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compute a handler’s obligation and the
producer price differential, several
prices need to be defined. The Class I
differential price should be defined as
the difference between the current
month’s Class I price and the current
month’s Class III price. The Class II
differential price should be defined as
the difference between the current
month’s Class II price and the current
month’s Class III price. These
differential prices should not be
confused with the fixed values that are
added to the Minnesota-Wisconsin price
for the second preceding month to
arrive at the Class I and Class II prices
for the current month. The Class III–A
differential price should be defined as
the difference between the current
month’s Class III–A price and the
current month’s Class III price. It should
also be pointed out that these
differential prices may be negative,
which currently happens when the
Minnesota-Wisconsin price is greater
than any of these prices. The skim milk
price will be calculated by subtracting
from the Class III price the value
determined by multiplying the butterfat
differential by 35. The skim milk price
will be expressed on a per
hundredweight basis with two places to
the right of the decimal.

Since producer location adjustments
are not changed in this decision, the
application of such adjustments to the
producer price differential remains
unchanged. In some of the orders the
uniform price is ‘‘snubbed’’ at the Class
III price when producer location
adjustments are applied. In these orders,
the producer price differential will be
adjusted for location until the producer
price differential is zero if the producer
price differential at the zero zone is zero
or greater. However, if the producer
price differential is negative, no minus
producer location adjustment will be
applied. Plus adjustments to a negative
producer price differential would be
made. In those orders in which the
uniform price is not ‘‘snubbed’’ to the
Class III price, producer location
adjustments will be applied as they are
currently.

For the Market Administrator to
compute the producer price differential
handlers will need to supply additional
information on their monthly reports of
receipts and utilization. In addition to
the product pounds and butterfat
currently reported, handlers will be
required to report pounds of protein,
pounds of other solids, and somatic cell
information. This data will be required
from each handler for all producer
receipts, including milk diverted by the
handler, receipts from cooperatives as
9(c) handlers; and, in some cases,

receipts of bulk milk received by
transfer or diversion.

The recommended decision proposed
that for the Upper Midwest order only,
the due date for handlers to submit
reports of receipts and utilization be
changed from the 10th of the month to
the 8th of the month to allow a longer
period of time for the processing of data
and the announcement of the producer
price differential. A number of Upper
Midwest handlers filed vehement
exceptions to the proposal on the basis
that they would need all the time they
were accustomed to having to prepare
their handler reports and make
evaluations with respect to which milk
should be pooled or depooled.

As a result of the comments filed by
a number of handlers, the reporting date
for the Upper Midwest order will
remain the 10th. However, as suggested
in the comments filed by AMPI North
Central Region and Schroeder Milk
Company, Inc., the market administrator
will be given additional time (1 day,
until the 12th) to complete the pooling
process and announce the uniform
price.

In addition to allowing an additional
day for the market administrator to
compute the producer price differential,
the order is amended to maintain the
amount of time currently allowed
handlers to make payments into the
producer-settlement fund by moving the
date by which such payments must be
made from the 15th to the 16th of the
month. The date for making payments to
the administrative and marketing
services funds will also be changed from
the 15th to the 16th. The date by which
the market administrator must make
payments from the producer-settlement
fund will remain the 17th.

For purposes of allocation of producer
receipts the assumption will be made
that the protein and other solids cannot
easily be separated from skim milk. The
protein and other solids will therefore
be allocated proportionately with the
skim milk based on the percentage of
protein and other solids in the skim
milk received from producers.

The implementation of this multiple
component pricing decision will require
several changes in the way handlers pay
for milk. Partial payment at the Class III
price for the previous month for milk
deliveries during the first 15 days of a
month was proposed by both NAJ and
CMPC. Although no objections to the
proposal were expressed, there was no
testimony supporting or opposing the
proposal. Therefore, there is no basis in
the record of the proceeding to make
substantive changes in the payment
provisions of the orders that provide for

partial payments at a significantly
different level.

Currently, the Nebraska-Western Iowa
order, the Upper Midwest order, and the
Iowa order require partial payments to
be based on the prior month’s uniform
price. Since this component pricing
plan does not contain a uniform price,
these three orders will be changed to
require the partial payments to be made
at the ‘‘statistical uniform price’’,
announced by the market administrator
on or before the 12th day of the month
for which partial payment is to be made.

The Chicago Regional order will also
be changed from the current
requirement that the partial payment be
based on the lowest class price for the
prior month to a partial payment based
on the prior month’s Class III price. The
Eastern South Dakota order does not
need to be changed.

Final payment to producers will be
determined by the total hundredweight
of milk times the producer price
differential adjusted by the applicable
location adjustment, plus or minus the
total hundredweight of milk times the
adjustment for somatic cells, plus the
pounds of protein times the protein
price, plus the pounds of other solids
times the other solids price, plus the
pounds of butterfat times the butterfat
price, minus any authorized deductions
currently allowed.

Handlers purchasing milk from
cooperative pool plants will pay for
Class I milk at the Class I differential
price plus the pounds of skim milk in
Class I at the skim milk price plus the
pounds of butterfat at the butterfat price;
for Class II and Class III–A milk at the
Class II and Class III–A differential
prices, respectively, plus the pounds of
protein at the protein price, plus the
pounds of other solids at the other
solids price, plus the pounds of butterfat
at the butterfat price; and for Class III
milk at the protein pounds times the
protein price, plus the pounds of other
solids at the other solids price, plus the
pounds of butterfat at the butterfat price.
The value of milk used in Class II and
Class III will be adjusted by the
appropriate somatic cell adjustment.
Payment for 9(c) milk will be based on
the producer price differential adjusted
for location at the plant of receipt and
somatic cells, plus the value of protein,
other solids, and butterfat contained in
the milk.

Since producers will be receiving
payments based on the component
levels of their milk, the payroll reports
that handlers supply to producers must
reflect the basis for such payment.
Therefore the handler will be required
to supply the producer not only with
the information currently supplied, but


