and a
proportional amount of any profit
related to the further manufacture. Profit
was calculated by deducting from the
sales price of the finished product the
total cost of production of the imported
product, based on the factors of
production methodology described
below, as well as all applicable
movement charges. The total profit was
then allocated proportionately to all
components of cost. Only the profit
attributable to the value added was
deducted. GfE did not report the value
added for certain sales. As BIA, we
applied the highest amount of value
added reported for all other U.S. sales.

Foreign Market Value
In accordance with section 773(c) of

the Act, except for sales by Odermet, we
calculated FMV for ferrovanadium and
nitrided vanadium based on a valuation
of factors of production reported by the
factories in Russia which produced the
subject merchandise. The factors used to
produce ferrovanadium and nitrided
vanadium include materials, labor, and
energy. To calculate FMV, the reported
quantities were multiplied by the
appropriate surrogate values for the
different inputs. (For a discussion of the
complete analysis of surrogate values,
see our Valuation Memorandum dated
December 27, 1994.) We then added
amounts for general expenses and profit,
the cost of containers and coverings,
and other expenses incident to placing
the merchandise in condition packed
and ready for shipment to the United
States.

To value the raw materials, we used
publicly available information for South
Africa from South Africa’s Mineral
Industry 1993/94 and Southern African
Customs Union Trade Statistics (SACU
Trade Statistics).

To value vanadium slag, we used a
price quote for South African vanadium
slag submitted in the petition because
we were unable to determine if the
prices available from public sources
were for unprocessed or processed

material. Among the surrogate values
we had obtained, the price quote in the
petition was for the material most
similar to that used by the Russian
producers.

To value sulfuric acid, we determined
that the value derived from SACU Trade
Statistics was inconsistent with all other
values obtained for this factor.
Therefore, we valued this factor based
on the unit value derived from the
United Nations Trade Commodity
Statistics for Turkey. We used a Turkish
value because Turkey is among those
countries considered economically
comparable to Russia, as noted above.

To value nitrogen, we used the
Brazilian price quote from the petition,
as this value was the only one available
to us, and Brazil has been determined to
be among those countries within a range
of economic comparability to Russia in
past cases (see, e.g., Magnesium from
Russia).

To value natural gas, we used the
Brazilian price included in the petition
because we were unable to locate a
suitable surrogate value in cubic meters
to apply to the factor data reported in
cubic meters. The Brazilian value was
accepted for the same reasons described
for nitrogen.

To value electricity, we used a rate
published by the South African
electrical company, ESKOM, in their
1993 annual report.

To value hourly labor rates in South
Africa, we used data from South African
Central Statistics Service News Release
for labor rates in the metal
manufacturing sector. As this
information did not distinguish between
skilled and unskilled labor, we applied
a single labor value to all reported labor
factors.

We were unable to obtain an
appropriate factory overhead percentage
based on South African experience.
Accordingly, for purposes of this
determination, we calculated factory
overhead based on information in the
petition concerning the experience of a
German producer of the subject
merchandise that is related to the
petitioner. We used this information
because the German producer’s
production process is similar to the
Russian manufacturers’, and we had no
other information available.

For selling, general and
administrative (SG&A) expenses, we
used the statutory minimum (section
773(e)(i)(B)(i)) of ten percent of material,
labor, energy, and factory overhead
because we could not obtain
information based on any surrogate
country’s experience. For profit, we
used the statutory minimum of eight
percent of materials, labor, factory


