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The Office of Foreign Assets Control
is publishing its interim general licenses
and general notices issued through July
21, 1995, to provide guidance to the
public on its interpretation of Executive
Order 12959. Whenever possible, it is
the practice of the Office of Foreign
Assets Control to receive written
submissions or hold informal
consultations with interested parties
before the issuance of any rule or other
public document. Any interested person
may write the Director of the Office of
Foreign Assets Control at the above
address to make comments or
suggestions with respect to the general
licenses and general notices printed
below.

GENERAL LICENSE NO. 1

30–Day Delayed Effective Date for Pre–
May 7, 1995 Trade Contracts Involving
Iran

(a) All transactions necessary to
complete performance of a trade
contract entered into prior to May 7,
1995, and involving Iran (a ‘‘pre–
existing trade contract’’), including the
exportation of goods, services (including
financial services), or technology from
the United States that were authorized
pursuant to Federal regulations in force
immediately prior to May 7, 1995, or
performance under a contract for
transactions in Iranian–origin or Iranian
government–owned or controlled goods
or services not involving importation
into the United States, are authorized
without specific licensing by the Office
of Foreign Assets Control (‘‘OFAC’’) if
the conditions in subsection (a)(1) or
subsection (a)(2) are met:

(1) If the pre–existing trade contract is
for exportation of goods or technology
from the United States that were
authorized pursuant to Federal
regulations in force immediately prior to
May 7, 1995, the goods or technology
must be exported from the United States
prior to 12:01 a.m. EDT, June 6, 1995,
and all other activity by U.S. persons
that is necessary and incidental to the
performance of the pre–existing trade
contract (other than payment under a
financing contract) must be completed
prior to 12:01 a.m. EDT, August 6, 1995;
or

(2) If the pre–existing trade contract is
for:

(i) The provision of services
benefitting a person in Iran, the
Government of Iran, or an entity owned
or controlled by the Government of Iran,
or

(ii) The reexportation of goods or
technology to Iran, the Government of
Iran, or an entity owned or controlled by

the Government of Iran that were
authorized pursuant to Federal
regulations in force immediately prior to
May 7, 1995, or

(iii) Transactions relating to goods or
services of Iranian origin or owned or
controlled by the Government of Iran
other than transactions relating to
importation into the United States of
such goods or services,
all obligations under the pre–existing
trade contract must be fully completed
prior to 12:01 a.m. EDT, June 6, 1995.

(b) In order to complete performance
of a pre–existing trade contract, and
consistent with section 8(a) of Executive
Order 12959, the arrangement or
renegotiation of contracts for
transactions necessary and incidental to
performance of the pre–existing trade
contract is authorized. Such incidental
transactions may include, for example,
financing, shipping and insurance
arrangements. Amendments to pre–
existing trade contracts for the purpose
of accelerating a previously–specified
delivery schedule under a contract for a
fixed quantity or value of goods,
technology or services, or curtailing or
cancelling required performance, are
authorized without specific licensing.
Any other alteration of the trade
contract must be specifically licensed by
OFAC.

(c) The existence of a contract will be
determined with reference to the
principles contained in Article 2 of the
Uniform Commercial Code.

(d) No U.S. person may change its
policies or operating procedures in
order to enable a foreign entity owned
or controlled by U.S. persons to enter
into a transaction that could not be
entered into directly by a U.S. person
located in the United States pursuant to
Executive Order 12959.

Issued: May 19, 1995
R. Richard Newcomb,
Director, Office of Foreign Assets Control.

GENERAL LICENSE NO. 2

Payment and U.S. Dollar Clearing
Transactions Involving Iran

[Note: The following general license is
issued pursuant to the authority delegated to
the Secretary of the Treasury in Executive
Order 12959 of May 6, 1995, 60 FR 24757
(May 9, 1995—the ‘‘Order’’). Section 1(b) of
the Order prohibits the exportation of
services (including financial services) to Iran.
This general license provides guidance to
U.S. banking institutions for the transfer of
funds not involving accounts of persons
located in Iran, the Government of Iran, or
entities owned or controlled by the
Government of Iran maintained on the books
of a U.S. banking institution (‘‘Iranian
Accounts’’). Iranian Accounts must be

operated in accordance with General License
No. 3, issued contemporaneously with this
license.

Transfer instructions directing the
movement of funds or the performance of
other banking services that would directly or
indirectly benefit persons in Iran or the
Government of Iran are requests for the
exportation of services. Such services may
not be performed by a U.S. banking
institution, and thus the transfer instructions
must be rejected, unless the transfer is
authorized by the general license below or by
a specific or another general license issued
by the Office of Foreign Assets Control
(‘‘OFAC’’). Pursuant to section 8(a)(i) of the
Order, contracts for the provision of financial
services in force on May 6, 1995 (including
the account contracts for Iranian Accounts)
may continue to be performed through 12:01
a.m. EDT, June 6, 1995.]

(a) United States banking institutions
(‘‘U.S. banking institutions’’) are
authorized to process transfers of funds
to or from Iran, or for the direct or
indirect benefit of persons in Iran, the
Government of Iran, or entities owned
or controlled by the Government of Iran,
if the transfer is covered in full by any
of the following conditions and does not
involve debiting or crediting an Iranian
Account:

(1) The transfer arises from an
underlying transaction that is not
prohibited by or not subject to the Order
(such as a third–country transaction not
involving a United States person or not
otherwise prohibited by the Order); or

(2) The transfer arises from an
underlying transaction that has been
authorized by a specific or general
license issued by the Office of Foreign
Assets Control; or

(3) The transfer arises from an
underlying transaction that is exempted
from regulation pursuant to section
203(b) of the International Emergency
Economic Powers Act, 50 U.S.C.
1702(b), such as an exportation of
information or informational materials
to Iran, a travel–related remittance, or
payment for the shipment of a donation
of articles to relieve human suffering; or

(4) The transfer is a non–commercial
remittance to or from Iran, such as a
family remittance not related to a
family–owned enterprise.

(b) Before a U.S. banking institution
initiates a payment subject to the Order
on behalf of a customer, or credits a
transfer subject to the Order to the
account on its books of the ultimate
beneficiary, the U.S. banking institution
must determine that the transfer is not
prohibited by the Order.

(c) Pursuant to the prohibitions in
section 1(f) of the Order, a United States
banking institution may not make
transfers to or for the benefit of a
foreign–organized entity owned or
controlled by it if the underlying


